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INTRODUCTION

This report provides a summary of the 2002-03 New York
State aid programs for elementary and secondary education as
provided primarily in the appropriation and language Budget
Bills comprising the education and property tax relief portions
of the enacted budget passed by the Legislature and subsequently
signed into law by Governor Pataki as Chapters 53, 83 and 91 of
the Laws of 2002.

For additional information regarding State aid to public
schools for 2002-03 see the May 2002 school aid computer listing
entitled “SA020-3” which was based on data supplied by the State
Education Department and the “Report of the Fiscal Committees on
the Executive Budget” for the fiscal year 2002-03.



TABLE OF CONTENTS

INTRODUCT ION . & v ittt ittt ettt ettt ae e aeeaeeaeeaeaaeeneaneas

TABLE OF CONTENT S . & i i it ittt it ittt ittt teeeeeaeneeeeeen

LIST OF TABLE S . ittt it ittt ittt ettt teseeeeeneeeaeeeneneaeeeee

SECTION I: SCHOOL AID/STAR OVERVIEW ...t iiinenennnnnn.

2002-03 SCHOOL AID PROGRAMS .......c.iiiiunn...

A. GENERAL SUPPORT FOR PUBLIC SCHOOLS .......
B. OTHER STATE AID PROGRAMS .......cciveven.on.

SCHOOL TAX RELIEF (STAR) PROGRAM .............

OTHER INITIATIVES ..ttt ittt ittt ittt eneneneen

SECTION ITI: SUMMARY OF 2002-03 SCHOOL YEAR/FISCAL YEAR
APPROPRIATIONS .ttt ittt ittt et teneneneens

SECTION III: APPENDICES ...ttt ittt it ittt eneneneneeeeeeeeee
APPENDIX III-A: COMPARISON OF 2001-02 AND
2002-03 GENERAL SUPPORT FOR PUBLIC SCHOOLS

PROGRAMS vttt ittt ittt it i ettty

APPENDIX ITII-B: MATHEMATICAL EXPLANATION OF
AID FORMULAS ittt ittt it ettt ettt

APPENDIX III-C: DESCRIPTION OF PUPIL COUNTS
USED IN AID FORMULAS FOR THE 2002-03 SCHOOL
D N

APPENDIX III-D: STATE AID PAYMENT SCHEDULE
TO SCHOOL DISTRICTS i ittt it ittt ettt eeeeneenes

iii



IT-A

IT-B

IT-C

IT-D

ITI-E

LIST OF TABLES

Table

SUMMARY OF AIDS FINANCED THROUGH GENERAL
SUPPORT FOR PUBLIC SCHOOLS APPROPRIATIONS -
2001-02 AND 2002-03 SCHOOL YEARS - NEW YORK

N

2001-02 and 2002-03 STATE FISCAL YEAR
APPROPRIA-TIONS FROM GENERAL AND SPECIAL

REVENUE FUNDS ..t ittt ittt ittt i titeeeeeen

SUMMARY OF SELECTED AIDS TO THE BIG FIVE CITY
SCHOOL DISTRICTS FINANCED THROUGH GENERAL
SUPPORT FOR PUBLIC SCHOOLS APPROPRIATIONS:

2001-02 AND 2002-03 i ittt iiiie et e

SUMMARY OF AIDS FINANCED THROUGH GENERAL
SUPPORT FOR PUBLIC SCHOOLS APPROPRIATIONS -
2001-02 AND 2002-03 SCHOOL YEARS - NEW YORK

R

CHANGE IN COMBINED MAJOR AIDS FOR 2001-02 AND
2002-03 SCHOOL YEARS: 18 MOST POPULOUS

COUNTIES, NEW YORK CITY AND REST OF STATE .....

Page

29

30

33

34

35



SCHOOL AID/STAR OVERVIEW

With an increase of $410.8 million, the enacted State
budget provides an unprecedented level of support for school
districts statewide -- $14.6 billion for the 2002-03 school
year. This represents an increase of $4.8 billion, or 49
percent, since 1994-95. For the 2002-03 school year, the
calculation of State aid has been simplified by creation of a
new Comprehensive Operating Aid formula which will replace four
previously existing categories of aid. Increased funding will be
available for programs that serve at-risk pupils, as well as for
programs that assist schools in meeting the State’s higher
learning standards. Continued funding is available for early
childhood education and for class size reduction initiatives.

In addition, changes are enacted for State aid for certain
school construction projects. The 2002-03 State budget also
includes a cost of living adjustment for STAR senior income
eligibility effective with the 2003-04 school year.

Major elements of State support for elementary and
secondary education for the 2002-03 school year include the
following:

e An overall increase of $410.79 million (2.89 percent) in
school aid, including an increase of $420.02 million
(3.09 percent) in formula-based computerized aids.'

A $59.44 million increase to 445 below-average wealth
school districts through the new Comprehensive Operating
Aid formula.

e A $41.70 million, or 6.16 percent, increase in
Extraordinary Needs Aid to provide funding to districts
with concentrations of at-risk pupils.

e An increase of $74.63 million, or 54.24 percent, in
Operating Standards Aid to support services and expenses

! The 2002-03 enacted computerized aid total for school districts is based

upon formula aid calculations. For the most part, this was not the case for
the previous school year. In August 2001, the Legislature adopted a baseline
budget for the 2001-02 school year. The baseline budget provided a statewide
total for computerized aid of $12,076.82 million. Rather than a formula-
derived total, each school district received an amount equal to the district
total set forth in the school aid computer listing entitled “BT032-1"” which
accompanied the 2001-02 Executive Budget.



related to achieving the State’s higher learning
standards.

A new $24.92 million Academic Support Aid to provide
funding to improve academic performance in the State’s
Big Five City school districts.

An additional $5.78 million, for a total of $43.20
million, to assist school districts in operating summer
programs and to provide courses to improve student
performance in required academic subjects or to prepare
for Regents examinations.

Building Aid will be funded at $1,234.90 million
including nearly $140 million in Capital Outlay
Transition grants. This total funding level reflects
implementation of reforms enacted in Chapter 383 of the
Laws of 2001 whereby the State will reimburse its share
of school construction projects over the useful life of
the project.

Funding of $2,247.51 million is available to provide
public and private excess cost aid for programs for
pupils with disabilities. To promote education of
disabled children with their non-disabled peers, a pupil
weighting of 0.5 will be added to the existing public
excess cost aid weighting for severely disabled children
to generate additional aid for those children who require
special education services at least 60 percent of the
time and who receive these services in a general
education setting.

Continued funding is provided for Universal
Prekindergarten Aid ($204.68 million), for Class Size
Reduction programs ($139.97 million), and for Minor
Maintenance Aid ($49.97 million). An increase of $11.30
million is allocated for Full-Day Kindergarten Incentive
Aid to provide funding for 2002-03 programs as well as to
aid districts that first offered full-day kindergarten
programs in the 2001-02 school year, but which did not
receive funding in the 2001-02 State budget.

An increase of $79.03 million is provided for expense-
based Transportation Aid. Statewide, up to $5 million
continues to be available for reimbursement of summer
school transportation expenses.



For the 2002-03 school year, aid for BOCES services,
based on 2001-02 school district expenditures, will total
$510.91 million.

Eligibility for Special Services Aid has been expanded.
For the 2002-03 school year, $128.39 million will be
provided both to the Big Five City school districts and
to other districts that are non-components of BOCES.

