Amend Senate 6258, Assenbly 9760, A BUDGET BILL, to amend the education
law, in relation to the eligibility requirenents...
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Page 2,

Page 2,

Page 88,

Page 88

Page 126

Unnunbered |ine 18

Unnunbered |ine 21

Line 4

line 16

line 22

Li nes 27-41

After “ (Part F) ;” Strike out
“and”

After “(Part G~

Insert “; and to anmend the rea
property tax law, in relation to
railroad real property tax

exenptions (Part H)”

Stri ke out “G
I nsert “H’

Strike out “this”
After "paragraph" and before ",",
insert "h of this subdivision"

After "subdivision" and before ".",
insert ", and are determ ned by the
comi ssioner to be reasonable in

accordance with gui delines approved

by the director of the budget™

After “876." Strike out “The npneys
appropriated in the 2002-03 state
fiscal year for the support of
public libraries shall be
apportioned for 2002-03 in
accordance with the provisions of
chapter 917 of the laws of 1990, as
ot herwi se amended by chapter 625 of
the I aws of 1991 and chapter 260 of
the aws of 1993 taking into
account the provisions of section
483 of chapter of chapter 170 of
the laws of 1994, section 2 of
chapter 82 of the |aws of 1995 and
the provisions of this section
provi ded that no menber |ibrary
shall receive | ess |ocal services
aid than it received in |oca
library incentive aid in 1991 and
provi ded further, that no system or
program as defined by the
conmi ssi oner of education, shal
receive less than the highest tota
systemor programaid it received
for any of the years highest tota
systemor programaid it received
for any of the years 1990-91, 1991-
92, 1992-93, after taking into
account any reduction adjustnents,
and provided further, that such



Page 142,

After

line 10

sel ections shall apply with respect
to the noneys due in accordance

wi th the provisions of paragraphs g
and i of subdivision 1 of section
273 of the education |law.”

Insert “Notwi thstandi ng any
provisions of lawto the contrary,
the allocation of aid to public
libraries for 2002-03 shal
continue to fund all recipients at
the I evels they were funded in the
2001-02 state fiscal year.”

I nsert
“(Part H”

Section 1. Subdivisions 2 and 3 of
section 489-d of the real property
tax | aw, as amended by chapter 920
of the laws of 1977, are anended
and two new subdivi sions 3-a and 3-
b are added to read as foll ows:

2. Bridges, viaducts and other
simlar structures constructed on
or after January first, nineteen
hundred fifty-nine as the result
of the creation, pursuant to
article twelve-B of the highway
| aw, of a new hi ghway, street or
roadway, carrying railroad
facilities over such new highway,
street or roadway shall be exenpt
fromtaxation. No assessnent of any
bri dges, viaducts and other simlar
structures | engthened or
reconstructed on or after January
first, nineteen hundred fifty-nine
as the result of the w dening,
rel ocation or reconstruction of an
exi sting highway, street or
roadway, pursuant to article
twel ve-B of the highway | aw shal
be increased by reason of such
reconstruction or relocation
notwi t hstanding the provisions of
any general, special or local |aw
to the contrary; provided, however,
that the assessnment on the
original portion of such
bri dges, viaducts and other simlar
structures nmay be varied in
accordance with the changes nade
generally in assessnents on other
| ocal real property. \Wenever any
new construction of property is




exenpt pursuant to the provisions
of this subdivision and the
provisions of subdivision three-a
or three-b of this section, such
property shall receive the
exenpti on provi ded by subdi vi sion
three-a or three-b of this section

3. Railroad real property shal
be exenmpt fromtaxation to the
extent of any increase in value
t hereof by reason of any of the
foll owi ng additions, betternents,

i mprovenents, or reconstructions
made or installed thereon after
the last preceding taxable
status date prior to April twenty-
first, nineteen hundred fifty-nine;
(a) the installation of automatic
grade crossing protective devices,
such as flashing lights or
automatic gates and their
attendant facilities; (b) the
reconstruction or the repl acenent
of signals, railroad bridges,
stations, freight houses,
classification yards, repair shops,
or any other facility wused for
transportati on purposes, provided
that the property as reconstructed
or replaced is the sane genera
type of facility and is located in
the sane city or town as the
property reconstructed or

repl aced; and (c) the
construction or reconstruction
pursuant to the grade crossing
elimnation acts, the railroad | aw,
or the highway law of any grade
separation structure, such as
bri dges, viaducts, tunnels,
retaining walls and enbanknents
constructed for the purpose of
elimnating or avoiding

hi ghway-railroad crossings at
grade. \Wienever any new
construction of property is exenpt
pursuant to the provisions of this
subdivision and the provisions

of subdivision three-a or three-b
of this section, such property
shal |l receive the exenption

provi ded by subdivision three-a or
three-b of this section.

