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| NTRODUCT] ON

This report provides a summary of the 1999-00 New York State
progranms for elenentary and secondary education as recomended in
t he Executive Budget submtted by Governor Pataki to the
Legi sl ature on January 27, 1999.

The descriptions provided in this report were prepared for
use by school district officials, representatives of educational
organi zations, State officials, and other persons interested in
New York State public school aid fornmulas. Although other
aspects of the State's budget may directly or indirectly affect
public school districts, except where noted, only appropriations
whi ch are adm nistered by the State Education Departnment are
covered in this booklet.
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SCHOOL Al Y STAR OVERVI EW

The 1999- 00 Executive Budget buil ds upon generous school aid

i ncreases totaling $1.5 billion over the past tw years and
i ncreases New York's investnment in elenmentary and secondary
education to a record level of $11.9 billion. An overal

increase of $154 million is targeted to nmeet critical operating
and facility needs of schools throughout the State, while giving
school districts broader local flexibility in using State aid to
i nprove educational performance. |In addition, the historic STAR
property tax relief initiative will continue to be phased-in
during 1999-00, acconpani ed by new proposals to limt property
tax increases in high spending school districts.

Key conponents of the 1999-00 Executive Budget
recommendations for elenentary and secondary education i ncl ude:

. A $154 million increase in State support for public schools
that provides an operating aid increase for all school
districts and continued growh in building aid.

. A new $200 million Educational |nprovenent Block G ant that
w Il provide a new flexible funding source to neet l|locally
identified educational needs and priorities.

. Geater flexibility for school districts to take advantage
of cost savings opportunities through shared service
arrangenents outside of BOCES, with BOCES aid bei ng phased-
out beginning in 1999-00.

. The elimnation of various categorical prograns that provide
funds to sel ected school districts outside of needs-based,
weal t h equal i zi ng formul as.

. Conpr ehensive reformin the financing of special education,
begi nning in 1999-00 and noving toward full inplenentation
in 2000-01. Reforns are also advanced to target State
bui Il ding aid support to high need school districts.

. A $551 million increase in STAR property tax relief that
makes STAR available to all honmeowners. |In 1999-00, nore
than 3 mllion taxpayers will receive over $1 billion in

school property tax savings under STAR



. A tax cap targeted to high spending school districts with
t wo- year average spending increases that exceed the | esser
of 4 percent per year or 140 percent of the increase in the
CPI. In addition to this targeted tax cap, |local voters
woul d benefit from several new "truth in taxation"”
initiatives that include issuance of a property tax report
card by school districts and a requirenent to provide
i nformati on enabling voters to conpare the |evel of spending
under the proposed school district budget to that under a
conti ngency budget.

The recomrended $11.9 billion in school aid coupled with
over $1 billion in STAR property tax relief raises the State's
estimated share of total education costs to over 45 percent in
1999-00, up from 39.3 percent in 1996-97.

A. 1999-00 SCHOOL AI D

The 1999-00 Executive Budget provides an increase of $154
mllion, or 1.31 percent, for the 1999-00 school year that wl|
direct State aid to schools in support of essential operating or
facility needs, while providing school districts with the
flexibility to allocate funds to neet locally identified needs.
This $154 million increase is conprised of a $438.2 mllion
increase in conputerized aids offset by a $284.2 nillion decrease
in categorical aid prograns. |In addition, conprehensive reforns
are advanced to: conform New York's financing of special
education prograns to Federal requirenents; provide school
districts with greater flexibility to take advantage of cost
savi ngs opportunities through shared service arrangenents; and
target State support for school facilities to high need
districts. Mjor school aid recommendations include:

. Qperating Aid: A $124.2 million increase is provided to
hel p school districts support essential operating costs.
Al'l school districts will receive a mninmm Core Operating
Aid increase of 1.25 percent that can grow to a maxi mum of
3.0 percent based upon enrol |l nent grow h.

. Extraordinary Needs Aid: A $12.8 million present |aw
increase in Extraordinary Needs Aid will assist school
districts in nmeeting the educational needs of disadvantaged
chi | dren.




Text books/ Hardwar e/ Sof tware: A $18.6 million increase is
provi ded for textbook aid along with a $5.5 nmillion increase
for conputer hardware/software aids. These increases are
part of a nulti-year effort to ensure all children have
access to up-to-date textbooks and conputer technol ogy.

Building Aid: A net increase of $120.2 million is provided
for building aid. For new projects approved by voters after
July 1, 1999, proposed building aid reforns will target
funds to high need districts by elimnating save-harnl ess
provisions that permt a nulti-year choice in the

determ nation of a district's wealth

Educational | nprovenent Aid: A $200 million Educati onal

| nprovenent Bl ock Grant will replace separate categori cal
prograns, including Pre-K and m nor maintenance aid, with a
fl exi bl e fundi ng nechani smthat enabl es school districts to
direct State funding to | ocal programpriorities.

Qperating Standards Aid: Operating Standards Aid is
continued at the 1998-99 |evel of $82 mllion to provide
suppl enmental operating aid to school districts in
recognition of the costs of achieving higher educati onal
st andar ds.

BOCES: School districts will be given greater flexibility to
t ake advantage of cost savings opportunities through shared
service arrangenents outside BOCES. The existing BOCES
funding formula supports nearly 65 percent of |ocal costs —
an amount far richer than other needs-based fornulas, such
as operating aid. As aresult, there is an artificial

i ncentive for school districts to use BOCES sinply as a way
of leveraging State aid, regardless of the actual cost-

ef fectiveness of these BOCES services. The Executive Budget
woul d phase-out BOCES aid, with a 25 percent reduction from
present law levels in 1999-00. In the 2000-01 school year,
funding for shared services will be provided within
operating aid.

Speci al Education: Consistent with new Federal requirenents,
t he exi sting special education funding nechanismw || be
restructured to elimnate incentives for placing children in
restrictive settings. In 1999-00, public excess cost aid
will be frozen at 1998-99 |evels and districts will be
provided with additional flexibility in the use of State
funds. Beginning in 2000-01, a new State formula w |

di stribute fundi ng based upon a school district's share of
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total State enrollnment and children living in poverty.

. | PP/ Cat egorical Reading: In the 30 Day anmendnent period, the
Governor will propose new prograns to pronote and enhance
literacy and reading skills in the Big 5 Gty schools.

. QO her Aids: O her categorical grant progranms proposed for
elimnation include $11.2 mllion for bilingual prograns and
$2.5 million for Conprehensive Instructional Mnagenent
Systens (CIMS). In addition, Small Cities Aid is reduced by
$6.0 mllion, reflecting the resunption of the statutory
phase-out of save-harm ess fundi ng.

COMPUTERI ZED Al DS

Core Qperating Aid: For the 1999-00 school year, all school
districts will receive an increase in Core Qperating Aid of at
| east 1.25 percent over 1998-99, with increases up to 3.0 percent
provided to districts experiencing enrollnment growh. The core
operating aid base |evel includes the follow ng aid categories
which in 1998-99 were subject to a transition adjustnent:
Qperating Aid, Tax Effort Aid and Tax Equalization Aid. A d
provided to school districts totals $6,252.83 mllion, an
i ncrease of $124.21 million, or 2.03 percent.

Educati onal |nprovenent Aid: The Executive Budget includes a
new $200 m | lion Educational |nprovenment Block Grant to provide a
fl exi bl e, needs-based fundi ng source for all school districts
that can be used to address locally identified needs and
priorities including, but not limted to: Pre-K expansion; class
si ze reduction; mnor nmaintenance; and other progranms intended to
hel p students neet higher |earning standards.

Aid for 1999-00 is based on selected TAPU nultiplied by
$103.15 nultiplied by the Extraordinary Needs Aid Ratio with a
.10 mnimum If a school district's Extraordi nary Needs percent
exceeds 60 percent, the selected TAPU is multiplied by 1.10.

Extraordinary Needs Aid: This aid category provides funds to
school districts with high concentrations of at-risk pupils. For
1999- 00, Extraordinary Needs Aid will provide $665.96 mllion to
school districts, an increase of $12.76 mllion. The save-
harm ess provision is continued.




Educationally Rel ated Support Services Aid: This fornula
whi ch supports school district progranms for special needs
students continues to include two per pupil aid calcul ations.
The first uses the aid ceiling, selected TAPU, and the sel ected
Qperating Aid ratio with a .25 mninmum The second uses the aid
ceiling, selected TAPU, the Extraordi nary Needs percent in excess
of 60 percent and the aid ratio for Public Excess Cost Aid. The
aid ceiling for the first per-pupil calculation is $335.00; the
aid ceiling for the second is $500.00. The percent of selected
TAPU for the first per-pupil calculation is 9 percent; the
percent of selected TAPU for the second is 15 percent. For 1999-
00, this aid will total $60.71 million, an increase of $0.54
mllion.

Public Excess Cost Aid: This program supports the State's
conmmitnment to a free and appropriate education in a public school
setting for pupils with disabilities.

The 1999-00 Executive Budget proposes a reform of the
State’s special education funding fornmula to conform New York’s
speci al education financing systemto Federal requirenents.
Statutory reforms will phase-in a new funding fornula, effective
in 2000-01, for the education of students with disabilities.
Under this new fornmula, existing fiscal incentives wll be
elimnated that inappropriately encourage the placenent of
children with mninmal |earning or behavioral problens in special
education, or the placenent of disabled children in overly
restrictive settings. Specific recomendations include:

. In 1999-00, the Executive Budget provides $1,576.33 nillion
in public excess cost aid, including high excess cost aid
and declassification aid. This anpunt maintains the 1998-99
funding | evel for each school district and provides school s
with a year to prepare for subsequent funding changes.
Addi tionally, schools will have new flexibility to use these
funds to provide preventive services in addition to regul ar
speci al education services.

. In 2000-01, funding will be allocated through a new program
-- Special Education and Preventive Services Aid -- whereby
aid wll be distributed based on a school district's share
of Statew de enrollnent and poverty. During the phase-in
period, a district's gain or |loss under this new fornul a
wll belimted to two percent.



. Schools will be able to use this funding to provide
cl assroom based instruction and preventive services, as well
as traditional special education services. Unlike the
current special education funding fornulas, school districts
will not |ose funding when children are noved from speci al
education prograns to regul ar classroom settings.

. State support for sumrer school special education will also
be distributed to school districts based on poverty and
enrollment. Counties wll no | onger be responsible for 10
percent of summer school special education tuition costs.
School districts will effectively assune the existing 10
percent county share in 2000-01

Private Excess Cost Aid: This program supports speci al
educati on prograns offered by private schools and in the State-
operated Rone and Batavia schools. All existing provisions of
| aw are continued. State funding in 1999-00 will total $129.03
mllion, an increase of $4.61 nillion.

BOCES Aid: This program provides aid to school districts for
servi ces purchased from Boards of Cooperative Educationa
Services (BOCES). In 1999-00 BOCES Aid will total $310.3
mllion, a reduction of $80.3 mllion from 1998-99. Specific
recommendat i ons i ncl ude:

. In 1999-00, BOCES Aid will be reduced by 25 percent, or
$103.5 million, frompresent |aw |evels.

. Begi nning in 2000-01, BOCES Aid will be elimnated as a
separate aid category and shared services aid wll be
consolidated wthin operating aid.

. School districts will continue to be reinbursed for capital
projects initiated prior to July 1, 1999.

. School districts will be provided with greater flexibility
to achi eve cost-efficiency through sharing services with
ot her school districts or other groups in addition to the
BOCES network. |f BOCES are capabl e of providing cost-
effective services in the absence of aid incentives, school
districts could still opt to purchase such services from
BOCES.



. A school district will be able to withdraw from a BOCES
provi ded that such school district notifies the BOCES of the
district’s intent to withdraw on or before January first
preceding the start of the follow ng school year.

Special Services Aid: This aid, which totals $143. 00
mllion for 1999-00, is provided to the Big Five City school
districts for career education and conputer services. Since
these five districts are not permtted to join BOCES, a different
formula is used to fund career education prograns and conputer
services provided by such districts. The career education aid
ceiling for 1999-00 is continued at $3,720. Conputer services
aid is based upon an aid ratio nultiplied by expenses up to
$62.30 multiplied by the district's K-12 enrol |l nent.

Transportation Aid: The mininumaid ratio for
Transportation Aid continues to be 6.5 percent (dependent on
district wealth, this aid wll range from6.5 to 90 percent of a
district's approved expenses). Transportation Aid wll total
$795.24 mllion in 1999-00, an increase of $39.56 mllion.
Schools will continue to receive aid for non-energency bus
purchases or |eases in the year after the expense is incurred
only if the anmount expended is reported to the Conm ssioner of
Educati on by Novenber 15th of the base year. Any anount
exceeding the reported figure will be aided in the subsequent
year.

Bui I ding Aid (BANS/ New Debt Service): The 1999-00 Executive
Budget provides $970.3 million for building aid, including a
continuation of the building aid enrichnments enacted in 1997-98.
This represents a net $120.2 million increase or 14.1 percent in
1999-00. In addition, the Budget advances a nunber of reforns to
i ncrease the effectiveness of school construction, pronote
i nproved mai ntenance of existing facilities, and nore directly
target State resources to districts based upon current wealth
Speci fi c recommendati ons i ncl ude:

. Consi stent with maintenance plan requirenents enacted in
1998-99, and to further pronote facility maintenance, future
bui l ding aid replacenment projects nay be reduced if the
Comm ssi oner of Education determ nes that such repl acenent
is necessitated by a failure to adequately maintain the
original facilities. This reformapplies to new projects
approved by voters beginning July 1, 1999.



. The Comm ssi oner of Education will be given expanded
authority to close any school that endangers the health and
safety of students. Currently, the Conm ssioner can only
cl ose schools with health and safety probl ens outside the
Big Five City school districts.

. To nore directly target State building aid to high need
school districts, the existing building aid save-harm ess in
the determ nation of a school district's wealth is
elimnated for building projects approved by the voters
begi nning July 1, 1999. School districts will continue to
receive the 10 percent building aid enhancenent, effective
July 1, 1998, to their current building aid ratio and w ||
al so benefit froma regional cost adjustnent where
appl i cabl e.

. A new School Facilities Developnment Unit will be created
within the Dormtory Authority to provide school districts
with | ower borrow ng and construction costs. Schools w |
al so be able to access technical assistance and a Wcks Law
exenption through the new Unit.

In calculating Building Aid for 1999-00, a district may
choose the highest of its current aid ratio or the aid ratio used
for aid payable in the 1981-82 through 1998-99 school years for
proj ects approved by the voters prior to July 1, 1999 -- i.e.,
aid ratios based on current year or prior year selected actual
val uations per resident pupil (AV RWADA) for 1979-80 through
1996- 97.

As was the case last year, aid for bond anticipation notes
(BANs) and for newy issued bonds and capital notes will be based
on the | esser of data reported to the Conm ssioner on or before
Novenber 15 or the actual claimsubmtted by the district on or
before March 1.