The 2002-03 State budget authorizes the Municipal Bond
Bank Agency to issue bonds to accelerate payment of prior
year aid claims to school districts. The Big Five City
school districts and other districts with over $1 million
in such claims are eligible for financing to accelerate
nearly $470 million in prior year claim payments.

For the 2002-03 school year, the Charter School Stimulus
fund will continue to provide $6 million to support
charter school start-up efforts throughout the State
including $2.15 million for the SUNY Charter School
Institute which provides technical assistance for charter
schools.

STAR property tax relief will increase by $100 million,
from $1.99 billion in 2001-02 to an estimated $2.09
billion in 2002-03, to support the $50,000 full value
exemption for income-eligible seniors and the $30,000
full value exemption for other homeowners.

A key component of the 2002-03 budget for the STAR
program is a cost of living adjustment (COLA) for senior
income eligibility. Effective with applications for the
2003-04 school year, the COLA will ensure that modest
increases in Social Security or other retirement income
will not make seniors who receive enhanced STAR benefits
ineligible in future years.

In addition, legislation was enacted which provides
seniors with the option of having their income
eligibility for the enhanced STAR benefit verified by the
New York State Department of Taxation and Finance.
Seniors who elect the income verification option as part
of their application for the 2003-04 school year will not
have to reapply for the exemption in the following years.
They will be automatically renewed as long as their
income eligibility and homeowner status remain unchanged.



2002-03 SCHOOL AID PROGRAMS

A summary of the 2002-03 school aid and STAR programs
contained in Chapter 83 of the Laws of 2002, as well as related
programs contained primarily in the Education, Labor and Family
Assistance Budget (Chapter 53) of the Laws of 2002 is presented
in this publication.

A. GENERAL SUPPORT FOR PUBLIC SCHOOLS

The enacted school aid program will increase the aids
comprising General Support for Public Schools (GSPS), BOCES Aid
and Employment Preparation Education (EPE) Aid by $410.79
million, from $14,191.30 million in 2001-02 to $14,602.09
million in the 2002-03 school year, an increase of 2.89 percent.
Formula-based computerized aids will increase by $420.02 million
or 3.09 percent. Significant items for 2002-03 include:

° A new simplified Comprehensive Operating Aid will replace
four previous aids (Operating Aid, Tax Effort and Tax
Equalization Aid and the Transition Adjustment
calculation). Comprehensive Operating Aid will provide
$6,869.92 million to the 680 public school districts
statewide including $59.44 million in increases to the
State’s 445 below-average wealth school districts.

. Operating Standards Aid is enriched to provide $212.21
million, an increase of $74.63 million. This aid supports
school districts in providing programs and services to help
students meet the learning standards established by the
Board of Regents.

° A new Academic Support Aid will provide $24.92 million to
improve student performance on the learning standards in
the State’s Big Five City school districts. New York City
will receive $12.82 million, or 51 percent, of the
statewide total for this aid category.

° The Extraordinary Needs Aid formula will provide $718.75
million in funding, a $41.70 million increase, to districts
with concentrations of pupils with extraordinary needs.

° Funding of $2,247.51 million is available to provide excess
cost aid for public and private programs for pupils with
disabilities. A public excess cost pupil weighting of 0.5
will generate aid for those children who require special



education services at least 60 percent of the time and who
receive these services in a general education setting.
Additional formula adjustments include a pupil weighting
change for those pupils receiving special services or
programs 60 percent or more of the school day and an
adjustment to the save-harmless calculation.

As a result of Building Aid payment changes enacted by the
legislature in October 2001 (Chapter 383 of the Laws of
2001), the State will begin reimbursing school districts
for the State share of the cost of building projects over
the useful life of the projects. For the 2002-03 school
year, $1,234.90 million will be paid to school districts in
continuing support of approved school construction projects
statewide. These payments include $140 million in 2002-03
Capital Outlay Transition Grants which provide continued
payment to school districts for “hard dollar” expenditures
as the State aligns the payment of Building Aid for all
projects with assumed amortization requirements.

For the 2002-03 school year, aid for BOCES services will be
$510.91 million, an increase of $55.64 million or 12.22
percent. Districts will receive aid based on 2001-02
school year expenditures.

For the 2002-03 school year Special Services Aid will total
$128.39 million. Eligibility for Special Services Aid has
been expanded to include not only the Big Five City school
districts, but all other school districts which are not
components of a BOCES.

An increase of $79.03 million is provided for expense-based
Transportation Aid. This amount will fully fund all
projected school district increases for aidable
transportation expenditures.

A total of $263.05 million, an increase of $4.53 million or
1.75 percent, 1is provided for the textbook, software and
hardware aid categories. Computer Software Aid is
increased by $0.49 million or 1.09 percent. Textbook Aid
is increased by $3.94 million or 2.12 percent. Computer
Hardware Aid is increased by $0.10 million or 0.36 percent.



LADDER

° A total of $204.68 million is continued for
Prekindergarten Aid, which is reflective of recent
school district expenditures for this program. This
total amount will be provided through a combination of
State funding and Federal Temporary Assistance for Needy
Families (TANF) funds.

] Class Size Reduction is funded at $139.97 million. This
represents continuation of the previous funding level
for this program.

. School districts offering full-day kindergarten programs
will receive $16.18 million for 2002-03, an $11.30
million increase. In addition to providing funds for
new 2002-03 programs, funding is included for those
districts which first implemented full-day kindergarten
programs in 2001-02, but did not receive aid under the
enacted 2001-02 State budget.

° For 2002-03, Minor Maintenance 1is funded at $49.97
million. New York City will receive $33.33 million of
the statewide total.

Continued General Support for Public School funding is
provided for various categorical aid programs including:
Teacher Support Aid ($67.48 million), Teacher Centers ($30
million) and the Teacher-Mentor Intern program ($5
million). Chapter 53 of the Laws of 2002 also includes
additional funding of $1 million outside of General Support
for Public Schools for each of the latter two programs.

The "Teachers of Tomorrow" initiative will be continued at
$25.00 million. The program provides assistance to school
districts, including the Big Five City schools, in their
efforts to increase the supply of qualified entry-level
teachers.

Small Cities Aid ($81.88 million) and Bilingual Grants
($11.20 million) will be continued at 2001-02 funding
levels.

The 2002-03 State Budget provides funding of $57 million
for payment of statewide prior year claims and/or fiscal
stabilization grants including $33 million for payment to



New York City. In addition, the 2002-03 State budget
authorizes the Municipal Bond Bank Agency (MBBA) to issue
bonds to accelerate payment of prior year aid claims.
Eligible school districts include the Big Five City school
districts and other school districts with more than $1
million in such claims. MBBA financing will permit
acceleration of prior year claim payments of nearly $470
million including $435 million for New York City.

FORMULA-BASED AIDS

Comprehensive Operating Aid: In 2001-02 there was no
separate Operating Aid, Tax Effort Aid, Tax Equalization Aid or
Transition Adjustment calculation as these aids were
incorporated within the baseline school aid amount enacted by
the Legislature. For 2002-03 a single Comprehensive Operating
Aid will replace these previous aids.? Each district will receive
Comprehensive Operating Aid equal to a calculation based on the
2001-02 Executive Budget Flex Aid amount set forth in the
January 2001 computer listing entitled “BT032-1"” minus the
2000-01 aids listed below:

e Gifted and Talented Aid

e Minor Maintenance Aid

e Public Excess Cost Aid

e Private Excess Cost Aid

e FEducationally Related Support Services Aid
e Extraordinary Needs Aid

e Operating Standards Aid

e TLimited English Proficiency Aid

Districts with a Combined Wealth Ratio of less than 1.000
will receive a one percent increase in Comprehensive Operating
Aid. Statewide, 445 districts will receive aid increases
totaling $59.44 million. (New York City will receive $24.34
million, or 41 percent, of this amount.) For the 2002-03 school
year, this aid will total $6,869.92 million.

