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OVERVIEW AND
PERFORMANCE MEASURES

ELEMENTARY AND SECONDARY EDUCATION

The following charts provide information on performance and fiscal measures related to
New York’s K-12 elementary and secondary education program. As noted in the data below,
New Yorkers make a significant investment in education. Through a combination of State
and local taxpayer support, New York spent approximately $13,551 per pupil in 2005-06 —
more than every other state except New Jersey, and 1.5 times the national average of $9,022.
New York's investment in K-12 education has resulted in improved student performance,
smaller class sizes and teacher salaries which are among the highest in the nation.

The information below is based on the most recent data available from the National
Center for Education Statistics (NCES), the National Education Association (NEA) and the
New York State Education Department (SED), and includes:

e The total amount of resources provided for K-12 purposes in New York, including
the relative share of resources provided by the State, local governments, and the
Federal government from 1996 through 2004.

Student-teacher ratios in 2004 for New York and other comparable states.
Total spending per pupil in 2006 for New York and other comparable states.
Total spending per pupil for New York and the national average from 1996 through
2006.
e Trends in fourth and eighth grade State assessments in math and English.

New York K-12 Public School Funding
By Revenue Source
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Of'the approximately $41 billion in resources provided to New York's public elementary
and secondary schools in school year 2003-04, the local, State, and Federal contributions
were 49 percent, 43 percent, and 8 percent respectively. Since 1996, the State share of total
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ELEMENTARY AND SECONDARY EDUCATION

resources has increased by 3 percent (from 40 percent to 43 percent) and the Federal share
has increased by 2 percent (from 6 percent to 8 percent), while the local share of overall
resources has decreased by 5 percent (from 54 percent to 49 percent).

Student/Teacher Ratios
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New York's student: teacher ratio (13.0) in 2004 was richer than most of its peer states,
as well as the national average (15.8). New York's number of students per teacher decreased
by 2.2 students between 1995 and 2004, while the national average decreased by 1.5 students
during this time.

K-12 Education Spending Per Pupil
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New York has ranked either first or second nationally in per pupil spending for each of
the five most recent years for which data are available. In 2005-06, New York's per pupil
spending of $13,551 was 1.5 times the national average of $9,022.
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Between 1996 and 2006, New York's per pupil spending increased at an annual rate of
4.8 percent, which approximated the national average (4.7 percent). Between 2000 and
2006, New York's growth in per pupil spending has been higher at 5.4 percent, but also
approximated the national average (5.4 percent) during this time period.

Percent of Students

Student Performance in Math
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The performance of fourth-graders and eighth-graders meeting the State’s math standards
has improved significantly since 1999. In 2006, nearly 78 percent of New York’s fourth-
graders met the State’s math standards. At both the fourth-grade and eighth-grade levels, a
significantly higher percentage of students met the State’s math standards in 2006 than in

1999.
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Student Performance in English
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The performance of fourth-graders meeting the State’s English standards has improved to
over 68 percent in 2006 from 48 percent in 1999. The performance of eighth-graders
meeting the State’s English standards has remained relatively stable at 49.3 percent in 2006,
a slight improvement from 48.1 percent in 1999.

12



HIGHER EDUCATION

The following charts provide some information on performance and fiscal measures
related to higher education in New York. New Yorkers have access to an affordable, quality
education at our public and private colleges and universities as demonstrated by:

e Tuition Assistance Program. New York remains the national leader in providing

need-based student financial aid.

e Access. Total enrollment at our public and private colleges and universities has
reached an all-time high. Minority enrollment at our public universities is also at
record levels.

e Affordability. Tuition and fees at New York’s four-year public colleges and
universities is competitive with, and generally lower than, that charged by other
public colleges and universities in the Northeastern and Mid-Atlantic states.

e Quality. The quality of students admitted to our public university systems continues
to improve. Average SAT scores of incoming freshmen in Fall 2005 reached an all-
time high.

Information is based on most recent data available from a variety of sources, including
the College Board, the State Education Department (SED), the State University of New York
(SUNY), the City University of New York (CUNY), the National Association of State
Student Grant and Aid Programs, and the National Center for Education Statistics.