Reor gani zation Incentive Aid: Reorganization Incentive Ad
is provided for both operating and buil di ng expenses incurred by
t hose school districts schedul ed for reorgani zati on under section
3602 of the Education Law. It is paid as a supplenent to regul ar
operating and building aid when districts neet certain conditions
prescribed by law. The statutory provisions for reorganization
incentive aid remain unchanged for districts which have al ready
under gone reorgani zation. Beginning in 1992, reorganization
incentive operating aid for reorganizing districts was increased
to 40 percent for the first five years. Eligibility for
reorgani zation incentive building aid on new projects for




qualified districts was extended to July 1, 2000 in Chapter 58 of
the Laws of 1998. |In total, reorganization incentive aid wll
amount to $42.92 million in 1999-00, a decrease of $0.37 mllion.

Limted English Proficiency: Prograns for the education of
students with imted proficiency in English will be supported by
$58.22 million, a decrease of $0.34 mllion over 1998-99.

G fted and Tal ented: For 1999-00, $13.88 million, the same
as in 1998-99, is available to fund prograns for gifted students.

Gowh Aid: Gowmh aid to qualifying districts will be paid
as a separate apportionnent in June 2000. As provided for in
Chapter 474 of the Laws of 1996, beginning with aid for the 1997-
98 school year, a district's growh index is cal cul ated based on
the change in enrollnment rather than the change in average daily
attendance. For 1999-00, growth aid will total $14.53 mllion, a
decrease of $16.57 mllion.

Text book and Conputer Aids: For the 1999-00 school year, the
foll ow ng provisions apply:

e Textbook Aid: The lottery-funded portion of Textbook Aid is

$15 per pupil. The general fund portion has been increased
from$25.90 to $31.87 per pupil, for a conbined textbook aid
payment of $46.87 per pupil. This aid will total $151.33

mllion in 1999-00, an increase of $18.61 mllion.

e Conputer Software Aid: Under this program aidis
apportioned to districts for the purchase and | oan of
conputer software. Software prograns designated for use in
public schools are to be | oaned on an equitable basis to
nonpublic school pupils pursuant to Rules of the Board of
Regents. For the 1999-00 school year, districts wll be
rei nbursed for expenses up to $7.55 per pupil for 1998-99
pupils enrolled in both public and nonpublic schools. For
1999- 00, Conputer Software Aid will total $18.50 mllion, an
i ncrease of $4.39 mllion.

e Conputer Hardware and Technol ogy Aid: This aid category
provi des funding for the | ease or purchase of mni- and
m croconputers, conputer termnals or technol ogy equi pnment
for instructional purposes. Conputer Hardware Aid in 1999-
00 equal s approved expense (up from 10.61 to $12. 70 per
pupil), adjusted by the current year AV RWADA aid ratio, per
pupil. For the 1999-00 school year, $18.14 nmllion, an
increase of $1.08 mllion, is provided.




Library Materials Aid: Districts will continue to be
rei mbursed in 1999-00 for expenses up to $4.00 per pupil for
1998-99 pupils enrolled in public and nonpublic schools. For
1999-00, Library Materials Aid will total $13.09 mllion, an
increase of $0.38 nmillion. Materials purchased under this
program and designated for use in public schools are to be | oaned
on an equi tabl e basis to nonpublic school pupils.

Qperating Standards Aid: In 1999-00, $81.91 nmillion will be
avai |l abl e for services and expenses related to achieving the
Board of Regents' new | earning standards. Aid in 1999-00 for
each district is maintained at the 1998-99 |evel. Funds nust be
used in accordance with a district plan designed to achieve these
new | earni ng standards through direct instructional services to
students, professional devel opnent for teachers and innovative
educati onal practices.

NONCOVPUTERI ZED Al DS

Pre- Ki ndergarten Expansion: In the 1999-00 school year, Pre-
Ki nder garten Expansi on may be supported within the new
Educati onal | nprovenent Bl ock G ant.

Ful | -Day K Incentive Aid: No funds are recomrended for this
programin the 1999-00 school year. School districts may opt to
use Educational Inprovenent Block Gant for this purpose.

M nor Mai ntenance Aid: In the 1999-00 school year, school
district mnor maintenance needs may be supported with the new
Educati onal | nprovenent Bl ock G ant.

Shared Services Aid for Big 5 Gty Districts: No funds are
recomended for this programin the 1999-00 school year.

Educati on Technology Incentive Aid: Education technol ogy
incentive aid is provided to support classroom based technol ogy
i nvestnments. School districts receive aid for approved
i nstructional conputer technol ogy expenses (those that are not
eligible for Building Ald or are not clained for any other
technology aid). State funding for this programwll total $9.00
mllion in 1999-00, the sane as in 1998-99.

Ald to Small Gty School Districts: Aid for small city
school districts was instituted as a grant program by Chapter 288
of the Laws of 1979, and was intended to provide funds to
districts at or near constitutional tax limts. Wth the renoval
of small city constitutional tax limts by a referendumin 1985,
aid to small city school districts is provided to permt such
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districts to adjust their taxes gradually to an appropriate
level. A total of $75.84 mllion will be allocated to small city
school districts for the 1999-00 school year.

Enpl oynent Preparation Education (EPE) Aid: EPE funding is
avai l abl e for adult education prograns such as literacy, basic
skills and hi gh school equival ency prograns. School districts
and BOCES offering such prograns are required to submt plans of

service to the Comm ssioner of Education for approval. Total aid
for the 1999-00 school year continues to be capped at $96. 18
mllion, and approved cl ains above such anmount will be subject to
proration.

Ur ban- Subur ban Transfer: A total of $1.13 million will be
continued in 1999-00 to districts that participate in a voluntary
interdistrict transfer between an urban and suburban school
district to reduce racial isolation. Related transportation
expenses are eligible for transportation aid.

Education of Honeless Children: Chapter 348 of the Laws of
1988, by anmendi ng section 3602 of the Education Law, instituted
this programof State aid. Under this program school districts
where honel ess children are tenporarily |ocated are rei nbursed
for the direct cost of educating such children. This cost to the
State is partially recaptured fromthe district of |ast
attendance for each such honel ess child by deducting an anount
equal to the district's basic contribution per pupil fromthe
district's State aid. The net cost of aid for honeless pupils in
1999-00 is estimated at $4.0 mllion.

Aid for Incarcerated Youth: Atotal of $10.5 million is
provi ded to continue support for the provision of educational
services to youth detained in local correctional facilities.
Pursuant to the provisions of Chapter 53 of the Laws of 1992,
such services may now be provi ded, and aided, during sumer
sessions as well as the regular school year.

Reor gani zati on Study Grants: No funds are recommended for
this programin the 1999-00 school year.

State Bilingual Categorical Funds: No funds are recommended
for this programin the 1999-00 school year.

Categorical Reading Aid: In the 30 Day anendnent peri od,
the Governor will propose new prograns to pronote and enhance
literacy and reading skills in the Big 5 Gty schools.
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Al/DP Grants: No funds are recomended for this programin
the 1999-00 school year.

| nproving Pupil Performance: |In the 30 Day anendnent
period, the Governor will propose new prograns to pronote and
enhance literacy and reading skills in the Big 5 Gty schools.

Fort Drum Area School Districts: Atotal of $2.63 mllion,
the sane as | ast year, is provided to continue grants to school
districts in the Fort Drum area that have experienced increased
pupil enrollnments due to the influx of personnel at the Fort Drum
mlitary reservation

Magnet and Denonstration Schools: Magnet schools offer a
special curriculumdesigned to attract students of different
raci al backgrounds. A total of $134.97 mllion, an increase of
$0.30 million, will be provided for 19 school districts
(including $116.70 mllion to the Big Five cities).

* New York City $48, 175, 000
* Yonkers 29, 500, 000
e Buffalo 17, 025, 000
e Rochester 11, 000, 000
e Syracuse 11, 000, 000
* Newbur gh 4,645, 000
e Al bany 2, 050, 000
e Munt Vernon 2, 000, 000
* Poughkeepsi e 1, 875, 000
 Schenect ady 1, 800, 000
* New Rochell e 1, 200, 000
e Port Chester 1, 150, 000
 Wiite Plains 900, 000
e Utica 800, 000
* N agara Falls 600, 000
* Freeport 400, 000
e M ddl et own 400, 000
e Beacon 250, 000
 Peekskill 200, 000

Education of OVMH/ OVR Pupils: A total of $20.00 mllion is
provided in the General Support for Public Schools appropriation
for apportionnment to school districts for the purpose of
provi di ng educational services for children who are residents in,
and those released from Ofice of Mental Health and O fice of
Mental Retardation and Devel opnmental Disabilities facilities
pursuant to Chapter 66 of the Laws of 1978 and subdi vision 5 of
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section 3202 of the Education Law, as well as for children who
reside in internmediate care facilities for the nentally retarded
who receive educational services pursuant to Chapter 721 of the
Laws of 1979.

CIMS Aid: No funds are recommended for this programin the
1999- 00 school year.

Ofice of State Conptroller Audits: A total of $250,000 is
continued to ensure accountability through audits of school
districts and BOCES.

Learning Technology Grants: A total of $3.29 mllion is
continued for |earning technology prograns including services
benefiting nonpublic school students.

Bus Driver Safety: A total of $400,000 is provided in
funding for grants to schools for training purposes including,
but not limted to, establishnent of a statew de school bus
driver safety programand distribution of training materials.

New York Gty Collaborative Programs: A total of $5.20
mllion is provided for services and expenses of the New York
City board of education in support of collaborative prograns with
the Gty University of New York, including College Now, Project
Care, the International H gh School - LaGuardi a and student nentor
progr amns.
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B. OIHER STATE Al D PROGRAMS

The ai ds highlighted below are shown in Table I1-C on a
State fiscal year basis. These prograns affect school districts,
but they are not funded in the General Support for Public Schools
appropri ations.

Charter Schools: For 1999-00, $1.0 million is available for
start-up costs and ot her expenses related to the devel opnent,
i npl ementati on and operation of charter schools. This funding
may be transferred to the $20 million Charter School Stinulus
Fund which will also contain private support and Federal funding
to be used for charter school start-up costs.

Basi ¢ Education for Public Assistance Recipients: For 1999-
00, $5.0 mllion is continued for basic education prograns
i ncludi ng reading, mathematics, and life skills offered to public
assi stance recipients 16 years of age or ol der who have a reading
| evel bel ow the ninth grade.

Children of Mgrant Wrkers: A total of $90,000 in grants is
appropriated to school districts supplenenting Federal funds used
to devel op educational prograns for the children of mgrant farm
wor ker s.

Adult Literacy Education: An appropriation of $3.32 mllion
is provided in 1999-00 for a programof adult literacy consisting
of conpetitive grants to comrunity-based organi zations, literacy
vol unt eer organi zati ons, and two- and four-year coll eges and
libraries.

Experinental Pre-kindergarten Prograns: Pre-kindergarten
prograns provide health, psychol ogical and social services to
four-year-old children fromeconom cally deprived nei ghborhoods.
A total of $50.2 nmillion has been budgeted for the 1999-00 school
year. Gants to support existing prograns will be awarded based
on Regul ations of the Conmm ssioner subject to the approval of the
Director of the Budget.

Lunch/ Breakfast Prograns: A total of $31.7 million in State
funds, the sane as |ast year, including support for additional
expenses of school breakfast prograns for schools with
extraordinary needs, is appropriated to subsidize school |unch
and school breakfast progranms. The Federal share in the School
Lunch and Breakfast Program under the Food and Nutrition Fund
will equal $582,419,000 for the 1999-00 State fiscal year.

Conpr ehensi ve School Health Denonstration Program A total
of $525,000 is continued for 1999-00 to support |ocal school
di strict and BOCES prograns of health education at the el enentary
grade | evel s.
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School Health Denpnstration Project: For 1999-00, $150, 000
is provided to inprove health services and health education to
at-risk pupils in Buffal o schools.

Education of Native Anericans: A total of $15.05 mllion,
is continued for the full cost of elenentary and secondary
education (including transportation expenses) for Native Anmerican
children as authorized by Article 83 of the Education Law. The
program benefits approximately 2,500 children [iving on 9
reservations educated in 3 reservation schools, 13 public school
districts and 4 BOCES.

Primary Mental Health Project: A total of $570,000, the
sanme as |last year, is available in 1999-00 for State support of
school - based prograns for the early detection and prevention of
school adjustnent and | earni ng probl ens experienced by children
in the primary grades.

Pr of essi onal Devel opnent Grants: For 1999-00, $1.5 million
is available to schools for professional devel opnment prograns.

Teacher Resource and Conputer Training Centers: Aid of
$10.0 million is available in the 1999-00 State fiscal year for
final 1998-99 school year paynents for this program

Ef fective Schools Consortia: For 1999-00, $1.89 mllion is
provided for this program the sanme as last year. This total
provi des support for technical assistance primarily to | ow
perform ng schools in New York City to inprove instructional and
adm nistrative practices. The program al so encourages parental
and community involvenent in the educational practices of
participating schools.

Transferring Success: For 1999-00, an appropriation of
$629, 800, the same as in 1998-99, is nmade available for this
program which seeks to validate and support the replication of
exenpl ary educati on prograns.

Parenting Education: An appropriation of $506,400 is
avai lable in the 1999-00 school year for this program which
supports young adults in their role as parents by expandi ng
opportunities for parental involvenent in their children's
educati on.

Schools as Community Sites: Under this program school
districts and BOCES with hi gh percentages of disadvantaged
students may apply for grants to pronote coordi nated managenent
of the resources of the schools and communities. A total of $6.0
mllion will be provided for this programin State fiscal year
1999-00 to continue State support at existing sites.
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Teacher-Mentor Intern: No funds are recommended for this
programin the 1999-00 school year.

Wirkpl ace Literacy: Under this program $1.38 mllion is
provided in the 1999-00 school year to aid | abor organizations in
the operation of prograns in basic literacy and job skills.

Consortium for Wrker Education: This not-for-profit
organi zati on whi ch provides adult education services to union
menbers and workers in New York City is funded at $8.00 nillion
in 1999-00, an increase of $0.5 mllion.

Al DS Education Program |In 1999-00, a total of $990, 000,
the sane as | ast year, is provided for an AIDS (Acquired | nmune
Defici ency Syndrone) Education Program These funds support
| ocal and regional education and training prograns.

Apprenticeship Training: For 1999-00, $1.83 million is
continued to | ocal education agencies for apprenticeship training
progranms pursuant to a forrmula contained in section 3610 of the
Educati on Law.

Yout h-at - Ri sk Fund: A total of $5.3 million, including
$325,500 for departnment administration, is provided to support
1999- 00 school district and BOCES prograns pronoting partnerships
bet ween school s, conmmunity groups, private business, soci al
service providers and | ocal governnents to serve at-risk youth.