Operating Standards Aid: For 2002-03, $212.21 million, an
increase of $74.63 million, will be available for services and

2 Where appropriate to the aid category calculation, such as for Growth Aid,

Formula Operating Aid (as cited in subdivision 13 of Section 3602 of the
Education Law) will be used.



expenses related to achieving the Board of Regents’ high
learning standards. The aid per pupil amount has been increased
from $7.50 to $8.50. Increased funding is available for school
districts with a high percentage of at-risk pupils. Additional
aid will also be provided to school districts with a Combined
Wealth Ratio less than .700. A save-harmless provision
guarantees that no district will receive less aid than it
received in 2000-01.

Academic Support Aid: A total of $24.92 million for
academic improvement is provided to Big Five City school
districts through this new aid category. These funds will be
allocated as follows:

e New York City $12,820,000
e Yonkers 5,700,000
e Syracuse 2,280,000
e Buffalo 2,100,000
e Rochester 2,020,000

Extraordinary Needs Aid: This aid category provides funds
to school districts with high concentrations of limited English

proficient and other at-risk pupils. Several formula
enhancements first enacted in 1998-99 are continued, including a
recalculation of the concentration and sparsity factors. The

save-harmless provision guarantees that no district will receive
less aid than it received in 2000-01. Extraordinary Needs Aid
will provide $718.75 million to school districts, an increase of
$41.70 million.

Educationally Related Support Services Aid: This formula,
which supports school district programs for special needs
students, continues to include two per pupil aid calculations.
The first uses the aid ceiling, selected TAPU, and the formula
Operating Aid ratio with a .25 minimum. The second uses the aid
ceiling, selected TAPU, the Extraordinary Needs percent in
excess of 60 percent and the aid ratio for Public Excess Cost
Aid. The aid ceiling for the first per-pupil calculation is
$365.00; that for the second is $635.00. The percent of
selected TAPU for the first per-pupil calculation is 9 percent;
that for the second is 15 percent. For 2002-03, this aid will
total $73.54 million, an increase of $3.46 million.

Public Excess Cost Aid: This program supports the
commitment to a free and appropriate education in a public
school setting for pupils with disabilities. For aids payable




in 2002-03, the calculation of Public Excess Cost Aid will be
based on approved operating expense and total aidable pupils for
expense of the 2000-01 school year. The statewide average
approved operating expense per pupil is $7,400. The aid ratio
will be determined using the Combined Wealth Ratio and based on
a 49 percent State share for a district of average wealth and a
minimum aid ratio of 25 percent. For 2002-03, the public excess
cost pupil weightings contain a 0.5 weighting for those children
who required special education services in the year prior to the
base year at least 60 percent of the time and who received these
services in a general education setting. The pupil weighting
for students served in segregated settings in the base year will
be 1.68 for aid paid in 2002-03. The save-harmless provision is
revised to ensure that no district will receive less than 95
percent of the amount paid for 2001-02.

Funding for the Declassification Support Services Aid
program is also included within the estimates for Public Excess
Cost Aid. Under this program, moneys are provided to school
districts for the provision of support services for teachers and
pupils in the first year that a pupil moves from a special
education program to a full-time regular education program. In
order to encourage the increased movement of pupils into a
regular classroom environment, this aid equals 50 percent of a
district’s Public Excess Cost Aid per pupil multiplied by the
number of pupils moving to a regular education program. Public
Excess Cost Aid will total $2,074.78 million in 2002-03, an
increase of $221.73 million.

Private Excess Cost Aid: This program supports special
education programs serving public school children placed in
private school settings and in the State-operated schools in
Rome and Batavia. All existing provisions of law are continued.
State funding in 2002-03 will total $172.73 million, an increase
of $26.89 million.

BOCES Aid: For 2002-03, aid to reimburse districts for
expenditures for BOCES services in the 2001-02 school year will
total $510.91 million, an increase of $55.64 million.

Beginning with contracts entered into on or after January
15, 2000, school districts are not eligible for BOCES Aid for
the purchase or installation of educational technology unless a
district can demonstrate that this shared service is cost-
effective without regard to the availability of State aid. For
the 2002-03 school year, the use of BOCES in the provision of
Academic Intervention Services (AIS) to improve student



performance must continue to be approved by the State Education
Department to be aid eligible. As is the case with the
technology cost-effectiveness requirement, districts must
demonstrate, not only that district resources were insufficient
to provide appropriate Academic Intervention Services, but that
accessing BOCES services is a cost-effective solution.

Special Services Aid: For 2002-03, eligibility for Special
Services Aid for career education and computer services has been
expanded to include all school districts which are not
components of a BOCES. This aid, which totals $128.39 million
for 2002-03, a decrease of $3.12 million, was previously
provided only to the Big Five City school districts. Since these
five districts are not permitted to join BOCES, a different
formula (now applicable to all non-component districts) is used
to fund career education programs and computer services provided
by such districts. The career education aid ceiling for 2002-03
is continued at $3,720. Computer services aid is based upon an
aid ratio multiplied by expenses up to $62.30 multiplied by the
district’s K-12 enrollment.

Transportation Aid: For 2002-03, the minimum aid ratio for
Transportation Aid continues to be 6.5 percent (dependent on
district wealth, this aid will range from 6.5 to 90 percent of a

district's approved transportation expenses). Transportation
Aid will total $1,017.67 million in 2002-03, an increase of
$79.03 million. The aid ratio choice permitting school

districts to receive aid based on public and non-public
enrollments is continued and will benefit districts transporting
large numbers of nonpublic school students. District
expenditures for transportation to and from school district
operated summer classes to improve student performance will be
aided up to a maximum of $5 million statewide. Districts may
claim aid based on the transportation of pupils in summer school
courses to improve performance during the summer of 2001.

Schools will continue to receive aid for non-emergency bus
purchases or leases in the year after the expense is incurred
only if the amount expended is reported to the Commissioner of
Education by November 15th of the base year. Any amount
exceeding the reported figure will be aided in the subsequent
year.

Limited English Proficiency: For 2002-03, the LEP per pupil
calculation based on formula Operating Aid has been restored.
As a result, school district programs for the education of
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students with limited proficiency in English will be supported
by $68.60 million, a decrease of $1.41 million.

Gifted and Talented: For 2002-03, $15.35 million, an
increase of $0.97 million is available to fund programs for
gifted students.

Reorganization Incentive Operating Aid: Reorganization
Incentive Aid is provided for operating expenses incurred by
those school districts scheduled for reorganization under

section 3602 of the Education Law. It is paid as a supplement
based on formula Operating Aid when districts meet certain
conditions prescribed by law. Beginning in 1992, reorganization

incentive operating aid for reorganizing districts was increased
to 40 percent for the first five years. The statutory provisions
for reorganization incentive operating aid remain unchanged. In
total Reorganization Incentive Operating Aid will amount to
$19.25 million in 2002-03, a decrease of $2.06 million.