ACCESS AND AFFORDABILITY

2004-05 Need-Based Financial Aid

$1,000 -
$900 -
$800
$700
$600 -
$500
$400 -
$300 -
$200 -
$100
$0 -

$724

|
4

T
i
bt

e

T

i

o
&
]

b
S

bt

o

o

il

bt

o

2%
o

ks

o

i

i

o
o

E
e

|
e
S

o
o
il

ik

=
s
i

b

o
7

o
£

=
i
A

A
o
o
i

T
£
£
S

T
2%

3

#

o
i3
b
b

7
o
o

it

$366 $362

i

o
b3

o

£
S

s

$338

[

7
£

o

b3
7

e

e

it
£t}

TR

=
7

T

7
i
e
ekl
o
b3
b
S

i

£
b3

7
i

b
s

b

o

7

b

7
b3

-
b3
£

o
i
i
b

7

£
h

e

5
2
7
52
£

(% in Millions)

-
b3
b
Lt
7
o
EE

o
b3
=

e

o

i
s

s

7
o

5
o

b

i

i

S

!
7

52

s

7
b

o
o

7
T
S
o

b
7
e
o

s

&
7
o
&5
i
2%
52

e

i
W
i
i
£
o
!

52

ot

R

e

£
b

7
o

b
S

B

o
&

£
o

ey

b

&

o

7
2%
52

ot

T
-

b
£
-

&
b
b

7

&
S
o

o
it

it

7

52

s

b
it
7

525

-
&
o
b
a5

&
4

b

2

&

o
S

s

7
o

&
o

b

T
B
o

&

&
Ei?
it
7
&
&
o

b

=

=7

o

E
RERARAL
7
&
o

s

T

o
b

i

b

i

o

,
o
2

%

.
i
it

&

&

.
5
i
ok

.
5
i

v,,
o
%
2
7
%
7
%

o
4
Et

e
&

A

HHE
o
£
i

=
&
2

e

T
&
£
e

£
st

el

i
&
o

&
&
£

=
i
£

7
e

=
o

|
e

=

7

o
o

o
£
7
o
25
o
=7
£
o
7
£
&

s

o

7
&%
o
k23

5

=

£
i

£
e

7
s

b
i

S

o
o

£
o

et

"
&%
52

52

o

-

o
£
£

he

7
£
o

2

2

7
i
b

-,,
5
52
£
55
i
B
3
B

i
B
7

£z
%,
12
E2
7
E>

NY CA PA TX IL IN NJ OH WA MN NC

Source: National Association of State Student Grant and Aid Programs

New York provides more need-based financial aid than any other state in the nation.
New York also ranks first in the nation in the number of financial aid recipients.
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HIGHER EDUCATION

Tuition and Fees
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In 2006-07, tuition and fees at New York’s four-year public colleges and universities
were below those charged at other public institutions in New England and Mid-Atlantic
states.

Statewide Enroliment Growth
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Total student enrollment at New York’s public and private colleges and universities has
grown by 14.6 percent since Fall 1996 and hit an all-time high of 1,150,000 students in fall
2006.
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HIGHER EDUCATION

Minority Enroliment at SUNY and CUNY

100,000
95,000 -
90,000 -
85,000 -
80,000 -
75,000 -
70,000 5.
65,000 -
60,000 -
55,000 -
50,000 -

95,644

2000 2001 2002 2003 2004 2005 2006

ESUNY B CUNY

Source: State University of New York/CUNY Office of Institutional Research

In 1999, the CUNY Board of Trustees amended its Master Plan to establish more
rigorous admissions criteria and implement a new remedial education policy. Despite
concerns expressed by some critics regarding the potential impact of this policy change,
CUNY ’s minority enrollments have continued to climb — growing by more than 15 percent
since 2000. Minority enrollment at SUNY has increased to nearly 82,000 students — the
highest level in SUNY history.

QUALITY

Average Freshman SAT Scores
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HIGHER EDUCATION

The academic profile of incoming students at SUNY State-Operated campuses and
CUNY Tier I senior colleges is stronger than ever before. SAT scores of incoming SUNY
freshmen increased from 1,077 in Fall 1996 to 1,155 in Fall 2005, with gains in the average
SAT scores at every campus. Average SAT scores of admitted freshmen at CUNY’s five
Tier I colleges have also improved, growing from 992 in Fall 1996 to 1,126 in Fall 2005.

Bachelor Degrees within 6 Years
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Overall, graduation rates for SUNY and for private colleges in New York are above the
national averages for public and private colleges, respectively. However, graduation rates
range significantly among individual campuses, particularly within SUNY and CUNY,
indicating the potential for further improvement.

