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TESTIMONY FOR NEW YOl:U( STATE BUDGET OFFICE 

- '. ~ , : : : •. : < . I 
TOWN HALL MEETING, UTICA, NbVEMBER 27, 2007 . , I . . . ; : i 

. • • :.. ! ii ; ; ' i 
Good evening, ladies andigeritleme~. • ! • ,: : •. i 

•. ·: •;: ; i ,·, •. • i 
My name is John Whiteley ~d Ilive itiTiconderdga)ocated on the Vermont border in Essex 

( . ' "I· .• 

County. Utica is the'Closest To\3/11 Hall verh1e. I speak on behalf of the Tri-County Committee 
for Property Tax Relief, represehting. the i11tbrests of several hundred homeowners in Warren, 

. ; • ~ t ! . . j 

Washington and Essex Counties who s~ek ntop~rty -~~- r¢1ief and reform through state 
legislation. I have also been a4thorize~ to,:~~td that t~p*ye! colleagues in the Hudson Valley, 
with whom we proudly cooper~~~in·a~ro_pGrtyjtax r~forrj.1 coalition, substantially share the views 
I will express. I have e~press~~ the~e:~ieyv~·:~~yetafaifn~sin correspondence to the Governor, in 
testimony before the Assembly 'J!teal Pfop¢rfy Taxation Committee, in op/ed pieces, and in other 
forums dealing with the propetty tax :ctisis ~h our state. • : 

; i 

Mr. Chairma;n, families wit~ rive fi~ure ~1J.c9mes ip. Oo/ region and statewide are increasingly 
paying five figure property W.Xy.s. • '.In o~her W:ord,s, thes¢ families pay at least 10% of their 
household income - and ofte,n. iµuch mbre'.~: in, prop~riy k,cjust to remain in their home. Many 
of them are older residents ~h~ have; o~e4 tii~fr. h0trt#s jror decades, want desperately to stay, 
and would be able to do so if i(\vere p~t f~r!{h~\stat<s:oyerdependence on the property ta'<-. It is 
this overdependence on an unf~ir, • anFquatti~ tax system, ialong with the rising cost of services 
and meteoric rises in many indiiidual asses$h.1e:hts, which has turned their American dream into a 
nightmare. 1 i • • . ; 

. i , . . I 

We believe the long term'solµtion i~ to 1:signi:µ.cantb\r~duce the use of the property tax system 
to make the burden tolerable1 d~$phe 14 inh~re~t:an4 Jrisdl.uble inequities. We are convinced the 
most logical and effective way t9:4o ~s is: ~ijrQµgh :fj!I' s]tate funding of education to remove it 
from the property tax. We afao:bc:liehi thi!s !would provide greater funding equity among school 
districts. ·we should not havet<l> seli'. our.h9mesto provide a good education for our children. 

As you probably know-, the!legislatpre :h~s:been d~SCUjSSing the establishment of a bi-partisan 
Blue Ribbon Commission that would examine !tlle eµtife property tax system, including the 
school funding issue, arid m~ei feponi1pen:d~ti~)!:1s for fundamental reform. The proposed 
legislation has passed the Sep.at~ wid· ff}vaits] approvaJ'.i1:1 ~he Assembly, which will hopefully 
come early in the upcomiq.g se~~iort.: The(Ji.$seinbly:biUlnumber is A9239. This legislation is 
critically important to the prociJs of }:)t'opeiify _"®( reforrh,) and we ask that the Budget Office 
include the modest funding ri.eJded to Juppdrtthe eff~ctive functioning of the Committee for 
approximately one y~ar. ·: ; ; L . ;, . i 
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Meanwhile, many of the hq1ne0Wl)trs }31~ru:led to abpte are in danger of being forced to sell 
their long time homes. They c~ot "fait/fWd ~houl~ ho~ have to wait, for the emergency relief 
needed to prevent this from bappeningj Irapp~ars:t~tly<j>u are proposing to deal with this by 
allocating $1.3 Bill~on t~ furtheri exp~d tl!Ie! S:1'AR ptdirflm, We do not believe this is the best 
way to provide the n~eded addltional] propeljty tax relief; • 
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While STAR is helpful to many, it basically ignores the needs of countless other families 
who through no fault of their own must pay unreasonable percentages of their income in property 
tax on their home and who consequently are at greatest risk of being forced to leave. While the 
Middle lncome STAR Rebate creates iµcome categories, neither that program nor the Basic or 
Enhanced STAR make any effort to relate income to the actual tax bill. In any given school 
district, where two families have the same income, ST AR actually provides a LOWER 
percentage of aid to the family with the HIGHER tax bill. 