Textbook and Computer Aids: For the 2002-03 school year,
the following provisions apply:

e Textbook Aid: These funds reimburse school districts for
the purchase and loan of textbooks. Textbooks are loaned
to both public and nonpublic pupils. The lottery funded
portion of Textbook Aid is $15.00 per pupil. The general
fund portion will be $42.30 per pupil, for a combined
maximum textbook aid payment of $57.30 per pupil.

Schools are also able to qualify for reimbursement based
on eligible purchases of content-based instructional
materials in an electronic format. This aid will total
$189.89 million in 2002-03, an increase of $3.94 million.

e Computer Software Aid: Under this program, aid is
apportioned to districts for the purchase and locan of
computer software. Software programs designated for use
in public schools are to be loaned on an equitable basis
to nonpublic school pupils pursuant to Rules of the Board
of Regents. For the 2002-03 school year, districts will
be reimbursed for expenses up to $14.98 per pupil based
on public and nonpublic school enrollment. For 2002-03,
Computer Software Aid will total $45.43 million, an
increase of $0.49 million.

e Instructional Computer Hardware and Technology Equipment
Aid: This aid category provides funding for the lease or

purchase of mini- and microcomputers, computer terminals
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or technology equipment for instructional purposes and
repair and staff development. Computer Hardware Aid
equals approved expense (up to $19.25 per pupil, adjusted
by the current year AV/RWADA aid ratio). For the 2002-03
school year, $27.73 million, an increase of $0.10
million, is provided.

Library Materials Aid: Districts are reimbursed for
expenses up to $6.00 per pupil based on public and nonpublic
school enrollment. For 2002-03, Library Materials Aid will
total $19.38 million, an increase of $0.39 million. Materials
purchased under this program and designated for use in public
schools are to be loaned on an equitable basis to nonpublic
school pupils.

Prekindergarten: Beginning in 1998-99, State funds were
provided to expand the availability of prekindergarten programs
for four-year-old children statewide. For 2002-03, a total of
$204.68 million is continued for State prekindergarten grants.
This total amount will be provided through a combination of
State funding and Federal Temporary Assistance for Needy
Families (TANF) funds.

Early Grade Class Size Reduction Aid: For 2002-03, $139.97
million is continued to enable school districts to reduce class
size in kindergarten and in grades one through three.

Full-Day K Incentive Aid: This aid category provides
funding to encourage school districts to establish full-day
kindergarten programs intended to strengthen the quality of
education for five-year-old children. School districts first
offering full-day kindergarten programs in 2002-03 will receive
current year formula Operating Aid for any increase in the
number of students served in full-day programs in 2002-03
compared to 2001-02. 1In addition, those districts that first
offered programs in the 2001-02 school year, but did not receive
aid in the enacted 2001-02 State budget for the increased number
of students served in full day programs in 2001-02 compared to
2000-01, will receive that aid in 2002-03. For 2002-03, a total
of $16.18 million, an increase of $11.30 million, is provided
for this program.

Minor Maintenance Aid: For 2002-03, $49.97 million will be
reinstituted for support of minor maintenance projects necessary
to preserve school facilities statewide. School districts will
receive funding based upon the average age of their facilities
and upon enrollment growth.

12



Tax Limitation Aid: For 2002-03, a total of $25.00 million
is provided to school districts through this formula aid
calculated using district tax levy from residential property and
overall district income.

Summer School Aid: In 2000-01, a new summer school program
was established to fund school district courses to improve
student performance in required academic subjects or in taking
Regents examinations. For 2002-03, this aid will total $43.20
million, an increase of $5.78 million. School districts that
provided transportation for pupils to district operated summer
school programs for the 2001 summer school session may claim
Transportation Aid for such services in the 2002-03 school year.
Such aid will be capped at a statewide total of $5.00 million.
While BOCES may operate summer session programs on a shared
services basis, BOCES may not claim aid for summer programs
under this new aid category.

Building/Reorganization Incentive Building Aid: For 2002-03
Building Aid to support school building projects throughout the
State (including Reorganization Incentive Aid for building
expenses incurred by those school districts scheduled for
reorganization under section 3602 of the Education Law) will
total $1,234.90 million. The 10 percent Building Aid enrichment
provided for projects approved July 1, 1998 and thereafter is
continued in 2002-03. Projects approved by voters beginning
July 1, 2000 receive Building Aid based on the greater of their
current year AV/RWADA aid ratio or their 1999-00 Building Aid
ratio reduced by 10 percentage points.

Reforms included in Chapter 383 of the Laws of 2001 provide
that, beginning July 1, 2002, the State share of all bonded
projects, both existing and future, will be paid to school
districts on the basis of assumed amortization. The
reimbursement period will be tied to the useful life of the
project.

The 2002-03 State Budget conforms the payment of State aid
for hard dollar projects with the recently enacted reforms for
bonded projects. A total of $140 million in Capital Outlay
Transition Grants is made available to school districts to aid
in the transition from the previous reimbursement system for
hard dollar projects to one based on assumed amortization.

Beginning with Building Aid payable in the 2003-04 school

year for school district expenditures made during the 2002-03
school year, aid for hard dollar expenditures will be calculated

13



based on the useful life of the project (15 years for
reconstruction, 20 years for major construction/additions and 30
years for new buildings).

Teacher Support Aid: For the 2002-03 school year, $67.48
million will be available for this Big Five City school district
program.

Growth Aid: Growth Aid to qualifying districts will be paid
as a separate apportionment in June 2003. As provided for in
Chapter 474 of the Laws of 1996, a district's growth index 1is
calculated based on the change in enrollment rather than the
change in average daily attendance. For 2002-03, Growth aid will
total $30.20 million, an increase of $18.39 million.

GRANT PROGRAMS AND OTHER AID CATEGORIES

Teachers of Tomorrow: For 2002-03, $25 million will
continue to be available for incentives such as awards and
stipends to retain and attract teachers into New York's
classrooms, particularly in areas where teacher shortages exist.
Of available funds, $15 million, or 60 percent, will go to New
York City.

Teacher Resource and Computer Training Centers: General
Support for Public School funding of $30.00 million is available
for this program in the 2002-03 school year. Chapter 53 of the
Laws of 2002 also appropriates an additional $1.00 million for
this program outside of General Support for Public Schools.

Teacher-Mentor Intern: Under this program, a total of $5
million in General Support for Public School funds will be
provided for 2002-03 to support school-year programs through
which new teachers work with an experienced teacher as their
mentor. Chapter 53 of the Laws of 2002 also appropriates an
additional $1.00 million for this program outside of General
Support for Public Schools.

Categorical Reading Aid: This aid category is provided to
the Big Five City school districts to help improve pupil reading
skills and academic performance. A total of $63.95 million in
2002-03, the same amount as last year, is provided to be
distributed as follows:

e New York Cj_ty $29.95 million
e Buffalo 17.50 million

14



6.00 million
5.50 million
5.00 million

e Syracuse
e Rochester
e Yonkers

Improving Pupil Performance: A total of $66.35 million, the
same amount as last year, i1s continued to fund a program of
incentive grants for improving pupil performance in the Big Five
City school districts. These funds will be allocated as follows:

e New York Cj_ty $36.20 million

e BRuffalo 10.50 million
e Yonkers 9.10 million
e Rochester 6.95 million
e Syracuse 3.60 million

Magnet and Demonstration Schools: Magnet schools offer a
special curriculum designed to attract students of different
racial backgrounds. A total of $135.65 million, which continues
2001-02 funding levels, is provided for 19 school districts
(including $116.70 million to the Big Five cities).