Sponsored Research Growth
at SUNY and CUNY

$ in Millions
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Source: SUNY Research Foundation/CUNY Research Foundation
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HIGHER EDUCATION

Since 1996, sponsored research has grown by $430 million (95 percent) at SUNY and by
over $200 million (120 percent) at CUNY. In 2006-07, SUNY recorded 196 patent
applications and 33 patents, with royalties totaling more than $10.8 million.

U.S. News & World Report

Best National Universities — Top 100

* Columbia University 9
* Cornell University 12
» University of Rochester 34
* New York University 34
* Rensselaer Polytechnic Institute 42
* Yeshiva University 44
« Syracuse University 52
* Fordham University 70
* SUNY Binghamton 86
* SUNY College of Environmental Sci. & Forestry 98
* SUNY Stony Brook 98

Source: U.S. News & World Report America’s Best Colleges 2007

In 2006, 11 of New York's public and private universities were ranked among the top 100
best universities in the nation.
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PUBLIC ASSISTANCE
AND CHILDREN’S SERVICES

The following charts provide some information on performance and fiscal measures
related to New York’s public assistance and children’s services programs.

The Federal Temporary Assistance for Needy Families (TANF) Block Grant provides
assistance and work opportunities to needy families by granting states the funding and
flexibility to develop and implement their own welfare programs. In addition, New York
operates a Safety Net program that provides assistance to poor individuals who do not
qualify for TANF. New York is one of only 10 states that provides benefits above and
beyond the TANF program.

New York State has used savings generated from welfare reform and corresponding
caseload declines to fund a variety of support programs that help low-income, working
families obtain and retain employment and remain financially independent.

In addition, New York State also continues to enhance the well-being of children through
initiatives that reduce reliance on foster care while increasing the number of children placed
in permanent homes.

The following information 1s based on the most recent data available for New York State
and includes:

e The public assistance caseload from 1994 through 2006.

e The number of New Yorkers who have received the Earned Income Tax Credit since
1994.

Funding for child care in 1995 and 2006.

Teenage pregnancy rates between 1995 and 2003.

Total child support collections between 1997 and 2007.

The foster care caseload from 1998 through 2006.

The growth in the number of former foster care children receiving adoption subsidies
from 1998 through 2006.
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PUBLIC ASSISTANCE AND CHILDREN'S SERVICES

Since its highpoint in April 1994, more than 1.1 million recipients have transitioned off
public assistance. As aresult of decreases in the welfare caseload, New York State has been
able to apply more of its annual $2.4 billion Temporary Assistance for Needy Families
(TANF) funds towards supportive services, including child care subsidies, employment
training, the Earned Income Tax Credit (EITC), and programs for at-risk families. In 1997,
the first full year of TANF funding, New York spent only 36 percent of the TANF grant
($900 million) on supportive services. In 2007, New York will spend 74 percent of the
TANF grant ($1.8 billion) on supportive services.

New Yorkers in Receipt of the
Earned Income Tax Credit
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The New York State EITC — a compliment to the Federal EITC — is a refundable tax
benefit for individuals with low or moderate incomes. Functioning as an incentive for
individuals and families to maintain employment and avoid public assistance, the amount of
EITC benefit is dependent on a family’s earnings and size. A low-income, working family
of three could receive as much as $5,897 annually from the combined State and Federal
EITC - making New York State among the three most generous states in the nation.
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STATE CHILD CARE BLOCK GRANT FUNDING
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Child care remains one of the most critical components of the welfare program, not only
because it enables families on public assistance to transition off welfare, but because it eases
the financial burden of low-income, working families, thereby reducing the likelihood they
will need public assistance. In 1995, the Child Care Block Grant, comprising State, Federal
and local dollars, was $279 million. Over the past eleven years, this amount has been
increased by 222 percent - to $897 million.
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PUBLIC ASSISTANCE AND CHILDREN'S SERVICES

TEENAGE PREGNANCY RATE IN NEW YORK
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Since 1997, approximately $150 million in TANF funds has been allocated, in addition
to other Department of Health funding, for initiatives that have helped reduce the number of
teenage pregnancies in the State by 30 percent. This decrease has enabled New York to earn
$75 million in TANF bonuses in prior State fiscal years.
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CHILD SUPPORT COLLECTIONS
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Child support collections are projected to reach $1.6 billion in 2007, the largest amount
in State history.