Ext ended School Day/ School Violence Prevention: A total of
$15.20 mllion is continued for 1999-00 to fund | ocal school -
based i ntervention prograns, including the establishnent of
appropriate before- and/or after-school prograns.

M ssing Children Prevention Education: An appropriation of
$900, 000 i s continued for school districts, BOCES or consortiuns
t hereof, to devel op courses of study in the prevention of child
abducti on.

Nonpublic School Aid: A total of $53.8 mllion, is
appropriated to rei nburse the expenses incurred by nonpublic
schools for specified State testing and data-collection
activities, pursuant to the provisions of Chapters 507 and 508 of
the Laws of 1974.
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Private Blind and Deaf Schools: A total of $92.2 mllion,
an increase of $2.0 mllion, is appropriated for allowances to
ei ght private schools for the deaf, two private schools for the
blind, and the Henry Viscardi School for mnultiply handi capped
children, under Article 85 of the Education Law.

Preschool Special Education: Pursuant to Section 4410 of
t he Education Law, $536.1 million, an increase of $25.6 mllion,
is appropriated for the State's 59.5 percent share of the costs
of education for three- and four-year old children with
disabilities. Simlar to 1998-99, prior year clainms on file with
the State Education Departnent as of April 1, 1999 wll receive
priority treatnent. Any remaining clains for which there is
insufficient appropriation authority to pay in 1999-00 wil|l
receive priority status for paynent in 2000-01.

D sabled Pupil Court Orders: Chapter 428 of the Laws of
1992 renoved Section 236 of the Famly Court Act and established
the Early Intervention Programfor children with disabilities,
ages birth-2 years, adm nistered and funded by the Departnent of
Health. A $16.5 mllion reappropriation in 1999-00 will fund the
State Education Departnent's 50 percent share of outstanding
prior year clains as well as special services and prograns
aut hori zed under court orders issued prior to the transition
deadl i ne.

Summer School Program for Disabled Students: An
appropriation of $163.7 mllion, an increase of $7.8 mllion, is
provided to neet the State's 70 percent share of costs of sunmer
school prograns for school -age pupils with disabilities pursuant
to Section 4408 of the Education Law. The 1999-00 appropriation
will fund prior year liabilities and up to 70 percent of the
1999- 00 school year obligations with the remai nder to be funded
in the subsequent State fiscal year.

Speci al Education - Federal Medicaid Recovery: For the
1999-00 State fiscal year, a $216.0 mllion offset to State
speci al education costs is recommended based on recovery of
Federal Medicaid funds for nedically related services provided to
eligible children in special education prograns.

Advances to Hurd City School Districts: A total of
$13,029,000 in loan funds (Hurd advances) is appropriated in
1999-00 for city school districts first eligible to receive |oans
pursuant to Chapter 280 of the Laws of 1978.
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Commenci ng with 1992-93, pursuant to Chapter 280 of the Laws
of 1978 as anended by Chapter 53 of the Laws of 1991, district
advances are being reduced by 5 percent per year, until no
advances are made in the 2011-2012 school year.

18



MULTI - YEAR STAR PROGRAM

A. STAR Property Tax Relief

Chapter 389 of the Laws of 1997 included a nmulti-year School
TAX Relief (STAR) programto provide approximately $2.2 billion
by 2001-02 to rei nburse school districts for State-authorized
property tax relief for homeowners. Wen fully inplenented, the
property tax conponent of the STAR programw || provide
homeowners with at |east a $30, 000 exenption fromthe full val ue
of their primary residence for school property tax purposes.
Seni or honmeowners at | east 65 years old and with inconmes up to
$60, 000 will receive exenptions of at |east $50,000 fromthe ful
value of their primary residences for school tax purposes. The
State will reinburse school districts dollar-for-dollar for the
property tax revenues foregone fromthese exenptions.

STAR property tax exenptions are bei ng phased-in, beginning
wi th the enhanced exenptions for incone-eligible senior
homeowners for 1998-99 school year taxes. Oher honmeowners w ||
be eligible for exenptions beginning in 1999-2000. In those
counties where the nedi an val ue of honmes exceeds the statew de
medi an hone val ue, as determned by the State Ofice of Real
Property Services (ORPS), the value of the exenptions wll be
i ncreased proportionately.

For the 1998-99 school year, legislation was enacted to
fully phase-in the Enhanced STAR exenption for eligible seniors.
The base anmobunt for the Enhanced STAR exenption for 1998-99 and
thereafter is $50,000. The Basic STAR exenption wi |l be phased-
in starting at $10,000 in 1999-2000 and growing to $30,000 in
2001- 02.

A "Property Taxpayer's Bill of Ri ghts" included in Chapter
389 provides that property tax bills include additional
information, including the estimated full value of the property,
t he uni form percentage of value at which a nunicipality is
assessing properties, the tax rate, |evy and percentage change in

the levy fromthe prior year. Information on how to appeal
assessnments nust be provided with the bill or through another
noti ce.

STAR exenptions will have no effect on determning tax
| evies, rates or other State aid. School districts wll be
rei nbursed for the taxes foregone upon application to the State
O fice of Real Property Services. ORPS will certify to the
Comm ssi oner of Education anounts payabl e under the STAR program
and school districts will receive reinbursenent fromthe State
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Educati on Departnment pursuant to a separate STAR paynent schedul e
established in Section 3609-e of the Education Law.

STAR rei nbursenents in 1999-00 and subsequent years will be
governed by fornul as designed to ensure that outstanding STAR
bal ances do not exceed specified percentages of a district's
property tax levy. Assumng tinely filing of clains by
districts, (when fully phased-in) any STAR anounts that exceed 25
percent of a district's property tax levy will be paid in
Cctober. Remai ning STAR anmounts that exceed 20 percent of |evy
will be paid in Novenber and STAR owed in excess of 15 percent of
levy will be paid in Decenber. The bal ance of STAR due to
districts will be paid by the first business day of January.
Because STAR grows in roughly equal steps, the percentage of |evy
over which STAR paynents will be made is scal ed back
proportionately during the phase-in years, as described in the
tabl e bel ow

STAR Amounts Owed in Excess of the Specified Percentage
of a School District's Property Tax Levy Payabl e as Shown

1999- 2000 2000- 2001 2001- 2002
Cct ober 15 12. 5% 18. 75% 25%
Novenber 15 10% 15% 20%
Decenber 15 7.5% 11. 25% 15%
January (1° Bal ance Due Bal ance Due Bal ance Due
busi ness day)

B. Property Tax Cap

School districts with | arge spending i ncreases over two
years will be subject to a cap on property tax increases for
the followi ng year, effective for budgets proposed for the
2000- 01 school year. Hi gh spending school districts are
defined as those in which two-year average spendi ng

i ncreases exceed the | esser of 4 percent per year or 140
percent of the CPlI increase, |ess spending increases
attributable to all owabl e excl usi ons.

Excl udabl e itens include: increased spending attributable to
enrol l ment increases: expenditures resulting fromtax
certiorari proceedings; expenditures resulting froma court
order or judgnent against the school district; necessary
enmergency expenditures, as certified by the Conm ssioner of
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C.

Education, due to the danage or destruction of school
property or equipnent; capital expenditures, including debt
service and | ease expenditures, subject to the approval of
district voters where required by |aw, and, non-recurring
expenditures in the prior year’s school budget.

I n high spending school districts, percentage increases in
the property tax levy would be limted to the |esser of 4
percent or 120 percent of the increase in the Consuner Price
I ndex for the prior calendar year. Tax |levy increases
attributable to excludabl e purposes |isted above coul d be
excluded fromthe levy increase for purposes of calculating
conpliance with the cap. School districts subject to the
cap nust mail a notice to residents stating that they are
subject to the cap and whether or not the district wll be
seeking to exceed the cap in the proposed budget.

Commenci ng with the proposed budget for the 2000-2001 school
year, to override the tax |evy cap would require a two-
thirds majority vote, unless nore than 50 percent of
eligible voters actually voted on the school district
budget, in which case a majority vote would suffice. If a
school district proposed budget failed to achieve the
majority vote required to override the cap, the school
district could present a proposition to override the cap on
one additional occasion.

"Truth in Taxation" lnitiatives

In addition to the proposed tax cap, the follow ng

initiatives will provide better information on school budgets and
associ ated tax increases:

Full Disclosure: Proposed |egislation wuld require that
school districts informvoters, prior to the statew de
school budget voting day in May, on how a proposed budget
conpares with the maxi mum conti ngency budget that woul d be
al l oned under current |aw.

Property Tax Report Card: Schools would be required to
report details of proposed budgets and tax |evy increases to
the State Education Departnent. The Departnent woul d then
publish a Property Tax Report Card, prior to the budget

voti ng day, enabling taxpayers to see how the proposed
budget and tax | evy changes in their school district conpare
to other districts in their area and across the State.
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Special Notice of Large Spending Increases: H gh spending
school districts proposing budget increases of nore than 4
percent or 140 percent of the CPI (after allowable

excl usions) would be required to notify affected taxpayers
of the proposed increase in a separate mailing one week
prior to school voting day. This would alert taxpayers that
their school district is at risk of being placed under a tax
cap if such increases continue for another year.
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OTHER | NI TI ATI VES

Literacy First Summer School : Legi sl ation acconpanying the
1999- 00 Executive Budget creates a new summer school initiative
to provide intensive renedi ati on services to ensure young
| earners have a solid foundation in the reading and witing
skills required for academ c success. Beginning in the sunmer of
2000, the State will provide 80 percent grant funding for school
districts that choose to provide six-week summer renedi ation
prograns for fourth graders who denonstrate substandard
performance on the Regents English Language Arts Test. In 2000-
01, $30.0 million will be recomended to fund this initiative.
State grants will be based upon average teacher salaries in
participating districts and wll also provide funding for
ancillary costs such as transportation, nutrition and air
condi ti oni ng.

Literacy First English Imrersion: The 1999-00 Executive
Budget al so authorizes the creation of six-week sunmer prograns
for children in grades K-2 who have Iimted English skills. An
80 percent State-funded grant will also be provided to
participating school districts. 1In 2000-01, $10.0 million wll
be recommended to fund this initiative. Simlar to the sunmer
school initiative for fourth graders, State grants will be based
upon average teacher salaries in participating districts and w ||
provide funding for ancillary costs.

Preschool Special Education: In 1999-00, the Executive
Budget proposes reforns to the preschool special education
programthat will address the inherent conflict of interest that
results when private providers performevaluations which in turn
serve as the basis for placenent into special education prograns.
School districts would be required to perform eval uations for
preschool children, consistent with their evaluation
responsibility for school age children. |f school districts
directly performthe preschool evaluation, they would be fully
rei nbursed for such evaluation costs. However, if a school
district opts to contract with a private provider to perform
t hese eval uations, then the school district will becone
responsi ble for the | ocal share (40.5 percent) of the eval uation
cost currently borne by counti es.

Additionally, the Executive Budget will extend the
nmoratoriumon the creation of restrictive, center-based prograns
for another three years and require providers to alert |ocal
comm ttees on preschool special education of excessive student
absences.
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School Violence: Legislation will be advanced to inprove
school safety by authorizing teachers/principals to renove
di sruptive students fromthe classroom increase crimnal
penal ti es associated with viol ence on school grounds and require
school s to develop a "code of conduct."”

Advant age Schools: In 1999-00, $10 million is provided to
the O fice of Children and Famly Services to support enriched
after school prograns for children in grades K-12 that w |
operate from3 PMto 7 PM Non-profit groups applying for State
funding will bring together a coalition of school, comunity and
parent resources and are al so expected to | everage significant
private sector contributions in order to conpete successfully for
State funding.

Mandate Relief: Proposed 1999-00 mandate relief measures
i ncl ude:

e Elimnating Wcks Law bidding restrictions on school
construction projects by establishing a $.5 nmillion
threshold for projects outside New York City;

e Conform ng public asbestos renoval requirenents to
private sector requirenents; and

e Restricting the authority of the Board of Regents to

unil aterally pronul gate rules or regulations that have a
significant State or |ocal fiscal inpact.

24



SUMVARY COF 1999- 00 SCHOOL YEAR/ FI SCAL YEAR APPROPRI ATI ONS

School Year/Fiscal Year |npact

There are two tinme frames to consider when di scussing 1999-
00 New York State aid prograns relating to support for public
schools: the 1999-00 school year which runs fromJuly 1, 1999
t hrough June 30, 2000; and the 1999-00 State fiscal year which
runs fromApril 1, 1999 through March 31, 2000. Tables in this
section summari ze: the school year and State fiscal year State-
funded appropriations for General Support for Public Schools and
1998-99 and 1999-00 State fiscal year appropriations fromthe
General Fund, Lottery Fund and the School Tax Relief Fund (STAR).

. Table I'l1-A shows the school year changes for aid
prograns funded within the School Aid appropriations
for 1999-00. Conputerized aids increase by 3.95
percent .

. Table I'1-B gives the State fiscal year conponents of
t he School Aid disbursements. The $11,718.1 million
total for 1999-00 includes: $3,217.6 mllion for
paynments remai ning for the 1998-99 school year and
$8,500.5 mllion for fall/wi nter paynents for the 1999-
00 school year.