New York City

$48,175,000

e Yonkers 29,500,000
e Buffalo 17,025,000
e Rochester 11,000,000
e Syracuse 11,000,000
e Newburgh 4,645,000
e Albany 2,050,000
e Mount Vernon 2,000,000
e Poughkeepsie 1,875,000
e Schenectady 1,800,000
e New Rochelle 1,410,000
e Utica 1,200,000
e Port Chester 1,150,000
e White Plains 900,000
e Niagara Falls 600,000
e Freeport 400,000
e Middletown 400,000
e BReacon 318,000
e Peekskill 200,000
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In addition to these funds, Chapter 53 of the Laws of 2002
appropriates $100,000 for magnet school programs in Poughkeepsie
and $48,000 for programs in Beacon.

Fort Drum Area School Districts: A total of $2.63 million,
the same as last year, 1s provided to continue grants to school
districts in the Fort Drum area that have pupil enrollments that
are impacted due to the influx of personnel at the Fort Drum
military reservation.

Aid to Small City School Districts: Aid for small city
school districts was instituted as a grant program by Chapter
288 of the Laws of 1979, and was intended to provide funds to
districts at or near constitutional tax limits. With the
removal of small city constitutional tax limits by a referendum
in 1985, aid to small city school districts is provided to
permit such districts to adjust their taxes gradually to an
appropriate level. A total of $81.88 million, the same as in
2001-02, will be allocated to small city school districts for
the 2002-03 school year.

Employment Preparation Education (EPE) Aid: EPE funding is
available for adult education programs such as literacy, basic

skills and high school equivalency programs. School districts
and BOCES offering such programs are required to submit plans of
service to the Commissioner of Education for approval. Total

aid for the 2002-03 school year continues to be capped at $96.18
million and approved claims above such amount will be subject to
proration.

Urban-Suburban Transfer: A total of $1.13 million will be
provided in 2002-03 to districts that participate in a voluntary
interdistrict transfer between an urban and suburban school
district to reduce racial isolation. Related transportation
expenses are eligible for Transportation Aid.

Education of Homeless Children: Chapter 348 of the Laws of
1988, by amending section 3602 of the Education Law, instituted
this program of State aid. Under this program, school districts
where homeless children are temporarily located are reimbursed
for the direct cost of educating such children. This cost to
the State is partially recaptured from the district of last
attendance for each such homeless child by deducting an amount
equal to the district's basic contribution per pupil from the
district's State aid. The net cost of aid for homeless pupils
in 2002-03 is estimated at $4.00 million.
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Aid for Incarcerated Youth: A total of $13 million is
provided to continue support for the provision of educational
services to youth detained in local correctional facilities.
Pursuant to the provisions of Chapter 53 of the Laws of 1992,
such services may now be provided, and aided, during summer
sessions as well as the regular school year.

State Bilingual Categorical Funds: In 2002-03, $11.20
million will be used to continue existing funding of regional
bilingual programs at BOCES and to support innovative Two-Way
Bilingual Education Programs which employ two languages (one of
which is English) for the purpose of instruction, involving
students whose native language is other than English.

Education of OMH/OMR Pupils: A total of $15 million, the
same as in 2001-02, is provided in the General Support for
Public Schools appropriation for apportionment to school
districts for the purpose of providing educational services for
children who are residents in, and those released from, Office
of Mental Health and Office of Mental Retardation and
Developmental Disabilities facilities pursuant to Chapter 66 of
the Laws of 1978 and subdivision 5 of section 3202 of the
Education Law, as well as for children who reside in
intermediate care facilities for the mentally retarded who
receive educational services pursuant to Chapter 721 of the Laws
of 1979.

Office of State Comptroller Audits: A total of $250,000 is
continued to ensure accountability through audits of school
districts and BOCES.

Learning Technology Grants: A total of $3.29 million is
continued for learning technology programs including services
benefiting nonpublic school students.

Bus Driver Safety: A total of $400,000 is continued in
funding for grants to schools for training purposes including,
but not limited to, establishment of a statewide school bus
driver safety program and distribution of training materials.

Prior Year Claims: The 2002-03 State Budget provides
funding of $57 million for payment of statewide prior year
claims and/or fiscal stabilization grants including $33 million
for payment to New York City. In addition, the 2002-03 State
budget authorizes the Municipal Bond Bank Agency (MBBA) to issue
bonds to accelerate payment of prior year aid claims. Eligible
school districts include the Big Five City school districts and
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other school districts with more than $1 million in such claims.
MBBA financing will permit acceleration of prior year claim
payments of nearly $470 million including $435 million for New
York City.

B. OTHER STATE AID PROGRAMS

The aids highlighted below are shown in Table II-B on a
State fiscal year basis. These programs affect school
districts, but they are typically not funded in the General
Support for Public Schools appropriations.

New York State Center for School Safety: For 2002-03,
$500,000 will continue to be made available through the New York
State Center for School Safety to disseminate information and
provide training and technical assistance on violence prevention
to schools and communities.

Civility, Citizenship and Character Education Curriculum:
In 2000, the Legislature enacted the Safe Schools Against
Violence in Education (SAVE) initiative which incorporated
recommendations of the Task Force on School Violence chaired by
Lieutenant Governor Mary Donohue. For 2002-03, a total of
$500,000 is provided to continue support for the development of
curricula in grades K-12 that will instruct children on
principles such as honesty, tolerance, personal responsibility,
respect for others, observance of laws and rules, courtesy and
dignity.

Charter School Stimulus Fund: A total of $8.15 million is
provided by the State for start-up grants to charter schools and
administrative and technical support provided by the Charter
School Institute for the 2001-02 and 2002-03 school years. 1In
2002-03, charter schools will enroll nearly 9,000 New York State
students in more than 30 charter schools with additional schools
expected to open in 2003-04.

National Board of Professional Teaching Standards
Certification: For 2002-03, $500,000 is available to fund grants
for teachers of up to $2,500 toward the cost of certification by
the National Board for Professional Teaching Standards.

Basic Education for Public Assistance Recipients: For 2002-
03, $5.00 million is continued for basic education programs
including reading, mathematics, and life skills offered to
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public assistance recipients 16 years of age or older who have a
reading level below the ninth grade.

Children of Migrant Workers: A total of $90,000 in grants
is appropriated to school districts supplementing Federal funds
used to develop educational programs for the children of migrant
farm workers.

Adult Literacy Education: An appropriation of $3.32 million
is provided in 2002-03 for a program of adult literacy
consisting of competitive grants to community-based
organizations, literacy volunteer organizations, and two- and
four-year colleges and libraries.

Experimental Prekindergarten Program: Prekindergarten
programs provide health, psychological and social services to
four-year-old children from economically deprived neighborhoods.
A total of $50.20 million, the same as in 2001-02, has been
allocated for the 2002-03 school year. Grants to support
existing programs will be awarded based on Regulations of the
Commissioner subject to the approval of the Director of the
Budget.

Lunch/Breakfast Programs: A total of $31.70 million in
State funds, the same as last year, including support for
additional expenses of school breakfast programs for schools
with extraordinary needs, is provided to subsidize school lunch
and school breakfast programs. The Federal share in the School
Lunch and Breakfast Program under the Food and Nutrition Fund
will equal $611.00 million for the 2002-03 Federal fiscal year.