That is why we strongly advocate the middle income circuit breaker variation proposed on 
a bi-partisan basis in both legislative cljiambers. A1575 is sponsored by Assemblywoman Sandy 
Galef, Chair of the Real Property Taxation Committee, ahd S1053 is sponsored by Senator Betty 
Little. 

The circuit breaker concept has long been recognized as probably the fairest and most 
effective way to provide property tax relief under the existing, market value-based system. It is 
also highly cost effective. Unfortunately, the traditional circuit breaker that currently exists in 
New York is woefully inadequate. What must be understood is that the property tax burden has 
become a middle class problem .. AI515/S1053 (Galef/Little) provides that residents with 
household income up to $100,000would receive a New York State income tax credit for the 
amount by which the tax on their homti exceeds 6% of that income, less 30% of that excess 
amount. The percentage rises to 7% and then 8% for higher family incomes up to an eligibility 
maximum of$200,000. 

In conjunction with the existing STAR benefits, this legislation would help most families 
remain in their homes while we debate, select and implement the needed longer term reforms. 

We do not have firm figures on ihe cost of Galef/Little, but our best estimates are that it 
would not exceed the $1.3 Billion budgeted for a further expansion of STAR. Expanding ST AR 
will not solve the problem we have outlined above. Galef/Little will. We ask that the Budget 
include funding for Galef/Little, or that concept. If additional funding cannot be identified, we 
ask that the $1.3 Billion already projected be used for this concept in lieu of further expanding 
STAR. 

Thank you very much for this opportunity to state our views. I would be pleased to 
respond to any questions you may have. 

John Whiteley 
Tri-County Committee for Property Tax 

529 Baldwin Rd 
Ticonderoga NY 12883 , 

(518) 585-67837 
E-mail: whiteley@nycap.rr.com 
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Bill Summary 

See __ BiU_Text 

A09239 Summary: 

BILL NO 

SAME AS 

SPONSOR 
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BILL NO 

06/18/2007 
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A09239, 

Same as S 

A09239 Votes: 

A09239 Memo: 

BILL NUMBER:A9239 

http://www.assembly.state.ny.us/leg/?bn=A?239: 
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Bills 

PURPOSE: To create. a Blub RibbJn C6i;ninissicin tio. examine and evaluate 
real property taxatio.n ari.~; prov~de ~eqommen,d13:t:Jioils for alternatives to 
the existing real property ta·x. ~yst~rr1:: ... ·:! .. •• 1 .• .• • 

I • • :; i ,, .• l , ;1 .·;. j;_: ? -! : : • 
SUMMARY OF PROVISIONS: Se9tion1one((aJ- prpVlides the legislative 
intent and states that th~ feal !prp~etty tii:x; :s1ystem in New York State 
needs to. be examined and ;c~str\.:i¢tur.1cf in ord(:!ri to provide significant 
property tax relief; one •(p) stdtes !subject ar1eas to be studied by the 
commission; one (c) establ~shes•thq~ the composition of the composition 
of the committee will be eleven lmemhers, three: of which are appointed by 
the Governor {one each of which :wu:(i b,e an ::expiert in the field of munic
ipal education and £inane~, edu¢ati6n ,admiriist:!ration and assessment 