. Table 11-C gives the 1998-99 and 1999-00 State fiscal

year appropriations fromthe General Fund, School Tax
Rel i ef Fund, and Lottery Fund.
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TABLE II-A
SUMMARY OF AIDS FINANCED THROUGH SCHOOL AID
APPROPRIATIONS — 1998-99 AND 1999-00 SCHOOL YEARS — NEW YORK STATE

1998-99 1999-00 Change

AID CATEGORY School Year School Year Amount Percent
I. Formula-based Aids: (- Amounts in Millions ---------------------
Core Operating Aid $6,128.62 $6,252.83 $124.21 203 %
Operating Standards Aid 81.91 81.91 0.00 0.00
Educational Improvement Aid 0.00 200.00 200.00 N/A
Gifted & Talented 13.88 13.88 0.00 0.00
Limited English Proficiency 58.56 58.22 (0.34) (0.58)
Extraordinary Needs Aid 653.20 665.96 12.76 1.95
Computer Hardware 17.06 18.14 1.08 6.33
Textbooks (Incl. Lottery) 132.72 151.33 18.61 14.02
Computer Software 14.11 18.50 4.39 31.11
Library Materials 12.71 13.09 0.38 2.99
ERSSA 60.17 60.71 0.54 0.90
Excess Cost - Public 1,576.33 1,576.33 0.00 0.00
Excess Cost - Private 124.42 129.03 4.61 3.71
Special Services: (Career Ed./Computer Admin.’ 143.63 143.00 (0.63) (0.44)
Transportation 755.68 795.24 39.56 5.24
Building 850.09 980.32 130.23 15.32
Reorganization Incentive (Oper + Bldg) 43.29 42.92 (0.37) (0.85)
Growth Aid 31.10 14.53 (16.57) (53.28)
BOCES 390.59 310.33 (80.26) (20.55)

Subtotal Formula-based Aids $11,088.07 $11,526.28 $438.21 395 %
II. Grant Programs and Other Aid Categories:
Full-Day K 12.93 0.00 (12.93) (100.00)
Pre-Kindergarten Expansion 58.88 0.00 (58.88) (100.00)
Minor Maintenance 49.97 0.00 (49.97) (100.00)
Shared Services for Big 5 3.50 0.00 (3.50) (100.00)
Education Technology Incentive 9.00 9.00 0.00 0.00
Aid to Small City School Dists. 81.88 75.84 (6.04) (7.38)
Urban-Suburban Transfer 1.13 1.13 0.00 0.00
Employment Preparation Education 96.18 96.18 0.00 0.00
Homeless Pupils 4.00 4.00 0.00 0.00
Incarcerated Youth 10.50 10.50 0.00 0.00
Reorganization Study Grants 1.28 0.00 (1.28) (100.00)
Bilingual 11.20 0.00 (11.20) (100.00)
Categorical Reading * 63.95 0.00 (63.95) (100.00)
Improving Pupil Performance * 66.35 0.00 (66.35) (100.00)
Fort Drum 2.63 2.63 0.00 0.00
Comptroller Audits 0.25 0.25 0.00 0.00
Magnet Schools 134.67 134.97 0.30 0.22
Education of OMH/OMR Pupils 22.00 20.00 (2.00) (9.09)
CIMS 2.50 0.00 (2.50) (100.00)
Al/DP Grants 0.95 0.00 (0.95) (100.00)
Special School Districts 1.70 1.70 0.00 0.00
Chargebacks (18.00) (18.00) 0.00 N/A
Tuition Adjustment 1.18 1.18 0.00 0.00
CVEEB 0.91 0.91 0.00 0.00
Building Aid Adjustment 0.00 (10.00) (10.00) N/A
BOCES Aid for Special Act Districts 0.66 0.50 (0.16) (24.24)
Learning Technology Grants 3.29 3.29 0.00 0.00
Shared Services Incentive 0.20 0.20 0.00 0.00
Native American Building 1.70 1.70 0.00 0.00
Bus Driver Safety 0.40 0.40 0.00 0.00
New York City Collaborative Programs 0.00 5.20 5.20 N/A
Allowance for Prior Year Adjs. 40.00 40.00 0.00 0.00
SCHOOL YEAR TOTAL $11,753.86 $11,907.86 $154.00 131 %

* In the 30 Day amendment period the Governor will propose new programs to promote and enhance literacy

and reading skills in the Big 5 City schools.

Source: State Education Department computer runs and Executive Budget estimates of January 27, 1999.



TABLE |1-B
SCHOOL Al D
ESTI MATED 1999- 00 STATE FI SCAL YEAR EXPENDI TURES
(4/ 1/ 99- 3/ 31/ 00)

Tot al
Remai ni ng 1998- 99 1999- 00 School 1999- 00
School Year Paynents Year Paynents SFY
(Spring) (Fall/Wnter) Disbursenents
(----------- Amounts in MIllions--------- )
Paynent s Due $3, 595. 8 $8, 500. 5
LGAC Adj ust nent (378. 2) ---
Net Payabl e $3, 217. 6 $8, 500. 5 $11,718. 1
Sour ce: St ate Education Departnent and the Division of the
Budget .
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1998-99 AND 1999-00 STATE FISCAL YEAR APPROPRIATIONS FROM GENERAL & SPECIAL REVENUE FUNDS

TABLE II-C

State Education Department Aid Change

to Localities Appropriation 1998-99 1999-00 Amount Percent
School Aid and STAR $12,127,592,000 $13,105,051,000 $977,459,000 8.06 %
School Aid Including Lottery 11,423,592,000 11,718,051,000 294,459,000 2.58
STAR: School Tax Relief Fund 704,000,000 1,387,000,000 683,000,000 97.02
General Support for Public Schools 9,358,688,000 0 * (9,358,688,000) (100.00)
Remaining GSPS Obligations for the 1998-99 School Year 0 2,531,150,000 2,531,150,000 N/A
GSPS Formula Aid for the 1999-2000 School Year 0 7,001,416,000 7,001,416,000 N/A
BOCES 368,744,000 372,054,000 3,310,000 0.90
Employment Preparation Education 96,180,000 96,180,000 0 0.00
Minor Maintenance 35,000,000 15,000,000 (a) (20,000,000) (57.14)
Pre-Kindergarten Expansion 35,000,000 23,878,000 (a) (11,122,000) (31.78)
Educational Technology Aid 0 6,300,000 6,300,000 N/A
Aid to Small City School Districts 0 53,088,000 53,088,000 N/A
Magnet Schools 0 94,479,000 94,479,000 N/A
Other GSPS Categorical Aid 0 32,886,000 32,886,000 N/A
New York City Collaborative Programs 0 3,640,000 3,640,000 N/A
Prior Year Adjustments 0 40,000,000 40,000,000 N/A
Total General Fund 9,893,612,000 10,270,071,000 376,459,000 3.81
STAR: School Tax Relief Fund 704,000,000 1,387,000,000 683,000,000 97.02
Lottery Fund 1,529,980,000 1,447,980,000 (82,000,000) (5.36)
Other Public Elementary and

Secondary Education Programs $209,775,837 $168,153,700 ($41,622,137) (19.84) %
Prekindergarten 50,200,000 50,200,000 0 0.00
Children of Migrant Workers 90,000 90,000 0 0.00
Teacher Resource & Computer Centers 20,000,000 10,000,000 (a) (10,000,000) (50.00)
Effective Schools Consortia 1,889,200 1,889,200 0 0.00
Transferring Success 629,800 629,800 0 0.00
Adult Basic Education 5,000,000 5,000,000 0 0.00
Professional Development Grants 1,500,000 1,500,000 0 0.00
Adult Literacy Education 3,324,700 3,324,700 0 0.00
Parenting Education 506,400 506,400 0 0.00
Youth at Risk 5,325,500 5,325,500 0 0.00
Missing Children Prevention Education 900,000 900,000 0 0.00
AIDS Education 990,000 990,000 0 0.00
Workplace Literacy 1,376,100 1,376,100 0 0.00
Apprenticeship Training 1,830,000 1,830,000 0 0.00
Lunch/Breakfast Programs 31,700,000 31,700,000 0 0.00
Education of Native Americans 15,047,000 15,047,000 0 0.00
Schools as Community Sites 6,000,000 6,000,000 0 0.00
Comprehensive School Health Demonstration 525,000 525,000 0 0.00
Extended School Day/School Violence Prevention 15,200,000 15,200,000 0 0.00
School Health Demonstration Projects 150,000 150,000 0 0.00
Schools Under Registration Review 2,000,000 2,000,000 0 0.00
Primary Mental Health Project 570,000 570,000 0 0.00
Summer Food Program 3,300,000 3,300,000 0 0.00
Consortium for Worker Education 7,500,000 8,000,000 500,000 6.67
Irish Potato Famine Curriculum 100,000 100,000 0 0.00
Instructional Technology Partnerships 0 1,000,000 1,000,000 N/A
Charter School Start Up 0 1,000,000 1,000,000 N/A
Teacher-Mentor Intern 3,000,000 0 (3,000,000) (100.00)
Grants to Certain School Districts 14,665,000 0 (14,665,000) (100.00)
Addt'l Magnet Schools 300,000 0 (b) (300,000) (100.00)
School District, BOCES, and Other Programs 16,157,137 0 (16,157,137) (100.00)

* The GSPS appropriation for 1999-00 is divided into separate appropriations that support:
remaining 1998-99 GSPS obligations, formula aids for the 1999-00 school year and a range

of other GSPS categorical programs.



Other School Programs 1998-99 1999-00 Amount Percent
$650,844,000 $638,343,000 ($12,501,000) (1.92) %
Nonpublic School Aid 55,000,000 53,800,000 (1,200,000) (2.18)
Private Blind & Deaf Schools (G.F.) 90,200,000 92,223,000 2,023,000 2.24
Private Blind & Deaf Schools (Lott.) 20,000 20,000 0 0.00
Preschool Handicapped 510,510,000 536,100,000 25,590,000 5.01
Court Order-Birth to Two (c) 19,000,000 16,500,000 (2,500,000) (13.16)
Summer School Handicapped 155,914,000 163,700,000 7,786,000 4.99
Less: Special Education Medicaid Offset (172,300,000) (216,000,000) (43,700,000) N/A
Less: Consortium for Worker Education Offset (7,500,000) (8,000,000) (500,000) 6.67
Fiscal Year Total (excluding Hurd Loans) $12,988,211,837 $13,911,547,700 $923,335,863 711 %
Advances to Hurd City School Districts (d) 14,115,000 13,029,000 (1,086,000) (7.69)
FISCAL YEAR TOTAL $13,002,326,837 $13,924,576,700 $922,249,863 7.09 %

(a) For remaining obligations for the 1998-99 school year.

(b) Included with General Support for Public Schools for 1999-00.

(c) A reappropriation was provided in the 1998-99 enacted budget for this program and is continued here.

(d) As loans, these appropriations do not impact the financial plan.

Source: Laws of the State of New York: Chapters 53 and 58, Laws of 1998; 1999-2000 Executive Budget.



CGCeneral Effects of Fornula Changes: Statewi de, New York City,
Big Five Cities and Rest of State

Reconmmended school aid provisions will increase paynents to
548 maj or school districts, through 19 conbi ned aid categories,
by $483.22 million in the 1999-00 school year. There are 134
districts that are projected to have | osses of $45.01 mllion.
The conbi ned total of increases and | osses produce a net increase
statew de of $438.21 million, or 3.95 percent.

. Table I'1-D lists the aid anbunts allocated to each of
the Big Five city school districts under 25 School A d
prograns. The aids analyzed are those shown in Table

I1-A

. Table I1-E lists changes in all School Aid individual
aid categories for New York City.

. In Table I1-F, 22 major 1999-00 aid categories have
been conbined to show the overall inpact upon school

districts in the State's 18 nost popul ous counties, New
York City, and the rest of the State.

The State average increase for these aids wll be

3.95 percent. The 370 districts in the 18 nobst

popul ous counties contain 47.04 percent of the State's
public school pupils. These districts will receive
43. 47 percent of the 1999-00 conbined aids total.
Districts in the 18 nost popul ous counties will have an
aver age conbi ned aids increase of 3.67 percent.
Districts in the rest of the State, exclusive of New
York City, wll have an average increase of 4.07
percent and will receive 21.03 percent of the 1999-00
conbi ned aids total.
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TABLE 1I-D
SUMMARY OF SELECTED AIDS TO THE BIG FIVE CITY SCHOOL DISTRICTS FINANCED THROUGH
SCHOOL AID APPROPRIATIONS: 1998-99 AND 1999-00

New York City Buffalo Rochester Syracuse Yonkers

AID CATEGORY 1998-99 1999-00 1998-99 1999-00 1998-99 1999-00 1998-99 1999-00 1998-99 1999-00
I. Formula-based Aids: ( Amounts in Millions )
Core Operating Aid $2,177.37 $2,223.35 $161.06 $163.07 $91.93 $93.08 $67.80 $69.84 $16.69 $17.20
Operating Standards 33.12 33.12 1.68 1.68 1.48 1.48 0.95 0.95 0.50 0.50
Educational Improvement Aid 0.00 76.66 0.00 4.13 0.00 3.40 0.00 2.27 0.00 1.59
Gifted & Talented 5.41 5.41 0.24 0.24 0.19 0.19 0.00 0.00 0.12 0.12
Limited English Proficiency 46.11 45.26 1.45 1.52 1.53 1.54 0.59 0.64 0.97 1.04
Extraordinary Needs Aid 404.79 404.79 21.22 21.22 22.96 22.96 7.52 7.94 7.04 8.42
ERSSA 29.84 28.61 1.78 1.77 1.70 1.62 0.80 0.84 0.44 0.53
Computer Hardware 6.46 7.47 0.41 0.43 0.29 0.34 0.20 0.22 0.10 0.12
Transportation 207.06 203.67 21.89 21.63 22.19 24.38 8.17 8.73 5.62 6.26
Building 243.78 286.44 7.94 3.90 18.38 17.47 7.04 7.61 2.15 412
Textbook/Software/Library Mats 65.91 74.61 2.75 3.19 2.16 2.58 1.10 1.19 1.53 1.76
Excess Cost - Public & Private 587.42 586.94 48.96 48.92 39.68 39.56 23.48 23.49 14.67 14.73
Special Services 117.63 115.32 10.99 11.58 5.31 5.99 6.01 6.19 3.69 3.91
Growth Aid 0.87 0.00 0.00 0.00 0.80 0.00 0.81 0.00 0.68 0.76

Subtotal Formula-based Aids $3,925.77 $4,091.65 $280.37 $283.28 $208.60 $214.59 $124.47 $129.91 $54.20 $61.06
Change from 1998-99 School Year $165.88 $2.91 $5.99 $5.44 $6.86
Percent 4.23% 1.04% 2.87% 4.38% 12.65%
Il. Other Aid Categories:
Full-Day K 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Pre Kindergarten Expansion 43.41 0.00 3.06 0.00 2.65 0.00 1.30 0.00 0.71 0.00
Minor Maintenance 33.33 0.00 0.63 0.00 0.45 0.00 0.27 0.00 0.31 0.00
Education Technology Incentive 2.39 2.39 0.03 0.03 0.10 0.06 0.00 0.00 0.00 0.30
Shared Services for Big 5 2.88 0.00 0.00 0.00 0.02 0.00 0.34 0.00 0.25 0.00
Magnet Schools 48.18 48.18 17.03 17.03 11.00 11.00 11.00 11.00 29.50 29.50
Subtotal: Other Aids $130.19 $50.57 $20.75 $17.06 $14.22 $11.06 $12.91 $11.00 $30.77 $29.80
TOTAL SELECTED AIDS $4,055.96 $4,142.22 $301.12 $300.34 $222.82 $225.65 $137.38 $140.91 $84.97 $90.86
Change from 1998-99 School Year $86.26 ($0.78) $2.83 $3.53 $5.89
Percent 2.13% -0.26% 1.27% 2.57% 6.93%
Categorical Reading * 29.95 NA 17.50 NA 5.50 NA 6.00 NA 5.00 NA
Improving Pupil Performance * 36.20 NA 10.50 NA 6.95 NA 3.60 NA 9.10 NA

* In the 30 Day amendment period the Governor will propose new programs to promote and enhance literacy
and reading skills in the Big 5 City schools.

Source: State Education Department computer runs and Executive Budget estimates of January 27, 1999.