3-a. \Wenever a railroad conpany
nakes any i nprovenents,
enhancenents or upgrades to any
existing railroad real property in




order to inprove freight service

or to provide inproved or new
passenger service, the cost of such

project shall not be included in
the calculation of any
subsequent railroad ceilings
determi ned in accordance with the
earnings ratio as prescribed by
this title and title 2-B of this
article for a period of ten years

fromthe date of conpletion of such

proj ect provided that such
project's inmprovenents,
enhancenents or upgrades were nade
pursuant to a capital project
proposal approved by the

conm ssioner of the departnent

of transportation as provided in
section four hundred ei ghty-nine-v
of this title. The departnent of

transportation shall certify to
the state board the |ocation and
cost of any such inprovenents,
enhancenents or upgrades in a
manner that provides the state
board with sufficient tinme to carry

out its responsibilities pursuant
to this chapter.

3-b. The cost of bridges,
vi aducts, other structures or

i nprovenents and new rail |ines,
including any newrail lines built
to replace existing rail Ilines,

shall not be included in the
calcul ati on of any subsequent
railroad ceilings determined in
accordance with the earnings ratio
as prescribed by this title and
title 2-B of this article for a
period of ten years fromthe date
of conpl etion of such project
provided that such construction
was pursuant to a capital project
proposal approved by the

conmi ssioner of the departnent
of transportation as provided in
section four hundred ei ghty-nine-v
of this title. The departnent
of transportation shall certify to
the state board the | ocation and
cost of any such construction in

a manner that provides the state
board with sufficient tinme to carry

out its responsibilities pursuant
to this chapter.

§2. Section 489-g of the rea
property tax law is amended by




addi ng three new subdivisions 6, 7
and 8 to read as foll ows:

6. In determning a system
reproduction cost for purposes of
railroad ceilings determned for
assessnent rolls filed on or
after January first, two
t housand two, grading shall be
deened a depreciabl e asset. The
al | owance for grading in place
shal | be ei ghteen percent per
annum but shall not exceed ninety
percent.

7. In deternmining a system
reproduction cost for purposes of
railroad ceilings determned for
assessnent rolls filed on or
after January first, two thousand

two, the state board shall not
i nclude a factor for any
construction overhead in its
cal cul ati on.

8. (a) In deternining a system
reproduction cost for purposes of
railroad ceilings established for
assessnent rolls filed in tw
t housand two, the state board
shall allow for increased
depreciation of railroad track. For

hi gh speed/ hi gh tonnage track and
nedi um speed/ high tonnage track,
whet her main track or side track,
depreciation shall be increased to
seventy-five percent. For | ow
speed/ nedi um t onnage track, whether

main track or side track,
depreci ation shall be increased to
ei ghty-five percent. For |ow
speed/ | ow t onnage track, whether
main track or side track,
depreci ation shall be increased to
ni nety percent.

(b) Such increased
depreciation pursuant to
par agraph (a) of this subdivision
shall be granted for railroad
ceilings established for
assessnment rolls filed intw
t housand three and thereafter only
upon application of a railroad
conpany. Any increased
depreciation shall be granted to
all the tracks owned by the
railroad in this state not other-
wi se exenpt frominclusion in the
cal cul ation of railroad ceilings.
Such grant of increased




depreci ation shall continue for ten

years and may be approved for
subsequent periods of ten years

upon application and conpliance
with the standards established by
rule and regulation. The state
board shall, in consultation with

t he departnment of transportation
and the division of the budget,
establish by rule and regulation

the schedules for increased
depreci ati on and standards for

i nproved service that nmust be met
in order for a railroad to
receive such increased
depreciation for railroad
ceilings established for
assessment rolls filed in two

t housand three and thereafter. A
railroad conpany that has failed
to file an application or
failed to nmeet the standards for

i nproved services contained in any
such rules and regulations of
the state board prior to the
establ i shnent of railroad ceilings
for assessnent rolls filed in two
t housand three shall receive one-
half the benefit for increased
depreci ati on that such conpany
woul d have received had such
applicati on been made and such
standards been net in a tinely
fashion. The standards for

i ncreased depreciation my be
based upon increased tonnage,

i ncreased |evel of passenger
service, increased nunber of
passenger trains and/or inproved

on-time perfornance, increased
average speed and any other factors

indicating inproved rail service
as the state board and the
department of transportation shal
speci fy.