FOSTER CARE CASELOAD
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Since 1998, the number of children in foster care has decreased by 47 percent - from
50,034 to an estimated 26,443 in 2006.
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ADOPTION CASELOAD
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The number of adoption subsidies provided to former foster children rose from 35,199 in
1998 to estimated 47,392 in 2006, an increase of approximately 35 percent.
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COUNCIL ON THE ARTS

MISSION

The primary responsibility for oversight and administration of the State’s artistic and
cultural resources is assigned to three existing entities — the Council on the Arts, the Empire
State Plaza Performing Arts Center Corporation and the New York State Theatre Institute.
Working together, these agencies expand access to the performing and fine arts, preserve the
State’s cultural resources and promote greater public awareness of New York’s rich cultural
heritage.

ORGANIZATION AND STAFFING

The Council on the Arts is headed by a Chair and a Vice Chair and consists of 20
members nominated to 5-year terms by the Governor with confirmation by the Senate. The
Council’s staff, headed by an Executive Director, is organized into an Administrative
Division and a Program Division, both located in New York City. The Council has expertise
in several major artistic disciplines (including dance, theater and music) and provides
advisory services and financial assistance to New York’s arts community. In 2007-08, the
Council on the Arts will have a workforce of 55 for the review, processing and
administration of arts grants and loans to non-profit organizations.

The Empire State Plaza Performing Arts Center Corporation (the “Egg”) was established
in 1979 as a public benefit corporation to administer a performing arts center in Albany that
offers a diverse array of cultural and artistic programming. An 18-member Board of
Directors — consisting of the Commissioner of General Services and members appointed by
the Governor, leaders of the Legislature, as well as the Mayor and County Executive of
Albany — provides policy direction for the Corporation and appoints its Executive Director.
The Chair of the Board is selected by the Governor. The Corporation has a full-time staff of
eight.

The New York State Theatre Institute (NYSTI) was established in 1974 and reconstituted
in 1992 as a public benefit corporation to provide educational theater experiences for
children and families across the State. The Governor appoints the Chair of the Board of
Directors whose 15 members are selected by the Governor and legislative leaders. The Chief
Executive Officer of the Institute is its Producing Artistic Director, who is appointed by the
Board. The Institute’s staff of 33 is based in Troy, where its office, production and
instructional facilities are located.

FISCAL BACKGROUND AND BUDGET HIGHLIGHTS

Approximately 95 percent of the funding for the Council on the Arts is provided by the
State’s General Fund. Federal grants from the National Endowment for the Arts are
projected to represent approximately 3 percent of 2007-08 disbursements.

Grants to not-for-profit arts organizations represent approximately 87 percent of the
projected expenditures of the Council. The remainder is used for the administration of grant
programs and the statewide promotion and development of artistic and cultural programs.
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The 2007-08 Executive Budget provides $6.1 million for administration of the Council’s
programs. In addition, $47.5 million is recommended for general arts grants,
decentralization grants and arts-in-education. This represents an increase of $5 million for
such grants compared to 2006-07.

For 2007-08, funding will again be provided to the Egg and NYSTI from existing
dedicated revenue in the Cultural Education Account. Special revenue funding of $634,000
is provided for the Egg and $2,159,000 for NYSTI. Receipts from ticket sales, private
donations and sales and lease of products and facilities will supplement State funds provided
to these organizations.

PROGRAM HIGHLIGHTS

Council on the Arts. Since April 1995, the Council has distributed approximately
30,000 grants totaling over $425 million to more than 1,500 cultural organizations. Grant
awards to non-profit arts organizations are approved through a multi-step review process,
which ensures fair and equitable treatment of all applicants. Program audits are also
conducted to promote accountability by monitoring program quality and contractual
compliance.

The Council receives approximately 3,000 requests for funding each year from
organizations throughout the State including symphony orchestras, museums, dance
companies, theaters and libraries. To recognize program excellence and promote regional
diversity, the Council devotes half of its State grant funding to organizations that have
recognized standing in the field, and guarantees that each county receives a minimum base
allocation of 40 cents per person in cultural funding.

Performing Arts Center Corporation (the “Egg”). During the 2005-06 season, the
Egg hosted over 180 events that featured the finest dance, music and theatre companies from
across the State and around the world. The Center’s performing arts series, is being
expanded with the addition of the new “Living Legacy” project, which explores the
contributions of major New York artists through performances and outreach events
throughout the community. The Center hosts three performing arts “camps”, as well as a
three-week intensive ballet workshop and continues to be the home of the Ellen Sinopoli
Dance Company and the Student Theatre Outreach Program.