TABLE II-E

SUMMARY OF AIDS FINANCED THROUGH SCHOOL AID
APPROPRIATIONS — 1998-99 AND 1999-00 SCHOOL YEARS — NEW YORK CITY

1998-99 1999-00 Change
AID CATEGORY School Year School Year Amount Percent
I. Formula-based Aids: ~ (cmmmmmemeee- Amounts in Millions ----------=-=-=------
Core Operating Aid $2,177.37 $2,223.35 $45.98 211
Operating Standards Aid 33.12 33.12 0.00 0.00
Educational Improvement Aid 0.00 76.66 76.66 N/A
Gifted & Talented 5.41 5.41 0.00 0.00
Limited English Proficiency 46.11 45.26 (0.85) (1.84)
Extraordinary Needs Aid 404.79 404.79 0.00 0.00
Computer Hardware 6.46 7.47 1.01 15.63
Textbooks (Incl. Lottery) 54.74 62.99 8.25 15.07
Computer Software 5.90 6.20 0.30 5.08
Library Materials 5.27 5.42 0.15 2.85
ERSSA 29.84 28.61 (1.23) (4.12)
Excess Cost - Public 538.44 538.44 0.00 0.00
Excess Cost - Private 48.98 48.50 (0.48) (0.98)
Special Services: Career Ed. 82.44 80.53 (1.91) (2.32)
Computer Admin. 35.19 34.79 (0.40) (1.14)

Transportation 207.06 203.67 (3.39) (1.64)
Building 243.78 286.44 42.66 17.50
Reorganization Incentive (Oper + Bldg) 0.00 0.00 0.00 N/A
Growth Aid 0.87 0.00 (0.87) (100.00)

Subtotal Formula-based Aids $3,925.77 $4,091.65 $165.88 4.23
Il. Grant Programs and Other Aid Categories:
Pre-Kindergarten Expansion 43.41 0.00 (43.41) (100.00)
Minor Maintenance 33.33 0.00 (33.33) (100.00)
Shared Services for Big 5 2.88 0.00 (2.88) (100.00)
Education Technology Incentive 2.39 2.39 0.00 0.00
Employment Preparation Education 28.80 28.80 0.00 0.00
Homeless Pupils 0.00 0.00 0.00 N/A
Incarcerated Youth 0.00 0.00 0.00 N/A
Bilingual 6.50 0.00 (6.50) (100.00)
Magnet Schools 48.18 48.18 0.00 0.00
Education of OMH/OMR Pupils 1.60 1.60 0.00 0.00
CIMS 1.06 0.00 (1.06) (100.00)
Chargebacks (5.00) (5.00) 0.00 N/A
Learning Technology Grants 1.13 1.13 0.00 0.00
New York City Collaborative Programs 0.00 5.20 5.20 N/A
Allowance for Prior Year Adjs. 16.00 16.00 0.00 0.00
SCHOOL YEAR TOTAL $4,106.05 $4,189.95 $83.90 2.04
Categorical Reading * 29.95 NA NA NA
Improving Pupil Performance * 36.20 NA NA NA

* In the 30 Day amendment period the Governor will propose new programs to promote and enhance literacy

and reading skills in the Big 5 City schools.

Source: State Education Department computer runs and Executive Budget estimates of January 27, 1999.
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TABLE II-F

CHANGE IN SCHOOL AID (a) FOR 1998-99 AND 1999-00 SCHOOL YEARS:
18 MOST POPULOUS COUNTIES, NEW YORK CITY AND REST OF STATE

Change in Aid from

1999-00 Combined Aids 1998-99 to 1999-00 Number of Districts
Percent of
No. of Total State 1998-99 Percent of With Aid With Aid
AREA Dts. TAPU (b) Combined Aids Amount State Total Amount Percent Increases Decreases
[ Dollar Amounts in Thousands ------------------ )

Albany 13 1.43% $115,891 $122,567 1.06% $6,676 5.76% 13 0
Broome 12 1.20 140,600 149,824 1.30 9,224 6.56 12 0
Chautauqua 18 0.91 143,878 156,582 1.36 12,704 8.83 14 4
Dutchess 13 1.53 145,317 148,970 1.29 3,653 2.51 10 3
Erie 28 5.02 618,277 631,636 5.48 13,359 2.16 24 4
Monroe 18 4.28 489,514 504,410 4.38 14,896 3.04 15 3
Nassau 56 6.91 435,981 452,742 3.93 16,761 3.84 49 7
Niagara 10 1.31 182,801 186,909 1.62 4,108 2.25 7 3
Oneida 15 1.36 197,514 200,692 1.74 3,178 1.61 11 4
Onondaga 18 2.76 325,973 343,179 2.98 17,206 5.28 16 2
Orange 17 2.16 250,404 258,802 2.25 8,398 3.35 13 4
Rensselaer 11 0.84 122,245 125,658 1.09 3,413 2.79 8 3
Rockland 8 1.40 107,235 109,346 0.95 2,111 1.97 5 3
Saratoga 12 1.23 140,338 146,514 1.27 6,176 4.40 11 1
Schenectady 6 0.77 83,721 87,543 0.76 3,822 457 6 0
Suffolk 66 8.30 983,597 1,022,226 8.87 38,629 3.93 56 10
Ulster 9 0.97 103,140 105,095 0.91 1,955 1.90 7 2
Westchester 40 4.64 247,099 258,316 2.24 11,217 4.54 27 13

18 Most Populous
Counties 370 47.04% $4,833,525 $5,011,011 43.47% $177,486 3.67% 304 66
New York City 1 37.45 3,925,773 4,091,657 35.50 165,884 4.23 1 0
Rest of State 311 1551 2,328,773 2,423,609 21.03 94,836 4.07 243 68
TOTAL STATE 682 100.00% $11,088,071 $11,526,277 100.00% $438,206 3.95% 548 134

(a) Includes core operating aid, extraordinary needs, limited English proficiency, public and private school
excess cost aids, educationally related support services (including speech therapy), reorganization incentive
(operating and building), hardware, computer software, textbook, library materials, gifted and talented,
special services, transportation, building, BOCES, growth aid, operating standards, educational
improvement aid.

(b) The TAPU for payment pupil count used for the 1999-00 operating aid.

Source: State Education Department computer runs and Executive Budget estimates of January 27, 1999.



APPENDI CES

The third section consists of four appendices. Each of the
appendi ces i s described bel ow.

Appendi x I'l11-A summari zes the School A d formulas and
adj ustments enacted for 1999-00 and conpares themw th
the 1998-99 formul as.

Appendi x I'11-B provides the mat hemati cal formulas for
conputing 20 different aids for 1999-00 school aid
payment s.

Appendi x I'11-C describes the pupil counts used in aid
formul as.
Appendi x I'l11-D describes the paynent schedul e for aids

payabl e under section 3609-a of the Education Law in
the 1999-00 school year.

34



APPENDI X |I1-A

COVPARI SON OF 1998-99 AND 1999-00 SCHOOL Al D PROGRAMS

Cat egory 1998-99 School Year

CORE OPERATI NG Al D
Formul a Ceiling

$3,900 plus an anount equal
to the product of (i) the

| esser of $8,000 or 1996-97
approved operating expense
per pupil mnus $3,900 and
(ii), the greater of 7.5
percent or .075/ CWR

Fl at G ant $400

Weal th Measure? Adj usted, so that a selected
actual valuation is used
and, in the cal cul ation of
borough aid for New York
Cty, a portion of
Manhattan's property weal th
is allocated proportionately
to the other four boroughs
using a factor of 0.001
percent.

1999- 00 School Year

Al districts will receive
a 1.25 percent increase
over the sumof their
1998-99 operating aid, tax
aids and transition

adj ust ment anounts.
Districts that have

experi enced pupil growh
bet ween the 1998-99 and
1999- 00 school years wll
al so recei ve additiona
aid. Districts may receive
aid increases up to a

maxi mum of 3 percent over
the sum of the 1998-99

ai ds noted above.

L' Adistrict's Conbined Wealth Ratio for 1998-99 is equal to: (.5 x
District Pupil Wealth Ratio) + (.5 x District Alternate Pupil Walth Ratio).

The district Pupil Wealth Ratio is equal to: (1995 Actual

Val uat i on/

1996-97 TWPU

$246, 400
1995 District | ncone/1996-97 TWPU

Alternate Pupil Walth Ratio is equal to:

; and the

$86, 400
A district's Conmbined Wealth Ratio for 1999-00 is equal to: (.5 X
District Pupil Wealth Ratio) + (.5 x District Alternate Pupil Walth Ratio).

The district Pupil Wealth Ratio is equal to: (1996 Actual

Val uati on)/

1997-98 TWPU

$244, 600
1996 District | ncone/1997-98 TWPU

Alternate Pupil Walth Ratio is equal to:

; and the

$92, 000

Begi nning with the 1997-98 school year, incone and act ual

val uati on data noved
back one year fromthe previous year-prior-to-the-base-year data.

The Act ual

Val uation (AV) for calculating a district's property wealth per pupil for

1998-99 was 1995 AV.

The i nconme wealth per pupil calcul ation used the 1995

Adj usted Gross Inconme of district residents. For the 1999-00 school year,
1996 Actual Valuation and Adjusted Gross Income will be used.
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Cat egory 1998-99 School Year 1999- 00 School Year

State Share A district's selected
operating aid ratio is the
greatest of:

1.37 - (1.23 * OWR)
1.00 - (0.64 * CWR)
0.80 - (0.39 * CWR)
0.51 - (0.22 * CWR)

The maximumaid ratio i s
.90. For a district of
average wealth (CWR =
1.000), the aid ratio is

.41,
Pupi | Counts: Average Daily Attendance
Base excl udi ng pupils placed in
private schools for the
di sabl ed. ?
Payment Choi ce of base year or 2-

year average

Speci al Needs Pupils:
Wi ghti ngs .25
Tests Used 1984-85 -- 1985-86

EXTRAORDI NARY NEEDS Al D

Formul a Ceiling A mni mum of 11% of the Sanme
operating aid ceiling. |If
nore than 78.6% of a
district's enroll ed students
have extraordi nary needs,
the district receives nore
than 11% of its operating
aid ceiling. The
calculation for the
concentration factor is al so

enri ched.
Weal t h Measure Alternate Pupil Walth Ratio Sanme
State Share . 60 Sane
Save- Harm ess 100% of base year Sanme

2For the 1997-98 school year and after the pupil count is based on year-
prior-to-the base year attendance. An enrollnment index adjusts for year-to-
year changes in pupil nunbers.
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Cat eqgory

Pupi | Count

URBAN- SUBURBAN TRANSFER
SUPPLEMENTATI ON

G FTED AND TALENTED Al D
Pupi | Count
Ceiling

LI M TED ENG.|I SH PROFI Cl ENCY
Al D
Wi ghti ng

TAX EQUALI ZATI ON
Eligible districts

Formul a Ceiling

Pupi | Count

1998-99 School Year 1999- 00 School Year

The sum of the percentage of
eligible K-6 free lunch
applicants tinmes 1997
enrollment (if K-6 lunch
data is not available, the
per cent age of students
scoring bel ow the statew de
ref erence point on the grade
3 and 6 PEP reading and math
tests nultiplied by 1997
enrol I ment), plus the nunber
of Limted English
Proficiency students, plus a
sparsity factor based on a
cal cul ati on of enroll nment

per square mle tinmes 1997
enrol | nent.

Sanme except for use of
1998 enroll ment and a
revi sed sparsity factor
cal cul ati on.

If formula operating aid per Sane
pupil is greater in the

district of residence, the

district of attendance wll

recei ve urban-suburban

transfer aid equal to

fornmul a operating aid per

pupi|l that the district of
resi dence woul d have
recei ved.
3% of ADA A district will receive
$196 the sane aid for 1999-00
as was cal culated for the
1998- 99 school year by the
State Education Depart nent
based on data on file on
Novenmber 15, 1998.
. 160 Sane

A district's approved
operati ng expense (ACE)

di vi ded by 1996-97 TAPU for
Expense in excess of its
operating aid per pupil nust
be greater than the anmpunt
generated by multiplying

. 01950 by the district’s

Sel ected Actual Val uation

di vi ded by 1996-97 TWPU

Included in Core Qperating
Ai d.

The positive remai nder of
the | esser of $8,000 or
1996- 97 ACE/ TAPU f or
Expense, mnus 1998-99
operating aid divided by
Sel ected TAPU, plus .01950
multiplied by Sel ected

AV/ TWPU

Sel ect ed TAPU
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Cat eqgory

TAX EFFORT
Eligible districts

Formul a Ceiling

Tax Effort Percent

Pupi | Count
TRANSI T1 ON ADJUSTMENT

EXCESS COST Al D FOR

DI SABLED PUPI LS

Publ i ¢ Excess Cost Ai d:
Ceiling Range for A d
Weal th Measure
State Share
Mnimm A d Ratio
High Cost Eligibility

Save- Har nl ess

Di sabl ed Pupi |
Cl assifications

1998-99 School Year 1999- 00 School Year

A district's 1995 tax |evy Included in Core Qperating
on residential real property Ai d.

i ncl udi ng condom ni um

property must be greater

than 3% of the district's

1995 adj usted gross incone.

In addition, the district

must have a Pupil Walth

Ratio | ess than 2.0.

$912. 48

The positive result of the
1995 tax levy on residential
real property including
condom ni um property divi ded
by the 1996 adjusted gross

i ncome (but not greater than
7.00) mnus 3.00, divided by
4. 00.

Sel ect ed TAPU

The sum of 1998-99 Included in Core Qperating
Qperating, Tax Equali zation, Ai d.
and Tax Effort is adjusted

so that the sum of these

aids and the transition

adjustnment will be no | ess

than the sum of these aids

in 1997-98 plus a wealth

adj usted i ncrease of at

| east 1.80 percent (up to a

maxi mum of 2.50 percent) and

no nore than the greater of

either (a) a 5.00 percent

i ncrease over 1997-98 or (b)

17. 60 percent of the anount

wi thhel d by the transition

cap.
$2, 000 - $7, 110 A district will receive
Conbi ned Wealth Ratio the sane aid for 1999-00
.49 as was cal culated for the
.25 1998- 99 school year by the
4 x ACE/ TAPU or $10, 000 State Educati on Depart nent

based on data on file on
100% of Base Year (i ncluding Novenber 15, 1998.
decl assification aid)

Thr ee
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Cat eqgory

DECLASSI FI CATI ON SUPPORT
SERVI CES AID
Ceiling

Pupi | Count

PRI VATE EXCESS COST Al D
Ceiling Range for A d
Deduct
Weal th Measure
State Share
Mnimum A d Ratio
Pupi | s

State School Taper Ratio

EDUCATI ONALLY RELATED
SUPPORT SERVI CES Al D
Cei l'i ng(s)
Weal th Measure
St at e Shares

Mnimum A d Ratio
Pupi | Counts

BOCES Al D
Weal th Measure

State Share
MnimmA d Ratio
Salary Ceiling

M |1 age Formul a
Save- Har nl ess

Pr ovi si on

Limt

FULL- DAY K | NCENTI VE Al D
Eligible Districts

Pupi | Count

Ai d Per Pupil

1998-99 School Year

Basi ¢ Excess Cost Aid
Per Pupil x 0.50
Base Year Pupils in Need

Tui tion - Deduct
Local |evy/Enroll ment
Conbi ned Wealth Ratio

. 85
.50
Attendi ng private school s
or State run schools

(1-CWR) /. 75

$335. 00/ $500. 00
Conbi ned Wealth Ratio
Qperating Aid Ratio and
Publ i c Excess Cost Aid Ratio
.25
9% of Sel ected TAPU and
15% of Sel ected TAPU ti nes
Extraordi nary Needs percent
in excess of 60%

Actual Valuation/Full Year
At t endance RWADA
.49
.36
$30, 000
8 mlls

100% of 1967-68 Aid
None

A district that offers Full-
Day Kindergarten to all
students is eligible for aid
if in 1996-97 and 1997-98 it
had hal f-day ki ndergarten
enrollment or if it had no
ki ndergarten enrollnment in
1996- 97 and 1997-98.