§ 3. Section 489-j of the rea
property tax law is amended by
addi ng two new subdi vi sions (b) and
(c) to read as foll ows:

(b) Notwithstanding the
provi si ons of subdivision (a) of
this section, for purposes of
determning railroad ceilings for
intrastate railroads for assessnent

rolls conpleted in two thousand two

and thereafter, the percentage
i ndi cated wunder "exenption




factor" in the table in this
subdi vi si on opposite the earnings
ratio of the railroad conpany shal
be the exenption factor for each
railroad conpany. If the earnings
ratio of a railroad conpany does
not coincide with a specific
earnings ratio indicated in the
table in this subdivision, the
exenption factor for such conpany
shall be determned by
interpolation to the nearest
hundredth of one percent.
Earni ngs Ratio Exenpti on Factor
Per cent) (Percent)
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(c) Notwithstanding the
provi si ons of subdivision (b) of
this section, whenever it shal
appear that an exenption factor is
decreasing nore than one-tenth from
the exenption factor established in
the prior year, such decrease my
not exceed one-tenth.

84. The real property tax |aw
i s amended by addi ng a new section
489-v to read as foll ows:

§489-v. Capital inprovenents to
railroad property. 1. As used in
this section:

(a) "Conpleted capital project”
shall nean a capital project which
has been certified by the
conmi ssioner to be conpleted in
accordance with a capital project
proposal approved by the
conmi ssi oner

(b) "Capital project proposal”
shal | nean a proposal, prepared by
a railroad conpany and subnitted to
t he conmi ssioner, which sets forth
a proposed capital project. Such
proposal shall include a
description of the proposed capita
project and conditions relating to

sle
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railroad tracks, roadbeds, bridge
and structural inprovenents,

i nprovenents to railroad yards,
switches, sidings, or other
facilities, signal system

i nprovenents, or other railroad
projects that inprove the
efficiency, capacity or safety of

railroad facilities. The proposa
shal | be reviewed by the
conmi ssi oner and shall be approved
if the commi ssioner determnes
that the proposed project is
consistent with the provisions of
par agraph (e) of this subdivision
and rul es and regul ati ons

prescri bed by the departnent
pursuant to this section. Capita
proj ect proposals that have been
approved by the conm ssioner may be

anmended with the approval of
t he conmi ssi oner.

(c) "Commssioner" shall mean
t he conmi ssioner of the New York
state departnment of transportation

(d) "Departnment" shall nean the
New York state departnent of
transportation.

(e) "Capital project" shall nean
a construction project which
shall nodify railroad facilities
to substantially inprove the
ef ficiency, capacity or safety of
railroad frei ght or passenger
transportation, as deternined by
t he conm ssioner, in one or nore of

the foll owi ng nanners:

(i) a substantial enhancenent in
rail freight or passenger
transportation perfornmance, such
as upgradi ng the class of the
railroad track as track classes are

defined in the track safety
standards of the United States
Depart nent of Transportation;

(ii) the construction of
significant new facilities for rai

frei ght or passenger
transportation, such as the
construction of new railroad
lines, additional tracks along
existing |Ilines, sidings,
structures, yards, stations, signa

systens or switching facilities,
and internpdal facilities,
including, but not linmted to,
autonptive, bulk transfer, trailer




on flatcar, container on flatcar
and reload facilities; and

(iii) major renovations to or
expansions of conmponents of
railroad infrastructure, such as
the reconstructi on of bridges or
the increase in bridge capacity,
the expansion of railroad yards,
or the substantial inprovenment of
the technol ogy or safety of signa
syst ens.

2. (a) Arailroad conpany shal
propose a capital project to
t he conmi ssioner for approva
under this section on forns
prescri bed by the departnent. The
conmi ssi oner shall approve
capital project proposals that
are consistent with the terns of
this section and rul es and
regul ati ons prescribed by the
departnment. The conm ssi oner shal
notify the subnmitting railroad
within thirty days of receipt of a
proposal whether or not the
conmi ssi oner considers the proposa

to be consistent with the
definition of a capital project as

set forth in paragraph (e) of
subdi vi si on one of this section

(b) Upon a railroad conmpany's
conpletion of the construction
of a capital project, such
railroad conpany nmay meke
application to the conm ssi oner for

certification under this section on

forns prescribed by the departnent.