New York State Theatre Institute (NYSTI). In 2005-06, NYSTI served schools,
teachers, interns and families across the State through its productions, educational programs,
in-class preparations, Theatre Arts School, Summer Stage and Summer Theatre Institute
programs. The Institute has certified high school units and college credits to high school
seniors and college students who participate in its internship program. Among NYSTI’s
accolades are: the award of an Emmy for its video production of Hizzoner!, recognition
citations from the John F. Kennedy Center for the Performing Arts, and Audie Awards for
artistic achievement in 1999, 2000, 2004, 2005 and 2006. NYSTI also received the
American Alliance for Theatre and Education Award for artistic achievement, a Telly Award
and a Worldfest Charleston Silver Award for its video production of 4 Tale of Cinderella as
well as a Benjamin Franklin Award for its production of The Snow Queen.
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ALL FUNDS
APPROPRIATIONS
(dollars)

Appropriations

Reappropriations

Available Recommended Recommended
Category 2006-07 2007-08 Change 2007-08
State Operations 9,781,000 8,859,000 (922,000) 400,000
Aid To Localities 45,220,000 50,213,000 4,993,000 260,000
Capital Projects 0 0 0 0
Total 55,001,000 59,072,000 4,071,000 660,000
ALL FUND TYPES
PROJECTED LEVELS OF EMPLOYMENT BY PROGRAM
FILLED ANNUAL SALARIED POSITIONS
Full-Time Equivalent Positions (FTE)
2006-07 2007-08
Estimated FTEs Estimated FTEs
Program 03/31/07 03/31/08 FTE Change
Administration
General Fund 55 55 0
Total 55 55 0
STATE OPERATIONS
ALL FUNDS FINANCIAL REQUIREMENTS BY FUND TYPE
APPROPRIATIONS
(dollars)
Available = Recommended
Fund Type 2006-07 2007-08 Change
General Fund 5,656,000 6,066,000 410,000
Special Revenue Funds - Federal 993,000 0 (993,000)
Special Revenue Funds - Other 3,132,000 2,793,000 (339,000)
Total 9,781,000 8,859,000 (922,000)
STATE OPERATIONS
ALL FUNDS FINANCIAL REQUIREMENTS BY PROGRAM
APPROPRIATIONS
(dollars)
Available Recommended
Program 2006-07 2007-08 Change
Administration
General Fund 5,656,000 6,066,000 410,000
Special Revenue Funds - Federal 993,000 0 (993,000)
Special Revenue Funds - Other 400,000 0 (400,000)
Empire State Performing Arts Center
Corporation
Special Revenue Funds - Other 618,000 634,000 16,000
New York State Theatre Institute
Special Revenue Funds - Other 2,114,000 2,159,000 45,000
Total 9,781,000 8,859,000 (922,000)
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STATE OPERATIONS - GENERAL FUND

SUMMARY OF PERSONAL SERVICE APPROPRIATIONS AND CHANGES

2007-08 RECOMMENDED

(dollars)
Personal Service Regular
Total (Annual Salaried)
Program Amount Change Amount Change
Administration 4,183,000 364,000 4,183,000 478,000
Total 4,183,000 364,000 4,183,000 478,000
Temporary Service
(Nonannual Salaried)
Program Amount Change
Administration 0 (114,000)
Total 0 (114,000)
STATE OPERATIONS - GENERAL FUND
SUMMARY OF NONPERSONAL SERVICE AND MAINTENANCE UNDISTRIBUTED
APPROPRIATIONS AND CHANGES
2007-08 RECOMMENDED
(dollars)
Total Supplies and Materials
Program Amount Change Amount Change
Administration 1,883,000 46,000 37,700 11,200
Total 1,883,000 46,000 37,700 11,200
Travel Contractual Services
Program Amount Change Amount Change
Administration 75,300 (200) 1,694,700 29,700
Total 75,300 (200) 1,694,700 29,700
Equipment
Program Amount Change
Administration 75,300 5,300
Total 75,300 5,300
STATE OPERATIONS - OTHER THAN GENERAL FUND
SUMMARY OF APPROPRIATIONS AND CHANGES
2007-08 RECOMMENDED
(dollars)
Total Personal Service
Program Amount Change Amount Change
Administration 0 (1,393,000) 0 (542,000)
Empire State Performing Arts Center
Corporation 634,000 16,000 190,200 190,200
New York State Theatre Institute 2,159,000 45,000 1,899,900 1,899,900
Total 2,793,000 (1,332,000) 2,090,100 1,548,100

