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New York, April 13, 2022 -- Moody's Investors Service has upgraded to Aa1 from Aa2 New York State's issuer
rating and the ratings on general obligation (GO), personal income tax revenue and sales tax revenue bonds.
As part of this rating action, Moody's also upgraded to Aa1 from Aa2 the rating on the New York State
Workers' Compensation Board Employer Assessment Revenue Bonds and to Aa2 from Aa3 the ratings on
other appropriation-backed debt of the state including bonds of the State's Mental Health Services Facilities
and the Building Aid Revenue Bonds of the New York City Transitional Finance Authority (TFA), NY. As of
March 31 2021, the State of New York had about $77 billion in debt outstanding, inclusive of the TFA bonds
and bond premium. Moody's revised the outlook to stable from positive.

RATINGS RATIONALE

The upgrade to Aa1 for New York's issuer rating reflects a significant increase in resources combined with
agile financial management that has resulted in balanced or nearly budgets projected through the state's five-
year financial plan. Recognizing its need for a financial buffer to counter the volatility inherent in the state's
economic and revenue structure, it has channeled some of those resources into expanded reserves,
reductions in certain outstanding liabilities, such as postponed pension contributions, and risk reduction, such
as termination of outstanding interest rate swaps. These actions point to the role of strong governance in
triggering the upgrade.

The Aa1 issuer rating reflects the state's large and diverse economy, ample fund balance and liquidity, and a
moderate level of direct leverage that results from a conservatively managed pension system. The rating also
incorporates risks associated with the Metropolitan Transit Authority, a component unit of the state, and
uncertainties regarding recovery of the office-intensive New York City metropolitan area, which is the key
driver of the state's economy. The rating also recognizes New York's relatively high cost of living and reliance
on the volatile financial services industry.

The Aa1 rating on the state's general obligation bonds is the same level as the issuer rating as the state
pledges its full faith and credit to the bonds.

The Aa1 and Aa2 ratings on the state's appropriation-supported debt reflects the contingent nature of the
requirement that debt service be appropriated annually for debt service and the essentiality of projects
financed by the bonds. The higher (Aa1) rating on the income tax and sales tax bonds reflects the strong
incentive to appropriate posed by statutory requirements that funds be set aside for debt service before the
balance is available for other purposes, rendering these bonds similar in credit strength to the state's general
obligation. The Aa2 rating on other appropriation-backed debt is one notch below the issuer rating, reflecting
the more moderate legal structure incorporated in the relatively greater risk of non-appropriation.

The Aa1 rating on the Workers' Compensation Board employer assessment bonds is based on the strong
assessment base, a mid-year assessment adjustment process and other very strong legal provisions. The
rating is closely related to the state's issuer rating and the lack of structural elements that might otherwise
allow a higher rating cap this rating at the level of the issuer rating.

RATING OUTLOOK

The stable outlook reflects the resources and budget management tools available to the state to align spending
and revenue. The state's moderate leverage will allow it to absorb some increased debt for its own needs and
those of the MTA, and various budget management tools that provide financial flexibility will enable the state to
achieve budget balance if developments cause the state's revenue and spending trends to diverge from the
baseline.

FACTORS THAT COULD LEAD TO AN UPGRADE OF THE RATINGS

- Issuer rating: Recovery and expansion of the state's economic and revenue base that outpaces growth in



long-term liabilities and reduces leverage below the US state median

- Issuer rating: Building and maintaining reserves commensurate with the state's revenue volatility risks

- Issuer rating: Maintaining budget balance with a preponderance of recurring actions

- GO rating: issuer rating upgrade

- Dedicated tax revenue, appropriation, and special tax (Workers' Compensation Board) ratings: issuer
rating upgrade

FACTORS THAT COULD LEAD TO A DOWNGRADE OF THE RATINGS

- Issuer rating: Sustained reliance on significant non-recurring budget solutions, a material increase in the
state's long-term liability burden, or sustained weakness in the economic recovery of the New York City
metropolitan area that leads to growing structural imbalances, including through extraordinary assistance to
the Metropolitan Transportation Authority (MTA)

- GO rating: issuer rating downgrade

- Dedicated tax revenue, appropriation, and special tax (Workers' Compensation Board) ratings: issuer
rating downgrade or the respective legal structures weaken

LEGAL SECURITY

Payment of the general obligation bonds rests on the full faith and credit of the state.