Comprehensive School Health Demonstration Program: A total
of $525,000 is continued for 2002-03 to support local school
district and BOCES programs of health education at the
elementary grade levels.

School Health Demonstration Project: For 2002-03, $150,000
is provided to improve health services and health education to
at-risk pupils in Buffalo schools.

Education of Native Americans: A total of $15.65 million,
an increase of $0.60 million, is appropriated for the full cost
of elementary and secondary education (including transportation
expenses) for Native American children as authorized by Article
83 of the Education Law. The program benefits approximately
2,500 children living on 9 reservations and educated in 3
reservation schools, 13 public school districts and 4 BOCES.
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Primary Mental Health Project: A total of $570,000, the
same as last year, is available in 2002-03 for State support of
school-based programs for the early detection and prevention of
school adjustment and learning problems experienced by children
in the primary grades.

Effective Schools Consortia: No funds are provided for this
program in the 2002-03 school year.

Transferring Success: For 2002-03, an appropriation of
$629,800, the same as in 2001-02, is made available for this
program, which seeks to validate and support the replication of
exemplary education programs.

Parenting Education: An appropriation of $506,400 is
available in the 2002-03 school year for this program which
supports young adults in their role as parents by expanding
opportunities for parental involvement in their children's
education.

Schools as Community Sites: Under this program, school
districts and BOCES with high percentages of disadvantaged
students may apply for grants to promote coordinated management
of the resources of the schools and communities. A total of
$6.00 million is provided for this program in State fiscal year
2002-03 to continue State support at existing sites.

Workplace Literacy: Under this program, $1.38 million is
provided in 2002-03 to aid labor organizations in the operation
of programs in basic literacy and job skills.

Consortium for Worker Education: This not-for-profit
organization, which provides adult education services to union
members and workers in New York City is funded at $10.66 million
in 2002-03, an increase of $0.66 million.

AIDS Education Program: In 2002-03, a total of $990,000,
the same as last year, 1s provided for an AIDS (Acquired Immune
Deficiency Syndrome) Education Program. These funds support
local and regional education and training programs.

Apprenticeship Training: For 2002-03, $1.83 million is
continued to local education agencies for apprenticeship
training programs pursuant to a formula contained in section
3610 of the Education Law.
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Youth-at-Risk Fund: No funds are provided for this program
in the 2002-03 school year.

Extended School Day/School Violence Prevention: A total of
$30.2 million is continued for 2002-03 to fund local school-
based intervention programs, including the establishment of
appropriate before- and/or after-school programs. This total
amount will be provided through a combination of State funding
and Federal Temporary Assistance for Needy Families (TANF)
funds.

Missing Children Prevention Education: An appropriation of
$900,000 is continued for school districts, BOCES or consortia
thereof, to develop courses of study in the prevention of child
abduction.

Schools Under Registration Review: A total of $2 million,
the same as in the 2001-02 school year, is available in State
aid to these schools.

Nonpublic School Aid: A total of $70.00 million, an
increase of $4.60 million, is appropriated to reimburse the
actual expenses incurred by nonpublic schools for specified
State testing and data-collection activities, pursuant to the
provisions of Chapters 507 and 508 of the Laws of 1974.

Academic Intervention for Nonpublic Schools: A total of
$1.00 million continues to be available to support a program of
academic intervention services to enhance the educational
performance of students attending nonpublic schools.

Private Schools for the Blind and Deaf: A total of $100.67
million is continued for allowances to eight private schools for
the deaf, two private schools for the blind, and the Henry
Viscardi School for children with multiple disabilities, under
Article 85 of the Education Law.

Preschool Special Education: Pursuant to section 4410 of
the Education Law, $552.20 million is continued for the State's
59.5 percent share of the costs of education for three- and
four-year old children with disabilities. Similar to 2001-02,
prior year claims on file with the State Education Department as
of April 1, 2002 will receive priority treatment. Any remaining
claims for which there is insufficient appropriation authority
to pay in 2002-03 will receive priority status for payment in
2003-04. As was provided for in Chapter 60 of the Laws of 2000
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State reimbursement to counties for preschool administration
costs continues at $75 per child.

Summer School Program for Disabled Students: An
appropriation of $173.70 million, the same as last year, is
provided to meet the State's 70 percent share of costs of summer
school programs for school-age pupils with disabilities pursuant
to Section 4408 of the Education Law. The 2002-03 appropriation
will fund prior year liabilities and up to 70 percent of the
2002-03 school year obligations with the remainder to be funded
in the subsequent State fiscal year.

Special Education - Federal Medicaid Recovery: For the
2002-03 State fiscal year, Chapter 53 includes a $170 million
offset to State special education costs based on recovery of
Federal Medicaid funds for medically related services provided
to eligible children in special education programs.

Targeted Special Education Teacher Salary Supplement: The
2000-01 and 2001-02 enacted State budgets included $2 million
that was awarded to eligible Special Act and 853 Schools to help
prevent excessive instructional staff turnover. Funds were
provided for two years in order for the salary enhancements to
be recognized in base year costs. The 2002-03 budget includes
$2.00 million to fund a new round of awards for eligible
schools.

Summer Food Program: A total of $3.30 million in State
funds, the same as last year, 1is appropriated to subsidize
summer food service programs operating during the 2002-03 school
year.

Advances to Hurd City School Districts: A total of
$9,775,000 in loan funds (Hurd advances) is appropriated in
2002-03 for city school districts first eligible to receive
loans pursuant to Chapter 280 of the Laws of 1978.

Commencing with 1992-93, pursuant to Chapter 280 of the
Laws of 1978 as amended by Chapter 53 of the Laws of 1991,
district advances are being reduced by 5 percent per year, until
no advances are made in the 2011-2012 school year.

District/School Specific Appropriations: In addition to the
above programs, numerous district-specific or school-specific
appropriations have been added to the State Education
Department’s Elementary, Secondary Education program in the
2002-03 State fiscal year. These programs total $25,364,800.
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Fiscal Stabilization Grants: Chapter 382 of the Laws of
2001 made available $50 million for the 2001-02 fiscal year for
school districts, public libraries and not-for-profit
educational institutions. Chapter 83 of the Laws of 2002 makes
an additional $50 million available for the 2002-03 State fiscal
year.
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SCHOOL TAX RELIEF (STAR) PROGRAM

Chapter 389 of the Laws of 1997 included a multi-year
School TAx Relief (STAR) program which will provide nearly $2.1
billion in 2002-03 to reimburse school districts for State-
authorized property tax relief for homeowners. Senior homeowners
at least 65 years old and with incomes up to $60,000 are
eligible to receive exemptions of at least $50,000 from the full
value of their primary residences for school tax purposes. The
property tax component of the STAR program will also provide
other homeowners with at least a $30,000 exemption from the full
value of their primary residence for school property tax
purposes. In those counties where the median value of homes
exceeds the statewide median home value, as determined by the
State Office of Real Property Services (ORPS), the value of the
exemptions will be increased. The State will reimburse school
districts dollar-for-dollar for the property tax revenues
foregone from these exemptions.

School District Reimbursement for STAR

STAR exemptions have no effect on determining tax levies,
rates or other State aid. School districts are reimbursed for
the taxes foregone upon application to the State Office of Real
Property Services. ORPS certifies to the Commissioner of
Education amounts payable under the STAR program and school
districts receive reimbursement from the State Education
Department pursuant to a separate STAR payment schedule
established in section 3609-e of the Education Law.