Program

Nonpersonal Service

Maintenance Undistributed

Amount Change Amount Change

Administration 0 (451,000) 0 (400,000)
Empire State Performing Arts Center

Corporation 443,800 443,800 0 (618,000)

New York State Theatre Institute 259,100 259,100 0 (2,114,000)

Total 702,900 251,900 0 (3,132,000)
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ARTS

AID TO LOCALITIES
ALL FUNDS FINANCIAL REQUIREMENTS BY FUND TYPE

APPROPRIATIONS
(dollars)
Available Recommended
Fund Type 2006-07 2007-08 Change
General Fund 43,500,000 47,500,000 4,000,000
Special Revenue Funds - Federal 520,000 1,513,000 993,000
Special Revenue Funds - Other 1,200,000 1,200,000 0
Total 45,220,000 50,213,000 4,993,000
AID TO LOCALITIES
ALL FUNDS FINANCIAL REQUIREMENTS BY PROGRAM
APPROPRIATIONS
(dollars)
Available Recommended
Program 2006-07 2007-08 Change
Administration
General Fund 43,500,000 47,500,000 4,000,000
Special Revenue Funds - Federal 520,000 1,513,000 993,000
Special Revenue Funds - Other 1,200,000 1,200,000 0
Total 45,220,000 50,213,000 4,993,000

29






OFFICE FOR THE BLIND

MISSION

The Executive Budget recommends the creation of a new Office for the Blind (OFB) to
assume responsibility for rehabilitative services to legally blind residents of New York State.

ORGANIZATION AND STAFFING

The 2007-08 Executive Budget recommends the transfer of the Commission for the Blind
and Visually Handicapped (CBVH) from the Office of Children and Family Services
(OCFS) to the new Office for the Blind.

The Office will be headed by an Executive Director who will be appointed by the
Governor. A fifteen member board will help guide the administration and coordination of
programs and policies designed to provide legally blind individuals with effective
rehabilitation services. The majority of Office staff will consist of vocational rehabilitation
counselors, mobility instructors, business service specialists, instructors for the blind, food
service management specialists and administrative support staff.

FISCAL BACKGROUND AND BUDGET HIGHLIGHTS

Legislation submitted with the budget to establish the OFB will also authorize the
transfer of CBVH state operations funding, appropriated in OCFS, to OFB effective
October 1,2007. The majority of Office funding will be from Federal grants. Programs and
operations will also be supported by General Fund dollars, and a share of profits from
vending stands operated by legally blind individuals, and vending machines placed by
companies at highway rest stops.

PROGRAM HIGHLIGHTS

The Office for the Blind will assume responsibility for programs and operations that
serve over 10,000 legally blind individuals. This includes the Vocational Rehabilitation
program that serves approximately 4,200 legally blind individuals. Major services provided
include vision and job skills assessments, on-the-job training, independent living skills,
mobility training, academic instruction, case management, assistance with transportation and
other personal and financial issues, as well as referrals to community services.

The Office will continue to serve approximately 100 legally blind individuals and their
employees through the Business Enterprise Program that develops jobs in the food service
and vending stand industries. Another 600 legally blind individuals are placed in
independent employment situations with governmental entities and other employers.

Through its Non-Vocational Rehabilitation program, the Oftice will provide services that
focus on daily living skills to approximately 5,500 legally blind children and elderly
individuals. Services include learning how to use adaptive equipment such as devices that
allow the legally blind to discern printed material or convert text into Braille documents,
vision exams, skill assessments, mobility training and case management.
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CITY UNIVERSITY OF NEW YORK

MISSION

The City University of New York (CUNY) is the nation's largest urban public university
system. The City University had its origin in the Free Academy established in 1847 under
the auspices of the New York City Board of Education. The University’s mission is to
provide affordable higher education with a focus on the urban community of New York City.

ORGANIZATION AND STAFFING

The City University of New York has 11 senior colleges, a Graduate School and
University Center, a Graduate School of Journalism, a Law School and 6 community
colleges. The University is governed by a 17-member Board of Trustees comprised of: 10
members appointed by the Governor, 5 members appointed by the Mayor and 2 ex-officio
members — the chairs of the Student Senate and the Faculty Senate.

