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I, Phaedra Thomas, am hereby submitting this testimony on 
behalf of Southwest Brooklyn Industrial Development 
Corporation (SBIDC), a local administrator for the Empire Zones 
program. In short the Empire Zones program needs far more 
administrative dollars than have been allocated to it in the past. 
We estimate the program at least $5 million in administrative 
funding statewide. If the program were truly properly funded the 
State should allocate $8.5 million so that each of the 85 zones 
that will soon be in place are allotted $100,000 to administer the 
program. The overall value of the Zone as an economic 
development tool is nearly $400 Million; it should be a no
brainer that we allocate at least 2% of that value to its local 
administration. 

Since its inception in the 1980's, the New York State Empire 
Zones program has successfully stimulated economic growth. 
The program's many tax incentives have enabled existing and 
new businesses to expand and create more jobs, and the local 
administration of tax credits has created a unique opportunity for 
local community involvement. Unfortunately, despite the 
program's popularity and success, administrative funding has 
actually decreased statewide, causing individual existing zones 
to lose much-needed administrative funding. 

SBIDC has administered the Empire Zones program in 
Southwest Brooklyn since 1994, helping over 450 businesses 
expand and create new jobs. Through 2005, Empire Zone 
certified businesses in our Zone hired 1,537 new employees, 
and provided investments worth over $281 Million in the area. 
Yet despite Southwest Brooklyn's success, administrative 
funding from the State has been cut every year, and now 
represents less than half of what it was in 2001. 

In Fiscal Year 2001/2002, the State allocated $2.5 Million for 
administration of approximately 60 Empire Zones. Today, $2.3 
Million is allocated to 82 Empire Zones. Due to funding cuts and 
newly added zones, Southwest Brooklyn IDC has lost $45,000 
of State funding - more than half of our funding - since Fiscal 
Year 2001/2002. Furthermore, as current legislation authorizes 
designation of an Empire Zone in every county, 85 zones will be 
functioning statewide before the end of 2007. Based on the 
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previous ratio of Zones to administrative dollars available, and a 
moderate calculation for inflation, 85 zones should trigger at 
least $4.36 M.illion in administrative funding in FY 2008/2009; 
and as previously mentioned that figure should actually be $8.5 
million. But here we are in 2007/2008 with just $2.3 million in 
the budget. 

The Southwest Brooklyn Empire Zone is densely populated, 
with the highest business per zone acre in the State. In fact, 
Southwest Brooklyn IDC certifies on average 34 businesses per 
year and is known both in the City and at the Empire State 
Development Corp as one of the best administrators of the 
program. At minimum, the Southwest Brooklyn Empire Zone 
requires enough money to cover a full-time professional, 
including salary, payroll tax, benefits and overhead which 
includes marketing. Existing funding falls drastically short of this 
necessity. Administrative duties increase every year, as the 
program is complex and requires most of its management at the 
local level. 

We recognize that the Empire Zone program may be changed 
or replaced all together sometime down the road, but until such 
time, the Empire Zone program must be funded properly as it is 
New York State's most effective economic development tool. 