The state's dedicated tax bonds are payable from the deposit of portions of the personal income tax or the
state general sales tax into revenue bond funds, the balance of which cannot be accessed for general fund
purposes until the legislature has appropriated debt service payments and they have been set aside. Other
appropriation and lease revenue bonds are ultimately payable from appropriations made by the New York
legislature.

The DASNY Workers' Compensation Board Pledged Assessment and Employer Assessment bonds are
payable from an assessment on worker's compensation insurance policies paid by employers statewide to a
segregated account. Debt service payments do not require appropriation.

PROFILE

New York State is the 4th largest US state by population. Located in the Northeastern US, New York has a
large and diverse economy with high per capita income at 120% of the US average and gross state product of
$1.85 trillion.

METHODOLOGY

The principal methodology used in the general obligation, underlying lease and appropriation ratings was US
States and Territories Methodology published in March 2022 and available at
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBM_1299298 . The principal
methodology used in the New York State Workers' Compensation Board assessment bonds ratings was US
Public Finance Special Tax Methodology published in January 2021 and available at
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBM_1260087 . The additional
methodology used in the personal income tax revenue and sales tax revenue ratings was US Public Finance
Special Tax Methodology published in January 2021 and available at
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBM_1260087 . Alternatively, please
see the Rating Methodologies page on www.moodys.com for a copy of these methodologies.

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and
Definitions can be found at: https://www.moodys.com/researchdocumentcontentpage.aspx?
docid=PBC_79004.

https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_79004
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBM_1260087
https://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBM_1260087
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For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the ratings tab on the issuer/entity page for the respective issuer on
www.moodys.com.

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment
resulting from that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit
Ratings available on its website www.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit
analysis can be found at http://www.moodys.com/researchdocumentcontentpage.aspx?docid=PBC_1288235 .

At least one ESG consideration was material to the credit rating action(s) announced and described above.

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the EU and is endorsed by Moody's Deutschland GmbH, An der Welle 5, Frankfurt am Main 60322,
Germany, in accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating
Agencies. Further information on the EU endorsement status and on the Moody's office that issued the credit
rating is available on www.moodys.com.

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the UK and is endorsed by Moody's Investors Service Limited, One Canada Square, Canary Wharf,
London E14 5FA under the law applicable to credit rating agencies in the UK. Further information on the UK
endorsement status and on the Moody's office that issued the credit rating is available on www.moodys.com.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal
entity that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures
for each credit rating.
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CREDIT RATINGS ISSUED BY MOODY'S CREDIT RATINGS AFFILIATES ARE THEIR CURRENT
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NON-CREDIT ASSESSMENTS (“ASSESSMENTS”), AND OTHER OPINIONS INCLUDED IN
MOODY’S PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT.
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CREDIT RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY’S
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FOR ANY PARTICULAR INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS, ASSESSMENTS
AND OTHER OPINIONS AND PUBLISHES ITS PUBLICATIONS WITH THE EXPECTATION AND
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MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT
INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR
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reliable. Because of the possibility of human or mechanical error as well as other factors, however, all
information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary



measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However,
MOODY’S is not an auditor and cannot in every instance independently verify or validate information received
in the rating process or in preparing its Publications. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
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applicable) have, prior to assignment of any credit rating, agreed to pay to MJKK or MSFJ (as applicable) for
credit ratings opinions and services rendered by it fees ranging from JPY100,000 to approximately
JPY550,000,000. 

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements. 