STAR reimbursements in the 2002-03 school year will follow
the same accelerated formula as last year. Under the
accelerated schedule, 35% of a district’s school tax relief aid
reimbursement will be paid in October and an additional 35% in
November. Ten percent will be paid in December and the balance
of STAR due to districts will be paid by the first business day
of January. Any increase in STAR aid that occurs as a result of
adjustments that are made after the January payment will be paid
by March 31, 2003.

2002-2003 Budget

Cost of Living Adjustment (COLA) for Senior Income
Eligibility: A cost of living adjustment (COLA) will ensure that
modest increases in Social Security or other retirement income
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will not make seniors who receive Enhanced STAR benefits
ineligible in future years. Effective for applications filed in
2003 and later, the $60,000 income limit will be increased
annually in proportion to increases in the Consumer Price Index.

Senior Income Verification: The Budget includes legislation
which establishes a STAR income verification program for seniors
applying for the enhanced exemption. With their 2003-04
application, seniors will have the option of allowing their
income eligibility in future years to be verified by the New
York State Department of Taxation and Finance. Once they have
chosen this option, seniors will no longer be required to
reapply in subsequent years.

Third Party Notice: School districts will no longer be
responsible for administering third party notification for
senior STAR recipients. As enacted in Chapter 83 of the Laws of
2002, effective for 2003 STAR applications, local assessors will
take over the responsibility of sending renewal notices to
designated third parties.
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OTHER INITIATIVES

Chapters 53 and 83 of the Laws of 2002, as well as other
enacted 2002 legislation, include educational programs and
initiatives regarding mandate relief measures, school personnel,
extended day child education and teacher quality.

Mandate Relief: Currently, school districts statewide must
allocate staff time and resources to the completion of over 50
plans and reports imposed on the districts by the State
Education Department (SED). In an effort to reduce this
reporting burden, the enacted 2002-03 State budget directs the
Commissioner of Education to review all of the plans and reports
now required to be completed by school districts. On or before
June 1, 2003, the Commissioner must report to the Director of
the Budget and to the Legislature on SED’s efforts to determine
if there is a need for continued annual submission of such
reports and on its efforts to reduce excess reporting
requirements.

FEarly Retirement: To help reduce local costs, Chapter 69 of
the laws of 2002 provides two early retirement incentive
programs for school district and other public employees. School
districts may chose to “opt in” to the first, standard
retirement incentive program, which allows for the accumulation
of one month of additional service credit for each year of
employment up to 36 months. An additional, one-time program,
will enable anyone aged 55 with 25 years of service to retire
without penalty.

Advantage Schools: The Advantage Schools initiative
continues to provide a secure and enriching environment for
children during those hours after school ends but before many
parents are home from work. At over 160 sites statewide,
children from kindergarten through 12 grade have opportunities
for enriching experiences that complement their education in a
safe, supportive program operating in neighborhood schools. The
State Budget appropriates $25.00 million, an increase of $5.00
million, to the Office of Children and Family Services for
Advantage Schools in 2002-03.

New York City School Reform: Chapter 91 of the Laws of 2002
amends the Education Law to give the Mayor of New York City new
powers and greater control over City schools, including the
power to appoint the New York City Schools Chancellor. The
Chancellor will serve at the pleasure of the Mayor and will head
a thirteen-member board - expanded from the previous seven-
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member board - which will advise the Chancellor on matters of
policy. The new law provides the Chancellor with the power to
appoint community school district superintendents. The law gives
the Mayor sole control of the School Construction Authority
(SCA) by authorizing him to appoint two members of the board,
with the Chancellor serving as the third member. Effective June
30, 2003, the law also repeals statutory provisions that
originally established the existing thirty-two community school
boards. A task force will be established to discuss possible
models to replace the community school boards, and will submit
its recommendations to the Governor and Legislature by February
15, 2003.

Finally, the legislation includes a maintenance of effort
provision which requires New York City to maintain its spending
on its schools at least in the same amount as was provided in
the preceding year. The City may only reduce its contribution to
schools if overall City revenues decline.

Roosevelt School District: In response to identified
administrative and financial deficiencies in the Roosevelt
School District, legislation was enacted in 2002 authorizing the
Commissioner of Education to remove the Board of Education and
replace it with an interim board. This interim board, under the
oversight of the Commissioner, is charged with implementing a
corrective action plan to improve both fiscal and academic
performance in the district. This board will gradually
transition to a locally elected board starting in 2007. In order
to alleviate the financial problems faced by the district, the
legislation also provided up to $6 million annually in special
academic improvement grants to the Roosevelt School District,
extended the payment of the existing $4 million State aid
advance, authorized the issuance of bonds to address deficits in
the district’s general fund balance, and provided enhanced State
assistance for construction of any new buildings deemed
necessary.

Stabilization Grants: In addition to the State aid formula
amounts calculated for school districts, the May 2002 computer
listing entitled “SA020-3” and provided by the State Education
Department in support of the 2002-03 enacted State budget
includes $7.76 million in Stabilization Grant funds to 56 non-
Big Five City school districts statewide.
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SUMMARY OF 2002-03 SCHOOL YEAR/FISCAL YEAR APPROPRIATIONS

School Year/Fiscal Year Impact

There are two time frames to consider when discussing 2002-
03 New York State aid programs relating to support for public
schools: the 2002-03 school year which runs from
July 1, 2002 through June 30, 2003; and the 2002-03 State fiscal
year which runs from April 1, 2002 through March 31, 2003.
Tables in this section summarize: the school year and State
fiscal year State-funded appropriations for General Support for
Public Schools and 2001-02 and 2002-03 State fiscal year
appropriations from the General Fund and Lottery Fund.

e Table II-A shows the school year changes for aid programs
funded within the General Support for Public Schools
appropriations for 2002-03. Computerized aids increase by
3.09 percent.

e Table II-B gives the 2001-02 and 2002-03 State fiscal

year appropriations from the General Fund, School Tax
Relief Fund, and Lottery Fund.
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SUMMARY OF AIDS FINANCED THROUGH GENERAL SUPPORT FOR PUBLIC SCHOOLS APPROPRIATIONS
-- 2001-02 AND 2002-03 SCHOOL YEARS -- NEW YORK STATE

TABLE II-A

2001-02

AID CATEGORY School Year
. Computerized Aids: (s
Comprehensive Operating Aid $6,810.48
Extraordinary Needs Aid 677.05
Operating Standards Aid 137.58
Gifted & Talented 14.38
ERSSA 70.08
Limited English Proficiency 70.01
Excess Cost - Public 1,853.05
Excess Cost - Private 145.84
BOCES 455.27
Special Services (Career Ed./Computer Admin.) 131.51
Textbooks (Incl. Lottery) 185.95
Computer Software 44.94
Computer Hardware 27.63
Library Materials 18.99
Summer School 37.42
Transportation (Including Summer) 938.64
Reorganization Incentive (Operating) 21.31
Fund for Innovation/Academic Support Aid 15.00
Prekindergarten 201.86
Class Size Reduction 139.97
Full-Day K 4.88
Tax Limitation Aid 25.00
Minor Maintenance 49.98
Comprehensive Operating and Other Aids $12,076.82
Building/Reorganization Building 1,424.89
Growth Aid 11.81
Teacher Support Aid 67.48

