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 We have developed a New York State revenue forecasting model with 
many predictors related to New York State, US and the adjoining states. 

 It s mixed frequency model in that we forecasts year-over-year growth in 
revenues using monthly and quarterly observations 

 We pay special attention to probability of recessions during the period. 

 We start predicting y-o-y revenue growth 18 months before the end of the 
fiscal year and the forecasts are updated on a monthly basis till March.

 We use two dynamic factors for NY and US using many predictors and a 
variable capturing experts’ published evaluation of enacted or future 
policies on the tax revenue from NASBO, DOB, Ways & Means etc. .

 The time series dynamics of some of these variables are presented first. 

 The important aspect of our model is the forecasts for the FY change in 
real time as new data arrives in upcoming months. 

UALBANY FORECASTING MODEL 
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 The value of initial claims is at pre-pandemic level.
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 Google mobility for NY was recovering, but not Google has stopped 
updating this dataset.
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 Auto traffic has recovered but is currently volatile
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 Truck traffic has been increasing post pandemic
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 Average consumer expectation for business condition is very low.
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 Philly Fed’s New York coincident index has recovered.

0

20

40

60

80

100

120

140

State Coincident Index



 The Blue Chip average forecast of real GDP for next year is around 1%
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 The economic policy uncertainty index is not high, but there seems to be 
an upward trend in recent years.
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 The monthly taxes from New York tax department has been very volatile 
since the pandemic.







US Composite Factor is falling 



New York Composite Factor is falling similarly 



Building on multiple sources (NASBO, DOB, Ways 
and Means etc.), we created an additional “policy 
change” variable that captures experts’ forecasts 
of the effects of recent tax policy changes on tax 
revenues for the next FY, and used it as one of the  
predictors in our model

We also estimate the forecast uncertainty with 
bootstrap.



 Our real-growth forecast of tax revenues for FY2023 is currently -14.3% 
(-7.4% nominal, or $109.7 billion)



 Our real-growth forecast of tax revenues for FY2024 is currently -6.0% 

(-2.6% nominal), but the forecast uncertainty is quite high due to high 
economic uncertainty and high forecast errors in recent a few years.



Our current 14-month-ahead forecast 
for FY 2024 is -2.6% (nominal 
growth), or $106.8 billion based on 
the $109.7 billion nowcast for FY 
2023 (using tax department data that 
includes PTET)

Currently the forecast uncertainty is 
high, and a potential effect of an 
upcoming recession should be 
factored in.  In few months a clearer 
picture will emerge as new data 
comes in.