• '• • ' ' . • < •. I 

administration), : three eacp ,bi 'he .t;.eff\t?ora:Ji'.Y: Piresident of the senate and 
speaker of the assembly: aritl::one !eac~!·hy th;Gi :mi:06rity leader in each 
house; one (d) provides 1·uH,t thEt co!W(l;iA=1siO:ry p:a\n employ such personnel as 
necessary to complete' the''task: at hand; one 1(e;) authorizes meeting to . . •.. I • '. • • . 
include public hearings. ar?, alp. :the Jpo:wers of, la legislative committee; 
one (0 establishes that the members!bf the commission will receive no 
compensation other than ac~ual and Jecessary ~xpenses incurred in the 
performance of their duti~s; on~ (gL e'.stab~ish!es that the commission 
shall have access and utiJ:ize v;j.rious. i:igem;::ies: and departments to obtain 
the data/informatior:i needrid ·to: ·¢ompl13te th$ t;a!sk at hand; and (h) that 
the commission is required: to r~poh1 iil;~s f.ind.ipg$ to the governor and 
the legislature .on or. bH~:i:::~ De~emb~:t ;~., 200~ ·i Section two - contains 
the effective date JOST!Fµl~ATIOJ:ll: ~~w jorkiSta1te has one of the highest 
property, taxes in the couptry.: The. :itea;l prdperity,tax levies have 
increased faster.thin the! fate! 6£ i~t~ation - ~ccording to a report by 
the New York State Comptroller' ... refL property taxes have increased by 
42% in the last fiive years~ The;citizens of Nejw York State can ill 
afford to continue tohave: theif re4l prop$rt:fi taxes continue to rise at 
such a pace. As such, A Blµe Ril;>boJ1;¢ojnunis$ionl on Property Tax Reform is 
necessary to examine ana ~tnd. ~~te~l}~tlve aje~h)od;;; to s~pport our schools 
and local governments~ An.:alterilativie· :that :wti.l!l pe equitable and one 
that will provide. piope:tty; bwne:ts i,d.~~}suffici!e~t real property tax 
relief. • • • ' • ! ·, I·':: 

! I' i :',l I • 

LEGISLATIVE HISTORY: New bl11 , ' 
I 

\ ; '. 

FISCAL IMPLICATIONS: ro·b~:dete{minJp. 

EFFECTIVE DATE: Immediatel~ 
'1: 
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Bills 

establishing the maximum residential real property, personal income 
tax credit 

PURPOSE OR GENERAL IDEA OF BILL: 
To place a limit on the real property 
and provide a personal income tax 
taxpayers. 

tax for certain property owners 
credit for certain property 

SUMMARY OF SPECIFIC PROVISIONS: 
SECTION 1: Adds a new subsection (oo) to section 606 of the tax law to 
provide for a real property tax credit. The credit will be based on 
the income of the household and the percentage that said household 
pays for real property taxes. For a household with an adjusted gross 
income of $100,000 or less - real property taxes paid in excess of 6% 
of said income can receive a personal income tax credit of 70% of the 
overage; for households with over $100,000 but less than or equal to 
$150,000 the threshold is 7% of said income on real property taxes; 
for households over $150,000 but less than or equal to $200,000 the 
threshold is 8%. There is no er.edit for households over $200,000. 

To qualify, the taxpayer must have resided in the home 
than ten years and must forfeit any benefit from the STAR 
credit will equal seventy percent of: the taxes paid over 
percentage cap as provided in the bill. 

SECTION 2: Contains the effective date. 

JUSTIFICATION: 

for not less 
program. The 
the allowed 

With the increased reliance on the real property tax for local 
government revenue, some homeowners are facing skyrocking real 
property tax bills as a result. they are often faced with the serious 
threat of defaulting on their property taxes and/or seriously consider 
selling their homes. This legislation seeks to establish a cap on the 
maximum real property tax paid for New Yorkers who have a household 
adjusted gross income of $200,000 or less. This proposal is a viable 
alternative response to the serious problem of high real property 
taxes. 

PRIOR LEGISLATIVE HISTORY: 
Al1551 of 2005/2006 

FISCAL IMPLICATIONS: 
To be determined. Local fiscal implications are none. 

EFFECTIVE DATE: 
January 1st after which this legislation has been signed into law. 
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