1998-99 Estinmated Full-Day K
Enrol Il ment - 1997-98 Ful |l -
Day K Enroll nment.

A district's operating aid
per pupil.
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1999- 00 School Year

A district will receive
the sane aid for 1999-00
as was cal culated for the
1998- 99 school year by the
State Educati on Depart nent
based on data on file on
Novenmber 15, 1998.

Sane
Sane
Sane
Sane
Sane
Sane

Sane

Sane
Sane
Sane

Sane
Sane

Sane
Sane
Sane
Sane
Sane

Sane
75% of aid

None

None

None



Cat eqgory
EDUCATI ONAL | MPROVEMENT Al D

Formul a Ceiling

Weal th Measure

State Share
Mnimum A d Ratio

Pupi | s

TRANSPORTATI ON Al D
Weal th Measure

State Share

Sparsity Adj ust nment

Mnimum A d Ratio
Maxi mum Aid Ratio
Base

Ur ban- Subur ban
Tr ansfer

1998-99 School Year

None
None

None

None
None

None

Actual Valuation/Full Year
At t endance RWADA or a
district's Conbi ned Weal th
Ratio

The greater of:

1.01 - (.46 * AV/ RWADA
weal th ratio)

or 1.263 * (Operating A d
Rat i o.

(21 - enrollnent per square
mle)/317.88

. 065

.90
Approved Expenditures
Approved expenditures for
transportation of pupils in

voluntary interdistrict
progr amns.
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1999- 00 School Year
$200.00 million

$103. 15

Alternate Pupil Walth
Rati o

. 60

.10
Sel ected TAPU ( Sel ect ed
TAPU tines 1.10 for
districts with an

Ext raordi nary Needs
percent in excess of 60%

Sane

Sane

Sane

Sane
Sane
Sane

Sane



Cat egory 1998-99 School Year 1999- 00 School Year

BUI LDI NG Al D
Weal th Measure Actual Valuation/Full Year Sane
At t endance RWADA

Aid Ratio Choice? Act ual Act ual
Ald Ratio Val uat i on/ RVADA Ald Rati o Val uati on/ R\VDA
Year Dat a Used Year Dat a Used
1998- 99 95AV/ 96- 97 RWADA 1999- 00 96AV/ 97- 98
1997-98 94AV/ 95- 6 RWADA RWADA
1996- 97 Sel ected AV 1998- 99 95AV/ 96- 97
1995- 96 Sel ected AV RWADA
1994- 95 Sel ected AV 1997-98 94AV/ 95- 96
1993-94 Sel ected AV RWADA
1992-93 Sel ected AV 1996- 97 Sel ected AV
1991-92 Sel ected AV 1995- 96 Sel ected AV
1990-91 Sel ected AV 1994- 95 Sel ected AV
1989- 90 Sel ected AV 1993-94 Sel ected AV
1988- 89 1986-87 & 1992-93 Sel ected AV

85- 86 1991-92 Sel ected AV
1987- 88 1985- 86 1990-91 Sel ected AV
1986- 87 1984- 85 1989- 90 Sel ected AV
1985- 86 1983-84 1988- 89 1986-87 & 85-86
1984- 85 1982-83 1987- 88 1985- 86
1983-84 1981- 82 1986- 87 1984- 85
1982-83 1980- 81 1985- 86 1983-84
1981- 82 1979- 80 1984- 85 1982-83

1983- 84 1981-82
1982-83 1980- 81
1981-82 1979- 80

Base Approved Expenditures Sane

Addi ti onal Adjustnents For aid payable in 1998-99 Sane
and after for new projects
approved by the voters on or
after 7/1/98 districts will
recei ve an additional 10
percent State reinmbursenent.
In addition, cost allowances
on all contracts awarded
after 7/1/98 will be
adjusted to reflect regional
costs for school districts
in high cost areas of the

State.
RECRGANI ZATI ON | NCENTI VE
ALD
Prior to July 1, 1983
Qperating Aid:
Addi ti onal Percentage 10% Same
(5 years)
Taper 1% 9 years Sanme
Bui | di ng Ai d:
Addi ti onal Percentage 25% Sane

3For the 1999-00 school year, the existing building aid save harmess is
elimnated for building projects approved by the voters beginning July 1,
1999.
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Cat eqgory

Effective July 1, 1983
Qperating Aid:
Addi ti onal Percentage
(5 years)
Taper
Bui | di ng Ai d:
Addi ti onal Percentage

Effective July 1, 1992
Qperating Aid:
Addi ti onal Percentage
(5 years)
Taper

Eligibility Date:
New Proj ects
Study Grants

SPECI AL _SERVI CES Al D
Car eer Education Aid:
State Share
MnimmA d Ratio
Ceiling
Weal th Measure

Conput er Admini stration
Al d:
State Share
Mnimum A d Ratio
Ceiling
Weal th Measure
| NSTRUCTI ONAL COVPUTER
HARDWARE AND TECHNOLOGY
EQUI PMENT Al D

TEXTBOOK Al D

COVPUTER SOFTWARE Al D

LI BRARY MATERIALS AID

1998-99 School Year

20%
2% 9 years

30%

40%
499 years

July 1, 2000
Up to $50, 000 per study; up
to $20,000 for Collaborative
Service Delivery System
Efficiency Study Gants,
i ncluding single district
adm ni strative and
operational reviews.

.41
.36
$3, 720
Conbi ned Wealth Ratio

.49
.30
$62. 30/ pupi
Conbi ned Wealth Ratio

Based on approved expense
(up to an amount equal to
$10.61 x TAPU x current year
buil ding aid ratio)

Up to $40.90 per public and
nonpublic pupil (district of
resi dence)

Up to $4.58 per public and
nonpublic pupil (district of
att endance)

Up to $4 per public and

nonpublic pupil (district of
att endance)
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1999- 00 School Year

Sane
Sane

Sane

Sane
Sane

July 1, 2000
None

Sane
Sane
Sane
Sane

Sane
Sane
Sane
Sane

Based on approved expense
(up to an amount equal to
$12.70 x TAPU x current
year building aid ratio)

Up to $46.87 per pupil and
nonpublic pupil (district
of residence)

Up to $7.55 per public and
nonpublic pupil (district
of attendance)

Sane



Cat eqgory
GROMH Al D

SMALL A TY SCHOOL DI STRI CT

Al D

Save- Har nl ess

EVMPLOYMENT PREPARATI ON

EDUCATI ON Al D

Ceiling

Weal th Measure
State Share
Mnimm A d Ratio
Pupi | Count

4 For the 1997-98 schoo

neasure of enroll nent rather

5 For the 1997-98 schoo

the sane as in 1996-97.

1998-99 School Year

G owh Index in excess of
1.004 * Qperating A d

$81.87 nillion. For
1998- 99 school year a
district’s Hurd aid was the
same as its 1997-98 aid.

t he

Base Year Small City Schoo
District Ald x (.98 - .02 x
Years on Save Harnl ess)

$6. 05/ cont act
AV/ TWPU
. 60
.40
Cont act

hour

Hour s

year and after
t han attendance.

year, total
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1999- 00 School Year

Sanme*

$75.84 nmillion. For
00, a district wll
receive its grant
cal cul ated pursuant to a
formul a under which Hurd
aid woul d equal a
decl i ni ng percent age of
the district's operating

1999-

budget, less increases in
State aid, and less a
| ocal revenue expectation

Sane

$6. 25/ cont act
Sane
Sane
Sane
Sane

hour ®

the Gowh Index is defined as a

aidis limted to $96.18 million



Cat eqgory

SHARED SERVI CES AID FOR BIG

5 A TY SCHOO. DI STRI CTS®
Eligible Districts

Weal th Measure

State Share

MnimmA d Ratio
Maxi mum Rati o

Base

EDUCATI ON TECHNOL OGY
| NCENTI VE Al DY
Weal th Measure

State Share

Mnimm A d Ratio

Base

SFor the 1998-99 school

mllion.

1998-99 School Year

Big Five Gty schools and
other districts that are
non- conponent s of BOCES

Actual Valuation/Full Year
At t endance RWADA

The greater of:

1- (.008/District Actual
Val uati on Tax Rate) or 1 -
(.51 x AV RWADA Weal th
Rat i o)

. 36
.90
Approved expenditures for

i nstructional support
servi ces

Actual Valuation/Full Year
At t endance RWADA

The greater of:
1- (.008/District Actual
Val uati on Tax Rate) or the

Buil ding Aid Ratio for 1998-

99 Aid.
. 36

Approved expenditures for

i nstructional computer

t echnol ogy equi prent t hat
are not eligible for

buil ding aid or clained
under any other technol ogy
aid or BOCES aid.

1999- 00 School Year

None

None

None

None
None

None

Sane

The greater of:

1- (.008/District Actual
Val uati on Tax Rate) or the
Buil ding Aid Ratio for
1999- 00 Ai d.

Sane

Sane

year, total aid was limted to $3.50 mllion.
"For the 1998-99 and 1999-00 school years, total

44

aidis limted to $9.00



Cat eqgory

OPERATI NG STANDARDS Al D
Formul a Ceiling

Weal th Measure
Expendi ture Measure
State Share

Mnimum A d Ratio
Pupi | s

PRE- KI NDERGARTEN EXPANSI ON
A D
Pupi |

Count

Weal th Measure

M ni mum Maxi mum Per Child

Amount
CATEGORI CAL _READI NG Al D

GRANTS FOR | MPROVI NG PUPI L
PERFORMANCE

FORT DRUM GRANTS

MAGNET SCHOOL Al D

COVPREHENSI VE | NSTRUCTI ONAL

MANAGEMENT SYSTENMS ((Cl MB)
Al D

8For the 1998-99 school
°For the 1999-00 school

may be used to support

1998-99 School Year

$6.00 plus the product of
$61.50 tines the State share

Alternate Pupil Walth Ratio
Approved Qperati ng Expense
per pupil
1.00 - (.7 * ((.5*APWR) +
(.5 * ACE/ TAPU)))
$6, 058
. 078
Sel ected TAPU (Sel ected TAPU
times 1.06 for districts
wi th an Extraordi nary Needs
percent in excess of 60%

1997-98 children not served
by the State's experinental
pre- ki ndergarten program and
preschool children with

di sabilities receiving
services for |less than four
hours a day

Conbi ned Wealth Ratio

$2, 700, $4, 000

$63.95 nillion
$66.35 nillion

$2.63 mllion
$134.67 mllion

$2.50 million
($1.25 nmillion to Big Five;
$1.25 mllion to BOCES)

year, total

year, the Educati onal

Pre- K expansi on.

1999- 00 School Year

A district will receive
the sane aid for 1999-00
as was cal culated for the
1998- 99 school year by the
State Educati on Depart nent
based on data on file on
Novenmber 15, 1998.

None®

None

None

None?°

None?°

Sane
$134.97 mllion
None

aid was linmted to $67.00 nillion.

| mprovenent Aid category

%'n the 30 Day anmendnent period, the Governor will propose new prograns
to pronote and enhance literacy and reading skills in the Big 5 Cty schools.
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Cat eqgory

ATTENDANCE | MPROVEMENT/

DROPOUT PREVENTI ON GRANTS

| NCARCERATED YOQUTH

LEARNI NG TECHNOLOGY

COVPTROLLER AUDI TS

BUS DRI VER SAFETY

M NOR MAI NTENANCE AND

REPAIR Al D

Maxi mum District A d

1998-99 School Year

$.95 mllion

$10.5 million
$3.29 nmillion
$.25 nmillion
$.40 nmillion

A district's 1997-98

enrol I ment x the average age
of its instructional

f

acilities (conpared to a

statew de average) x its
1993-94 enrol | mrent divided
by its 1989-90 enroll nment.

This result

t

i s divided by
he statew de sum of these

val ues and then the
district's ratio is
nmul tiplied by $16, 670, 000. **

MnimumD strict Ad

1For the 1998-99 school
mllion. Total

12For the 1999-00 school
may be used to support M nor

$2, 000

year,

year, the Educati onal
Mai nt enance.
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1999- 00 School

Year

None

Sane
Sane
Sane

Sane

None??

None

New York City's aid may not exceed $33. 33
aidis limted to $50.00 mllion.

| mprovenent Aid category



APPENDI X | 11-B
MATHEMATI CAL EXPLANATI ON OF Al D FORMULAS

The mat hematical fornmulas for cal culating core operating aid,
extraordinary needs aid, limted English proficiency aid, private
excess cost aid, educationally related support services aid,
speci al services aid, reorganization incentive operating aid, BOCES
aid, transportation aid, building aid, reorganization incentive
bui l ding aid, conputer software aid, textbook aid, instructional
conput er hardware and technol ogy equi pnent aid, library materials
aid, growth aid, enploynent preparation education aid, incarcerated
yout h aid, education technol ogy incentive aid, and educati onal
i nprovenent aid are presented in this appendi Xx.

The State average wealth nmeasures for use in the calculation
of aid ratios for 1999-00 school year paynents are:

1996 Actual Val uation/1997-98 TWPU $244, 600
1996 Adjusted G oss |ncone/1997-98 TWPU $ 92, 000
1996 Actual Val uation/1997-98 RWADA $292, 500

Note that all aid ratios are assuned to have a m ni mum of . 000
and a maxi mum of 1.000 unl ess ot herw se st at ed.

Details of pupil counts appear in Appendix II11-C. Pupil count
abbreviations frequently used in this appendi x incl ude:

TAPU. ... ... Total Aidable Pupil Units

TWPU. . . .. .. Total Wealth Pupil Units

ADA. . ...... Average Daily Attendance

RWADA. . . ... Resi dent Wei ghted Average Daily Attendance
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CORE OPERATI NG Al D

1999- 00 Omi bus Appropriation Bill

Formula Aid = The sum of:

(i)

(i)

Each district will receive 101.25 percent of the sumof their 1998-99
Qperating Aid, Tax Effort and Tax Equalization Aids and the Transition
Adj ust ment .