The chief executive officer of the University is the Chancellor, who is appointed by the
Board of Trustees. Individual college presidents are also appointed by the Board of Trustees.
University operations are subjected to fewer State government controls than are imposed on
other State agencies, reflecting executive and legislative interest in providing enhanced
administrative and managerial flexibility to the City University.

The City University’s operating budget supports an estimated 11,000 full-time equivalent
positions consisting of 10,850 positions that are supported through a combination of State tax
dollars and tuition revenues and 150 positions supported by other funds. Community college
staff are not included in these totals as they are not employees of the State.

FISCAL BACKGROUND AND BUDGET HIGHLIGHTS

In 1982, New York State assumed full financial responsibility for CUNY’s senior college
operations from New York City. In conjunction with the City of New York, the State also
supports CUNY’s community colleges.

SENIOR COLLEGES

CUNY senior colleges have two major funding sources: State support and tuition
revenue. Additional support is secured from New York City and from various fees. New
York City provides support for the costs of associate degree programs at CUNY’s senior
colleges and a share of the central administration costs attributable to the community
colleges. New York City also pre-finances CUNY’s senior college operating costs, and the
State subsequently reimburses the City for CUNY’s net operating expenses.

Pending receipt of the tuition policy recommendations of the Governor's Commission on
Public Higher Education, no tuition increase is recommended for CUNY State-operated
campuses in 2007-08.

For2007-08, CUNY’s gross operating budget will total $1.6 billion, an increase of $71.8
million or 4.6 percent. Within this amount, taxpayer support will total $999.1 million, an
increase of $71.8 million or 7.8 percent. CUNY’s Senior College Revenue Offset will
remain level at $621.4 million, which includes a 2006-07 adjustment to fold in $26.5 million
in graduate tuition revenues resulting from Trustee actions in 2005-06.
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CITY UNIVERSITY

Special revenue funding for CUNY will total $145 million, a decrease of $90.0 million
reflecting graduate tuition revenues (-$30 million) previously budgeted in the City
University Tuition Reimbursable Account (CUTRA) being transferred to the revenue offset,
and the elimination of special revenue authorizations to reserve funds for 2005-06 collective
bargaining costs (-$60 million).

For 2007-08, funding for the Empire Innovation Program will total $9 million — an

increase of $4 million — to support critical research projects, academic programs and
Master Plan initiatives at CUNY.

COMMUNITY COLLEGES

CUNY community colleges have three basic funding sources: State support, local
support from New York City and tuition revenue. Recommended State funding for
community colleges of $169.7 million reflects a net increase of $6.3 million attributable to:
a $100 per full-time student base aid increase ($6.2 million); revised enrollment projections
(-$0.05 million); and an increase in rental aid for leased space ($0.15 million). Funding for
childcare, College Discovery, and workforce development is continued at $0.9 million, $0.8
million and $2.0 million, respectively.

CAPITAL PROJECTS

The State finances all CUNY capital project costs for senior colleges, other than Medgar
Evers College, and shares the capital costs for community colleges and Medgar Evers
College with the City of New York.

The 2007-08 Executive Budget calls upon CUNY to develop a new Five-Year Capital
Plan in 2008-09 to promote greater stability, predictability and discipline in the capital
funding process and ensure campus priorities are balanced with available resources.

Capital recommendations for 2007-08 supplement the current $1.9 billion Multi-Year
Investment Program for senior and community colleges with an additional $265.8 million to
support the continuation of priority projects, including recently authorized science projects at
City College and the rebuilding of Fiterman Hall at the Borough of Manhattan Community
College. CUNY’s bond cap will be increased by $266 million to cover CUNY’s new
2007-08 capital appropriations for a total bonding authorization of $5.8 billion.

PROGRAM HIGHLIGHTS

The City University of New York offers a wide variety of educational avenues ranging
from vocational courses to doctoral degree programs. Approximately 226,000 full-time and
part-time students —152,000 at the senior colleges and 74,000 at the community colleges —
were enrolled in degree programs for the fall 2006 semester. In addition, the University
serves more than 245,000 individuals through adult and continuing education courses.
CUNY’s academic offerings and programs include the following important programs:

e The Language Immersion Program is designed to strengthen the language skills of
first year students p