If the comm ssioner finds that such

capital project was conpleted in
accordance with, andis in
conpliance with, an approved
capital project proposal, the

conmi ssioner is authorized to
forward a certificate of approva
to the property owner thereof, with

t he approved capital project
proposal for the conpleted capita
proj ect.

(c) The departnent is hereby
aut hori zed to adopt and pronul gate
rul es and regul ati ons necessary for

the inplenentation of this
section. Such regul ations may
relate to the nature and content
of eligible capital projects,
approved capital project proposals,

certifications and notices issued




by the comm ssi oner and conpl et ed
capital projects. Rules and
regul ations relating to capita
projects and approved capita

proj ect proposals or amendnents
thereto may provide for alternative

or contingent terns based on the
scope and nature of the capita
proj ect.

(d) This section shall apply
to any certified conpleted
capital project. The obligations
and benefits of this section

shal |l devol ve upon the property
owner, its heirs, successors and
assi gns.

3. (a) \Whenever any
alteration of a conpleted capita

project is proposed during the
peri od of exenption pursuant to
section four hundred ei ghty-nine-d
or four hundred ei ghty-ni ne-dd of
this article in a manner that woul d

reduce the utility of the
conpleted capital project, the
property owner shall give not |ess
than sixty days notice to the
commissioner in a manner and
upon such formas shall be

prescri bed by the departnent. Such
notice shall include information as

to the location and nature of such
proposed alteration.

(b) The conmi ssioner shall in
response to a notice from a
property owner or on the
commi ssioner's own initiative,
after notice and hearing, issue a
notice of revocation of the
certificate of approval issued
pursuant to this section for any
conpl eted capital project whenever
t he conmi ssioner finds that:

(i) any conpleted capital project

or portion thereof is not
maintained or is converted to a
use whi ch precludes the use of the
i mprovenent for conmon carrier
railroad use; or

(ii) the property owner fails to
gi ve notice of a proposed
alteration of such conpleted
capital project pursuant to
par agraph (a) of this subdivision;
or

(iii) the property ower fails
to conply with the ternms of




t he approved capital project
proposal for such inproved
property.

4. Any determ nation made
pursuant to this section shall be
bi ndi ng upon the state board in any
cal cul ation pursuant to this title
or title two-B of this article.

85. The real property tax |aw
i s amended by adding a new section
489-w to read as foll ows:

§489-w. Railroad ceiling
transitional adjustnent. 1. Any
reduction in a railroad ceiling
est abl i shed pursuant to this title
or title two-B of this article
resulting fromanmendnents to this
title or title two-B of this
article effective in the year two
t housand two for assessnment rolls
filed in two thousand two through
two thousand seven shall be
adjusted as foll ows:

(a) Ceilings for assessnent
rolls filed in tw thousand tw and
two thousand three shall only be
reduced by one-fourth of the
di fference between the ceilings
or assessnents agai nst which taxes
were levied on assessnent rolls
filed in tw thousand and the
ceilings that would be
established for the two thousand
two and two t housand three
assessnent rolls but for the
provi sions of this section

(b) Ceilings for assessnent rolls
filed in tw thousand four and
two thousand five shall only be
reduced by one-half of the
di fference between the ceilings or
assessnments agai nst which taxes
were levied on assessnent rolls
filed in tw thousand, and the
ceilings that would be established
for the two thousand four and two
thousand five assessnent rolls
but for the provisions of this
secti on.

(c) Ceilings for assessnent
rolls filed in tw thousand six and
two t housand seven shall only be
reduced by three-quarters of the
di fference between the ceilings or
assessnments agai nst which taxes
were levied on assessnment rolls
filed in tw thousand and the




ceilings that would be established
for the two thousand six and two

t housand seven assessment rolls
but for the provisions of this
section.