Districts with an increase in their Selected TAPU for Paynent for 1999-00
aid over their 1998-99 Sel ected TAPU for Payment will receive an additional
anount equal to:

Ad for (i) /
Sel ected TAPU for X ( 1999-00 Sel ected TAPU - 1998-99 Sel ected TAPU )
Payment for 1999-00 Aid For Paynent For Paynent

Aid Maxi mum 103.00 percent of the sumof a district's 1998-99 Operating
Aid, Tax Effort and Tax Equalization Aids and the Transition Adjustnent.

1999-00 Sel ected TAPU for Paynent = The hi gher of 1998-99 TAPU or the
average of 1997-98 and 1998-99 TAPU.

1998-99 Sel ected TAPU for Paynent = The hi gher of 1997-98 TAPU or the
average of 1996-97 and 1997-98 TAPU.

EXTRAORDI NARY NEEDS Al D

Educati on Law, Section 3602, Subdivision 12

Extraordinary Needs Aid = ($3,900 + Ceiling Adjustment) x Extraordinary
Needs Aid Ratio x Extraordi nary Needs Count x .11 x Concentration Factor

Ceiling Adjustnment = The district's adjustnent for Conprehensive Qperating
A d

Extraordinary Needs Aid Ratio = 1 - (Alternate Pupil Wealth Ratio x .40)

Extraordi nary Needs Count = The sum of:

(i) 1998-99 enrollnment x percentage of K-6 eligible applicants for
the free and reduced price lunch programas of October 1997. |If
K-6 data is not avail able, 1998-99 enroll nent x percentage of
pupils scoring below the statew de reference point on the grade 3
and 6 PEP reading and math tests for 1996-97.

(ii) Limted English Proficiency students

(iii) For districts operating a K-12 program a sparsity count equal to
1998-99 enrol I ment tines:

(25 - 1998-99 Enrollnent Per Square MIle)
58

and has no maxi num

Concentration Factor = 1 + ((Extraordinary Needs Count/1998-99 Enrollnent)-
. 745)/ . 387
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The Concentration Factor may not be | ess than 1.

Save-Harm ess Provi sion: 100% of the base year

LI M TED ENGLI SH PRCFI Cl ENCY Al D (LEPA)

Educati on Law, Section 3602, Subdivision 22
A district running prograns for pupils with limted English proficiency my
receive limted English proficiency aid. Program participants are those scoring
bel ow the 40th percentile on an English | anguage assessnent instrumnent.

LEPA = .16 x 1999-00 Operating Aid per TAPU x 1998-99 Program Partici pants

EXCESS COST AlD FOR PRI VATE SCHOOL PUPI LS

Educati on Law, Section 4405, Subdivision 3, paragraphs a and b
Educati on Law, Section 4401, Subdivision 6 and 7

A district receives private excess cost aid for pupils with disabilities in
private school settings and the two State-operated schools. The aid is conputed
on a student-by-student basis, a district receiving private excess cost aid for
each student.

Private Excess Cost Aid

Private Excess Cost Aid = Aidable Cost x Excess Cost Aid Ratio
(per pupil)

Aidable Cost = Tuition - (Basic Contribution per enrolled pupil)

Excess Cost Aid Ratio =1 - (Conbined Walth Ratio x .15)

M ni mum .50

Private Excess Cost Taper for Ronme and Batavia Pl acenents

Additional aid is available to districts with:

(i) Continued pupil placenents at the two State-operated schools for
pupils originally placed at the two schools prior to July 1, 1990; and

(ii) A conbined wealth ratio of less than 1.0.

Taper for Rone and Batavia Placenents = Taper Aidable Cost x Taper Aid
Ratio

Taper Aidable Cost = Tuition - Regular Private Excess Cost Aid

Taper Aid Ratio = 1.0 - (Conbined Walth Ratio)
.75

Maxi mum 1.0

EDUCATI ONALLY RELATED SUPPORT SERVI CES Al D (ERSSA) | NCLUDI NG SPEECH THERAPY

Educati on Law, Section 3602, Subdivision 32

Any district which provides support services to nondi sabl ed pupils intended to
mai ntain their placenent in a regular education programis eligible to receive
educationally related support services aid. This programincludes speech

t herapy services for nondi sabl ed pupils. Beginning with the 1995-96 schoo
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year, services were expanded to include curriculumand instructiona

nmodi fication and direct student support teamservices. Eligibility for ERSSA
servi ces was expanded for the 1996-97 school year and after to include qualified
handi capped persons under the Anericans with Disabilities Act and any students
with disabilities whose attendance does not generate any Excess Cost Aid.

El i gi bl e services are expanded to neet the needs of such students.

ERSSA = The sum of:

(i) $335.00 x Selected Operating Aid Ratio (.25 minimum x 9.0 percent of
Sel ected TAPU

(ii) $500.00 x Public Excess Cost Aid Ratio x 15.0 percent of Selected TAPU
x Extraordi nary Needs Percent (in excess of 60 percent)

SPECI AL SERVI CES AID

Educati on Law, Section 3602, Subdivision 17

Big 5 City school districts are eligible to receive career education aid and
conputer adnministration aid.

Career Education Aid = $3.720 x Aid Ratio x Career Ed Pupils

Aid Ratio =1 - (Conbined Walth Ratio x .59)
M ni mum . 360
Career Education Pupils = 1998-99 Grade 10-12 ADA in a

Career Education Trade Sequence
+ .16 x Busi ness Sequence ADA

Conput er Adnministration Aid = (Expenses up to $62.30 x Enroll nent)
X_Conput er Expenses Aid Ratio

Enrollnment = Fall 1998 public enrollnent attending in the district

Conput er Expenses Aid Ratio = 1 - (Conbined Wealth Ratio x .51)

M ni mum . 300

REORGANI ZATI ON | NCENTI VE OPERATI NG Al D

Educati on Law, Section 3602, Subdivision 14, paragraphs d and f

A district which has reorganized within the past 14 years is eligible to receive
reorgani zati on incentive operating aid in addition to its regul ar operating aid.

Reor gani zati on Incentive_ Formula C)peratingX I ncentive

Qperating Aid A d Ai d Percent age

The sum of Fornula Operating Aid and Incentive Operating Aid may not exceed 95
percent of ACE

Incentive Operating Aid was available for school districts which reorgani zed
prior to July 1, 1983, for 14 years beginning with the first school year of
operation as a reorgani zed district. For the first five years the Incentive Aid
Per cent age was 10 percent, and for the next nine years the percentage of such
operating aid decreased 1 percent per year
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For districts which reorgani zed after July 1, 1983, the reorgani zation

percentage will be 20 percent for a period of five years, then to be reduced by

2 percent per year for nine years.

For districts which reorganize after July 1, 1992, the reorgani zati on percentage
will be 40 percent for a period of five years, then to be reduced by 4 percent

per year for nine years.
BOCES AID

Educati on Law, Section 1950, Subdi vision 5

Districts which are conponents of Boards of Cooperative Educational Services

(BOCES) are eligible to receive BOCES operating, capital, and rental aids,
the total subject to a save-harm ess provision.

BOCES Operating Aid = Base Year Approved Expenses x Aid Ratio

wth

Approved Expenses includes sal aries of BOCES enpl oyees up to $30, 000

Aid Ratio = greater of:

. . 008
(1) 1- District Actual Valuation Tax Rate
(Local Revenue/ Actual Val uati on)

(ii) 1 - (1996 Actual Valuation/RAMDA x .51)
St at ew de Aver age
($292, 500)
M ni mrum . 360

Maxi mum . 900

BOCES Capital Aid = 1999-00 Capital Expense x RWADA Aid Ratio

BOCES Rental Aid = 1999-00 Rental Expense x RMDA Aid Ratio

Save-Harm ess Provision A district may receive the greater of:

(1) 1999- 00 BOCES (perating, Capital and Rental aids
(ii) BOCES aid received during 1967-68

For the 1999-00 school year, a district's aid will equal 75.00 percent of

cal cul ated ai d.

TRANSPORTATI ON Al D

Educati on Law, Section 3602, Subdivision 7

Districts are allotted rei nbursenment for transportation expenses through the

transportation aid fornul a.

Transportation Aid = [Aid Ratio + Sparsity Factor] x Approved Transportation

Expenses
Aid Ratio = greater of:

(i) 1.263 x Selected Operating Aid Ratio

(i) 1.010 - (21996 Actual Valuation/1997-98 RWADA x .

St at ew de Aver age
($292, 500)
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M ni mum . 065
Maxi mum . 900

Sparsity Factor = 21.00 - 1997 Enroll nent Per Sqguare Mle
317. 88

Approved Transportation Expenses i ncl ude:

Health and |life insurance
Col |'i si on insurance

Equi pnent

Uni f or ns

Driver and nechanic sal aries

Supervi sor and other salaries

Operating and mai nt enance expenses

Soci al Security paynments on all salaries

Ful | contract expenses

Shuttl e expenses

Retirenment benefits

Conput eri zed bus routing services

Transportation of children to and fromday care centers
Transportation of pupils in voluntary interdistrict prograns

but do not i ncl ude:

. Transportation of pupils less than 1-1/2 mles from schoo
. Field trips
. Sal ari es of assistant drivers on regul ar buses
(district operated prograns)
. Sal aries of drivers and nmechani cs who work on other than
bus-type vehicles
. Expendi tures for transportation to and from sunmer cl asses
. Bus purchase expenses exceeding the State contract price

BUI LDI NG Al D

Educati on Law, Section 3602, Subdi vision 6

School districts incurring debt service, capital or reserve fund expenses for
approved building projects may receive building aid. Aidis available for
expenses related to the installation of conputer |aboratory hardware and for the
purchase of stationary netal detectors.

Building Aid = Aid Ratio x Approved Buil di ng Expenses

Ald Ratio =1 - (1996 Actual Valuation/1997-98 RAMDA x .51)
St at ewi de Aver age ($292, 500)

Approved Buil di ng Expenses = 1999-00 New Debt Service and BANS
expenses + 1998-99 Esti mat ed
Approved Buil di ng Expense + the excess,
if any, of 1998-99 BANS and new debt
service expenditures clainmed over
expenditures reported on 11/15/98
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Districts may use the highest of the current year aid ratio or the aid ratio
conputed for use in any year comrencing with the 1981-82 school year, for
projects approved by the voters prior to July 1, 1999. After that date, aid
will only be paid using the current year aid ratio and the aid ratio will be
tied to the individual project for the life of the project.

For aid payable in 1998-99 and after for new projects approved by the voters on
or after 7/1/98 districts will receive an additional 10 percent State

rei moursement. Aidis limted to 95 percent of expenses. |In addition, cost

al  owances on all contracts awarded after 7/1/98 will be adjusted to reflect
regi onal costs for school districts in high cost areas of the State

REORGANI ZATI ON | NCENTI VE BUI LDI NG Al D

Educati on Law, Section 3602, Subdivision 14, paragraphs e and f

For building projects related to reorgani zation, the district may receive
reorgani zation incentive building aid in addition to its regular building aid.

Aid is paid on projects for which the general construction contract is signed
prior to July 1, 2000 or within ten years fromthe effective date of the
reor gani zati on, whichever is |later

For districts reorganizing prior to July 1, 1983,

Reorgaghf?g:gg Lpgentive = Approved Expenses x Building Aid Ratio x 25%

For districts reorganizing after July 1, 1983,

Reorgaghf?g:gg Lpgentive = Approved Expenses x Building Aid Ratio x 30%

In no case may the sum of regular Building Aid plus Incentive Building Ad
exceed 95 percent of approved expenditures.

COVPUTER SOFTWARE Al D

Educati on Law, Section 751

Al districts are eligible for conmputer software aid. The aid is for the
purchase of conputer software which a pupil is required to use as a learning aid
in a particular class in the school the pupil attends.

Conput er _Software Aid = 1998-99 Cost of Software
(up to $7.55) x 1998-99 Enrol | nent

Enrol l ment = Fall 1998 public and private school enrollnment for the
district of attendance plus BOCES and private schoo
pupils in full-time prograns for children with
di sabilities.

TEXTBOOK Al D

Educati on Law, Section 701, Subdivisions 4, 6 and 7

Al districts are eligible for textbook aid. The aid provided is to be used by
districts to purchase textbooks to be nade available to all resident enrolled

pupi | s.
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Text book Aid = 1998-99 Cost of Textbooks, not to exceed $46.87 x
1998-99 Resident Public and Nonpublic School Pupils

| NSTRUCTI ONAL  COVPUTER HARDWARE AND TECHNOLOGY EQUI PMENT Al D

Educati on Law, Section 3602, Subdi vi sion 26

A district may be eligible for conputer hardware aid to purchase or |ease mcro-
and/ or mi ni computer equi pnent or termnals as well as technol ogy equi pment for

i nstructional purposes. Schools may use up to 20 percent of hardware aid for
the repair of instructional conputer hardware and technol ogy equi pnent or for
training and staff devel opment for instructional purposes.

Technol ogy equi pnent is defined as equi pnent used in conjunction with or in
support of educational prograns including, but not Iimted to, video, solar
energy, robotic, satellite or |aser equipnent.

Approved expenses for technol ogy educati on equi pmrent were first eligible for aid
in the 1992-93 school year

For aid from 1991-92 t hrough 1999-00, the |l ocal match is elimn nated.

Hardware Aid = Approved Expenses (up to $12.70 x Selected TAPU for
paynment X Current Year Building Aid Ratio)

LI BRARY MATERIALS AID

Educati on Law, Section 711, Subdivisions 3 and 4

Al districts are eligible for library materials aid. The aid is provided to
enabl e districts to purchase necessary library materials to be nmade avail abl e on
an equitable basis to all pupils attending schools within such district.

Library Materials Aid = 1998-99 Cost of Library Materials (up to $4.00)
x _1998-99 Enroll nent

Enrollnment = Fall 1998 public and private school enrollnment for the
district of attendance plus BOCES and private schoo
pupils in full-time progranms for children with
di sabilities.

GROMH Al D

Educati on Law, Section 3602, Subdivision 13

Gowmh aid is distributed to districts that are eligible due to an increase in
enroll ment. For any district whose growh index is greater than 1.004, the

district also receives growmh aid.

Gowh Aid = (Gowh Index - 1.004) x Operating Aid

Gowh Index = 1999-00 Estinmated Enrol | ment
1998-99 Enrol | nent

EMPLOYMENT PREPARATI ON EDUCATI ON (EPE) Al D

Educati on Law, Section 3602, Subdivision 24

Districts are eligible for EPE aid for the attendance of pupils age 21 or ol der
who have not received a high school diploma or equival ency diploma. Beginni ng
in 1991-92, aid paid directly to BOCES for approved BOCES EPE progranms i s based
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on component districts' aid ratios. Beginning in 1995-96, the BOCES EPE aid
ratio i s based on the aggregate actual valuation and TWPU of the conponent
districts of the BOCES. Adults can register with BOCES for participation at a
BOCES site. Beginning in 1996-97, the BOCES EPE aid ratio is the greater of the
EPE aid ratio based on the aggregate wealth of the conponent districts or 85
percent of the highest EPE aid ratio of a conponent district of the BOCES.