Subtotal Computerized Aids W
II. Grant Programs and Other Aid Categories:
Teachers of Tomorrow 25.00
Teacher Centers 30.00
Teacher-Mentor Intern 5.00
PreK Expansion 2.71
Categorical Reading 63.95
Improving Pupil Performance 66.35
Magnet Schools 135.65
Aid to Small City School Districts 81.88
Urban-Suburban Transfer 1.13
Employment Preparation Education 96.18
Homeless Pupils 4.00
Incarcerated Youth 13.00
Bilingual 11.20
Fort Drum 2.63
Comptroller Audits 0.25
Education of OMH/OMR Pupils 15.00
Special School Districts 2.20
Chargebacks (18.00)
Tuition Adjustment 1.18
CVEEB 0.92
BOCES Aid for Special Act Districts 0.68
Learning Technology Grants 3.29
Shared Services Incentive 0.20
Native American Building 8.52
Bus Driver Safety 0.40
Prior Year Claims 57.00

Subtotal 610.31
SCHOOL YEAR TOTAL $14,191.30

2002-03 Change
School Year Amount Percent
Amounts in Millions --------------=--=-—m-mo-—- )
$6,869.92 $59.44 0.87 %
718.75 41.70 6.16
212.21 74.63 54.24
15.35 0.97 6.75
73.54 3.46 4.94
68.60 (1.41) (2.01)
2,074.78 221.73 11.97
172.73 26.89 18.44
510.91 55.64 12.22
128.39 (3.12) (2.37)
189.89 3.94 212
45.43 0.49 1.09
27.73 0.10 0.36
19.38 0.39 2.05
43.20 5.78 15.45
1,017.67 79.03 8.42
19.25 (2.06) (9.67)
24.92 9.92 66.13
204.68 2.82 1.40
139.97 0.00 0.00
16.18 11.30 231.56
25.00 0.00 0.00
49.97 (0.01) (0.02)
$12,668.44 $591.62 490 %
1,234.90 (a) (189.99) (13.33)
30.20 18.39 155.72
67.48 0.00 0.00
$14,001.02 $420.02 3.09 %
25.00 0.00 0.00
30.00 (b) 0.00 0.00
5.00 (c) 0.00 0.00
0.00 (2.71) (100.00)
63.95 0.00 0.00
66.35 0.00 0.00
135.65 0.00 0.00
81.88 0.00 0.00
1.13 0.00 0.00
96.18 0.00 0.00
4.00 0.00 0.00
13.00 0.00 0.00
11.20 0.00 0.00
2.63 0.00 0.00
0.25 0.00 0.00
15.00 0.00 0.00
2.20 0.00 0.00
(18.00) 0.00 0.00
1.18 0.00 0.00
0.92 0.00 0.00
0.68 0.00 0.00
3.29 0.00 0.00
0.20 0.00 0.00
2.00 (6.52) (76.53)
0.40 0.00 0.00
57.00 0.00 0.00
601.08 (9.23) (1.51)
$14,602.09 $410.79 289 %

(a) The 2002-03 Building Aid total includes nearly $140 million in capital outlay transition grants to be provided through bond proceeds.
(b) Chapter 53 of the Laws of 2002 includes an additional $1.0 million in 2002-03 funding for teacher centers.

(c) Chapter 53 of the Laws of 2002 includes an additional $1.0 million in 2002-03 funding for teacher-mentor intern programs.

Source: For additional information see the 2002-03 school aid computer listing entitled "SA020-3" (State Education Department,

May 2002) and the "Report of the Fiscal Committees on the Executive Budget" for the fiscal year 2002-03.
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TABLE 1I-B

2001-02 AND 2002-03 STATE FISCAL YEAR APPROPRIATIONS FROM GENERAL & SPECIAL REVENUE FUNDS

State Education Department Aid Change

to Localities Appropriation 2001-02 2002-03 Amount Percent
School Aid and STAR $16,567,163,000 $17,028,031,000 $460,868,000 2.78
General Support for Public Schools 11,381,437,000 11,641,483,750 260,046,750 2.28
BOCES 456,297,000 470,781,250 14,484,250 3.17
Employment Preparation Education 96,180,000 96,180,000 0 0.00
School Capital Needs 14,993,000 35,000,000 20,007,000 133.44
Pre-Kindergarten Programs 44,358,000 143,500,000 99,142,000 223.50
Class Size Reduction Programs 42,000,000 98,000,000 56,000,000 133.33
Fund for Innovation 10,500,000 0 (10,500,000) (100.00)
Small City School Districts 48,517,000 0 (48,517,000) (100.00)
Improving Pupil Performance 46,445,000 0 (46,445,000) (100.00)
Categorical Reading 44,765,000 0 (44,765,000) (100.00)
Magnet Schools 94,955,000 0 (94,955,000) (100.00)
Other GSPS Programs 22,236,000 0 (22,236,000) (100.00)
Prior Year Claims 57,000,000 0 (57,000,000) (100.00)
Total General Fund 12,359,683,000 12,484,945,000 125,262,000 1.01
STAR: School Tax Relief Fund 2,646,000,000 2,700,000,000 54,000,000 2.04
Lottery Fund 1,561,480,000 1,843,086,000 281,606,000 18.03
Other Public Elementary and

Secondary Education Programs $229,053,700 $252,759,800 $23,706,100 10.35
Prekindergarten 50,200,000 50,200,000 0 0.00
Children of Migrant Workers 90,000 90,000 0 0.00
Teacher Resource & Computer Training Centers (a) 0 0 0 NA
Teacher-Mentor Intern (b) 0 0 0 NA
New York City Peer Intervention Program 0 1,000,000 1,000,000 NA
National Board for Professional Teaching Standards Certification Program 0 500,000 500,000 NA
Effective Schools Consortia 1,889,200 0 (1,889,200) (100.00)
Transferring Success 629,800 629,800 0 0.00
Adult Basic Education 5,000,000 5,000,000 0 0.00
Adult Literacy Education 3,324,700 3,324,700 0 0.00
Parenting Education 506,400 506,400 0 0.00
Youth at Risk 5,325,500 0 (5,325,500) (100.00)
Missing Children Prevention Education 900,000 900,000 0 0.00
AIDS Education 990,000 990,000 0 0.00
Workplace Literacy 1,376,100 1,376,100 0 0.00
Apprenticeship Training 1,830,000 1,830,000 0 0.00
Lunch/Breakfast Programs 31,700,000 31,700,000 0 0.00
Education of Native Americans 15,047,000 15,650,000 603,000 4.01
Schools as Community Sites 6,000,000 6,000,000 0 0.00
Comprehensive School Health Demonstration 525,000 525,000 0 0.00
New York State Center for School Safety 500,000 500,000 0 0.00
Civility, Citizenship and Character Education Curriculum 0 500,000 500,000 NA
Academic Intervention for Nonpublic Schools 1,000,000 1,000,000 0 0.00
Extended School Day/School Violence Prevention 30,200,000 30,200,000 0 0.00
School Health Demonstration Project 150,000 150,000 0 0.00
Schools Under Registration Review 2,000,000 2,000,000 0 0.00
Primary Mental Health Project 570,000 570,000 0 0.00
Summer Food Program 3,300,000 3,300,000 0 0.00
Consortium for Worker Education 10,000,000 10,655,000 655,000 6.55
Poughkeepsie Magnet School 0 100,000 100,000 NA
Beacon Magnet Scho