EPE Aid = $6.25 x EPE Aid Ratio x EPE Hours

EPE Aid Ratio =1 - (Pupil Walth Ratio x .40)

M ni mum . 400

Pupil Walth Ratio = 1996 Actual Valuation/ TWPU
State Average Full Val ue/ TWPU
($244, 600)

EPE Hours = Total hours of instruction for all students in EPE
progranms between July 1 and June 30 of the current year

EPE aid will be reduced if it and other State and Federal sources of aid for EPE
prograns exceed the entire cost of such programin that year

For the 1999-00 school year, total aidis limted to $96.18 nillion

| NCARCERATED YOUTH Al D

Educati on Law, Section 3602, Subdi vision 35

Al districts are eligible for incarcerated youth aid. The aid is provided to
enabl e districts to educate students in |local centers of detention

Incarcerated Youth Aid = ACE x Nunmber of full-day programpupils +
TAPU

([.5 x (ACE)] x Nunber of half-day program pupils)
TAPU

EDUCATI ON TECHNOLOGY | NCENTI VE Al D

Educati on Law, Section 3602, Subdi vision 26-a

Education Technol ogy Incentive Aid =
Approved Educational Technol ogy Expenses x Aid Ratio

Aid Ratio = greater of:
(1) A District's Building Ald Ratio for 1999-00 Aid
(i) 1 - . 008

District Actual Valuation Tax Rate
(Local Revenue/ Actual Val uati on)

(iii) .360

Approved Education Technol ogy Expenses include 1998-99 instructiona
conmput er technol ogy expenditures for capital outlays and/or 1998-99
expenses for debt service and/or |eases. These are expenditures that
are not eligible for building aid and are not clai med under any other
t echnol ogy ai d.

For the 1999-00 school year, total aid is limted to $9.00 mllion
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EDUCATI ONAL | MPROVEMENT Al D

1999- 00 Omi bus Appropriation Bill

Educational Inprovenent Aid = ($103.15 x Aid Ratio) x Pupil Count

Ald Ratio =1 - (Alternate Pupil Walth Ratio x .40)

M ni rum .10

Pupi| Count = For school districts with an Extraordi nary Needs percentage
greater than 60 percent, a district's Sel ected TAPU for Paynent is

multiplied by 1.10. 1In all other districts, the pupil count for
Educational Inprovenent Aid is the district's Selected TAPU for Paynent.
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APPENDI X |I1-C
DESCRI PTI ON OF PUPI L COUNTS USED IN Al D FORMJULAS FOR THE 1999- 00 SCHOCL YEAR

Average Daily Attendance/ Average Daily Menbership?

A Average Daily Attendance (ADA) is the average nunber of pupils present
on each regul ar school day in a given period, such average is
determ ned by dividing the total nunber of attendance days of al
pupils by the nunmber of days school was in session

B. Average Daily Menbership (ADM is a neasure of enrollment. It is the
total possible aggregate daily attendance of all pupils in the
district divided by the days of session

TAPU for Expense, TAPU for Paynment, TAPU for Operating Aid Paynent, TWPU
and RWADA

Resi dent
Wi ght ed
Total Ai dable Total Ai dable Aver age
Pupil Units Pupil Units Total Wealth Dai |y
For Expense For Paynent Pupil Units At t endance
Short Title TAPU f or Sel ected TAPU TWPU RWADA
Expense for Payment
Year used for aid 1997-98 1998-99 or 1997-98 1997-98
payabl e in 1999-00 Two- year
Aver age
(1997-98 and
1998-99) "
At t endance Peri ods Ful I Year Ful I Year Ful I Year Ful I Year
St udent s: Ser ved Ser ved Resi dent Resi dent
Based on: 100% ADA 100% ADA 100% ADA 100% ADA
Basi ¢ Wi ghti hgs
Hal f - Day Ki ndergarten .50 .50 .50 .50
Ki ndergarten- G ade 6 1.00 1.00 1.00 1.00
Grades 7-12 1.00 1.00 1.00 1.25
Dual Enrol | nent 1.00 1.00 - - - -

Addi ti onal Wi ghti ngs

Secondary (i ncl uding
PSEN but excl udi ng

& The average daily attendance (or average daily nenbership) of pupils
attending private and State operated schools (Rone and Batavia) for pupils
with disabilities is excluded from ADA (or ADM .

bThe 1998-99 TAPU i s based on 1997-98 ADA, adjusted by the enrol | nent
i ndex (change between 1997-98 and 1998-99 enrollnment). The 1997-98 TAPU is
based on 1996-97 ADA, adjusted by the enrollnent index (change between 1996-97
and 1997-98 enrol |l ment).

¢ PSEN (Pupils with Special Educational Needs) are deternined by
mul tiplying district average daily attendance by the percentage of the student
popul ation falling below the State reference point on third and sixth grade
readi ng and mat hemati cs pupil eval uati on program (PEP) tests adm nistered in
the Spring of 1985 and the Spring of 1986.
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HCin 1.7 & .9
public excess cost
cat egori es)

PSEN (K-12 includ. HC
Handi capped (HC) in pubic

school s for:
60% of school day
(speci al cl ass)
20% of school week®
(resource roon
Direct/Indirect
Consul tant Teacher
Private School
Sumer/ Extra Schoo

¢ O five periods (at |east 180 ninutes) per week.

.25

.25

1.70
.90
.90

.12
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.25

.25

.25
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.90
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APPENDI X |I1-D
STATE Al D PAYMENT SCHEDULE TO SCHOCOL DI STRI CTS

Section 3609-a of the Education Law governs the schedul e of school district
paynments as well as the manner in which nonthly aid paynents are cal cul at ed.
Section 3609-a includes computerized aids payabl e as school aid except for
Excess Cost aids which are covered under the Section 3609-b paynment schedul e
(whi ch al so includes Medicaid paynents) and Text book, Software and Library
Materials aids. |In addition a new Section 3609-e of the Education Law was added
by Chapter 58 of the Laws of 1998. This section governs the schedul e of schoo
district paynents for School Tax Relief (STAR). This paynent reinburses schoo
districts for school property tax exenptions granted pursuant to Section 425 of
the Real Property Tax Law. Gowh Aid and Building Aid for new debt service and
BANS will not be paid until June, 2000. Small Cities Aid is covered by Section
3609-c and BOCES Aid for 1999-00 by section 3609-d.

For school aid payable in the 1999-00 school year, school districts wll
receive the lesser of (i) the sumof the aid calculated at the tine of enactnent
of the Aid to Localities Budget or (ii) actual clains at the time of paynent. A
district may not exceed the sum of apportionments reported in the school aid
conputer listing entitled “BT027-1" which was rel eased in January 1999 with
i ssuance of the 1999-00 Executive Budget. Any remaining unpaid anmount of aid due
to a school district will be paid on the first business day of Septenber, 2000.
The payment schedul e has several features:

GSPS Ai ds
. Lottery Aid will continue to be paid in full on or before Septenber 1
. School district obligations to the New York State Teachers Retirenent

System (TRS) will continue to be paid by the State on behal f of schoo
districts in Septenber, Cctober and Novenber.

. “Fi xed” paynments will be paid in the nonths of Cctober, Novenber and
Decenmber. These paynents guarantee that a "fixed" percentage of a
district's apportionnents, after TRS paynents, will be paid through the sum
of Lottery paynents and regular aid paynments by given points in tine:

12.50 percent by Cctober 15, 18.75 percent by Novenmber 15 and 25. 00 percent
by Decenber 15

. “I'ndi vidual i zed” paynents will be calculated for the nonths of January
t hrough June, based on school district State Aid clains or data avail able
to the Conmi ssioner as of Decenber 1. These will be calculated to
guarantee that each district receives 50 percent of the sumof its State
and | ocal revenues by the first business day of January, 60 percent by
February, 70 percent by March, 80 percent by April and 90 percent by My.
Al of the April paynment, all, or nost of the May paynment and sone of the
June paynment may be paid as part of the sustaining advance paynments and the
final paynent for the State Fiscal Year in order to fully expend the State
Fi scal Year appropriation for School Aid in March 1999. |If necessary, the
March payment nmay al so be reduced to ensure that no nore than the State
Fi scal Year appropriation for School Aid is expended by March 31

. Sust ai ni ng advance paynents and a final paynent for the State Fiscal Year
will be paid to school districts on March 31 on a prorata basis using the
district’s relative share of either: (1) for the sustaining advance
paynments, the total nonies designated for paynment in April, then May and
finally June or (2) for the final paynent for the State Fiscal Year, the
total nonies designated for June (if a positive paynent is to be nmade) or
the total nonies designated for March (if a negative deduction is to be
made). For purposes of calculating the final paynent for the State Fisca
Year, the remaining unexpended portion of the State Fiscal Year
appropriations for School Aid will be used.
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. Any ai ds payabl e for new debt service and bond antici pati on notes (BANS)
and Gowh Aid will be paid in addition to any remaini ng bal ance of the
June Ceneral Aid paynment on the first business day in June. However, for
new debt service or bond anticipation notes (BANS), if the actual claimis
submtted by March 1 then the district will receive the | esser of the aid
based on 11/15/99 data or the actual claimsubmtted on or before 3/1/00.
If the March 1 cl ai mexceeds the 11/15/99 data, then such excess is not
ai dabl e until 2000-2001. 1In addition the total of such aids payable
t hrough June for new debt service, bond anticipation notes (BANS) and
Gowm h Aid cannot exceed the total of such aids as they appear on the
conputer listing "BT027-1".

. Any excess of actual General Aid apportionnents over the sum of such
apportionnents as reported in the school aid conmputer listing entitled
“BT027-1" will be paid on the first business day of Septenber, 2000.

STAR A d

. STAR Aid paynents will be governed by the payment schedul e contained in
Section 3609-e. The full anount of 1999-00 STAR Aid paynents owed to
i ndi vi dual school districts will be paid in full by the first business day
of January based upon school tax relief exenptions reported to the
Conmi ssioner by the Ofice of Real Property Tax Services. For the 1999-00
school year, a paynment will be made on or before Cctober 15 for School Tax
Rel i ef (STAR) aid payable that exceeds 12.5 percent of a school district's
total property tax levy. Remnaining STAR aid payabl e exceedi ng 10 percent
of district tax levy will be paid on or before Novenber 15 and STAR aid
exceeding 7.5 percent of levy will be paid on or before Decenber 15.
Remai ni ng bal ances of STAR aid will be paid on or before the first business
day of January, 2000.

. Payment amounts will be based on current data on file at the time of each
payment through January.

. Current statutory provisions authorizing the Comm ssioner to withhold State
aid paynents from school districts that have not submtted enroll nent and
expenditure data on a tinely basis shall not apply to STAR ai d paynents.

Excess Cost Ai ds

Section 3609-b of the Education Law requires that apportionnents payable to
school districts for Excess Cost Aids shall be designated as State share nonies
due to school districts pursuant to Title XIX of the Social Security Act
(Medi caid Rei nbursenment). Such State share nonies will be paid in conjunction
wi th the schedul ed nonthly paynment of federal share nonies for Medicaid
Rei mbur semrent. Any remai ni ng bal ances of Excess Cost Aids will be paid in
accordance with the schedul e bel ow. Total Excess Cost Aids payable to a
district for the school year may not exceed the sum of such aids as reported in
the school aid conputer listing entitled “BT027-1" which was rel eased in January
1999 with issuance of the 1999-00 Executive Budget.

. The positive remai nder of 25 percent of Excess Cost Aids minus any State
share nonies paid in the nonths of August-Novenber, 1999 will be paid on or
bef ore Decenber 15

. The positive remai nder of 70 percent of such aids m nus any apportionnment
previously paid and any State share nonies payable in the nonths of August
1999- February 2000 will be paid on or before March 15.

. The positive remai nder of 85 percent of such aids m nus any apportionnents

previously paid and any State share nonies payable in the nmonths of August
1999- May 2000 will be paid on or before June 15.
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. The positive remai nder of 100 percent of such aids m nus any apportionnments
previously paid and any State share nonies payable in the nonths of August
1999-July 2000 will be paid on or before August 15.

. Any excess of actual Excess Cost Aids payable over the sum of such aids as
reported in the school aid computer listing entitled “BT027-1,” will be
paid on the first business day of Septenber, 2000.

BOCES Ai d?

. BOCES Aid is cal culated by individual conponent school district of the
BOCES, but the sumof all such paynents are paid directly to the BOCES.
Total BOCES Aid payable for the school year to each component schoo
district may not exceed 100 percent of the ampunt of such aid as reported
in the school aid conputer listing entitled “BT027-1" which was rel eased in
January 1999 with issuance of the 1999-00 Executive Budget plus any BOCES
aid payable to contracting school districts, |ess than eight teacher
districts and Special Act school districts based on data on file at the
time of each paynent.

. BOCES obligations to the New York State Teachers Retirement System (TRS)
will be paid by the State on behalf of the BOCES fromthe apportionment
payable to the BOCES by the fifteenth of each of the nonths of Septenber,
Oct ober and Novenber.

. An additional paynment will be nmade to the BOCES on or before February 1st
equal to 25 percent of the |esser of the actual BOCES Aid payable to each
conmponent school district or the anount of BOCES Aid payable to each
conmponent school district as reported in the school aid conputer listing
entitled "BT027-1" plus BOCES Aid payable for contracting school districts,
| ess than ei ght teacher districts and Special Act school districts, mnus
the paynments made to TRS on the BOCES behal f.

. An additional paynment will be nmade to the BOCES on the first business day
of June equal to 55 percent of the | esser of actual BOCES Aid payable to
each conponent school district or the amobunt of BOCES Aid payable to each
conmponent school district as reported in the school aid conputer listing
entitled “BT027-1" plus BOCES aid payable for contracting school districts,
| ess than ei ght teacher districts and Special Act school districts, mnus
the sumof all previous paynents including paynents nmade to TRS on the
behal f of the BOCES.

. Any remai ni ng apportionnment payable to the BOCES, including any excess of
actual BCOCES Ai d payabl e over the anmpbunt of such aid reported in the schoo
aid conmputer listing entitled “BT027-1" will be paid to the BOCES on the
first business day of Septenber, 2000.

Aid to Small Gty School Districts

Payments to small city school districts will be nmade pursuant to Section
3609-c of the Education Law. Aid will be paid so that from Septenber 1999 to
the first business day of June, 2000, each small city school district wll
recei ve an anount, not to exceed 100 percent of the anmount reported in the
school aid computer listing entitled “BT027-1,” which was rel eased in January
1999 with issuance of the 1999-00 Executive Budget. Any excess of the anopunt
reported in the school aid conmputer listing entitled “BT027-1" will be paid on
the first business day of Septenber, 2000.

8BOCES Aid for special act, |ess-than-eight teacher, and speci al
contracting districts will be added to the "BT027-1" anpunts. For the 1999-00
school year, a district's aid will equal 75.00 percent of calcul ated aid.
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