(d) 1In calculating the
limtations created by this
section, the state board shal
reflect any material change in
level of assessment calculated
pur suant to article twelve of
this chapter and any new
construction or denolition in the
net anmount of five hundred
t housand dollars or nore in any one

year.
2. State assistance shall be

paid to nunicipal corporations

and special districts that are

af fected by amendnents to this

title or title two-B of this

article enacted in the year two

t housand two pursuant to this

section, provided that the

determ nation of such assistance

shal |l be subject to the approval of

the director of the budget.
(a) Upon issuance of a warrant by

a tax-levying body for an
assessment roll filed in the year
two thousand two, the chief

fiscal officer of such tax-
levying body shall report to
the state board the anpbunt of taxes

due on any assessnent of railroad
transportation property appearing
in such roll, or the taxes that
woul d have been due on the railroad

ceiling for that property if such
ceiling was higher than the
assessment, and the taxes paid
on the sanme assessnment of such
railroad real property appearing on

the assessnent roll filed in the
year two thousand. A county
shal |l prepare a single report for
the cities, towns and specia
districts for which it levies
taxes. The state board shal

t her eupon certify to the
conptroll er paynent of state
assistance in the anmpunt by
whi ch the anpbunt of taxes paid on
t hose assessnents or ceilings on
the assessnent roll filed in the
year two thousand exceed the




taxes due on the |lower of the
assessment or ceiling of railroad
transportation property appearing
on the assessnent roll filed in
the vyear two thousand two.

(b) Upon annexation of a
warrant to an assessnent roll filed

in two thousand three through two

t housand five, the state board
shall certify paynents in the
sane anmount as those certified
for assessnent rolls conpleted in
two thousand two. Upon annexation

of a warrant to an assessnent
roll filed in tw thousand six
and two t housand seven, the state
board shall certify paynents in the

amount of one hundred fifty
percent of the amount certified
for assessnent rolls conpleted in
two thousand two. For assessment
rolls conpleted in tw thousand

ei ght through two thousand

el even, the state board shal
certify payments in the anpunt of
two hundred percent of the anpunt
certified for assessnment rolls
conpleted in tw thousand two. Any
state aid pursuant to this
section nay be reduced
proportionately to reflect an
increase in railroad ceilings due
to the failure of the owner to
receive increased depreciation as

provided in section four
hundred eighty-nine-g or section
four hundred eighty-nine-ii of this

article. Such state assistance
shall not be available for
assessment rolls conpleted in two
t housand twel ve and thereafter

(c¢) The ampunt of any assi stance
certified pursuant to this
section may be nodified to reflect
proportionally new construction or
demplition in the net amount of
five hundred thousand dollars or
nore in any one year

(d) No paynent of state aid shal

be made pursuant to this section
if a railroad ceiling, adjusted
pursuant to paragraph (c) of this
subdi vision, is higher than the
ceiling established for the
assessment roll filed in the year
two thousand.




(e) No paynent of state aid
shal |l be nade pursuant to this
section if the anmpunt of such
paynment woul d be |l ess than one
hundred dol | ars.

86. Subdivisions 2 and 3 of
section 489-dd of the rea
property tax law, as added by
chapter 920 of the laws of 1977,
are amended and two new
subdi visions 6 and 7 are added to
read as foll ows:

2. Bridges, viaducts and ot her
simlar structures constructed on
or after January first, nineteen
hundred fifty-nine as the result of
the creation, pursuant to article
twel ve-B of the highway Iaw, of
a new highway, street or
roadway, carrying railroad
facilities over such new hi ghway,
street or roadway shall be exenpt
fromtaxation. No assessnent of
any bridges, viaducts and ot her
simlar structures |engthened or
reconstructed on or after January
first, nineteen hundred fifty-nine
as the result of the w dening,
rel ocation or reconstruction of an
exi sting highway, street or
roadway, pursuant to article
twel ve-B of the highway | aw shal
be increased by reason of such
reconstruction or relocation,
notw t hstanding the provisions of
any general, special or local |aw
to the contrary; provided, however,
that the assessnent on the
original portion of such
bri dges, viaducts and other simlar
structures nmay be varied in
accordance with the changes nade
generally in assessnents on other
| ocal real property. \Whenever any
new construction of property is
exenpt pursuant to the provisions
of this subdivision and the
provisi ons of subdivision six or
seven of this section, such
property shall receive the
exenpti on provi ded by subdi vi sion
six or seven of this section

3. Railroad real property shal
be exenmpt fromtaxation to the
extent of any increase in value
t hereof by reason of any of the
followi ng additions, betternments,




i mprovenents, or reconstructions
made or installed thereon after the
| ast precedi ng taxable status
date prior to April twenty-
first, nineteen hundred fifty-nine;
(a) the installation of automatic
grade «crossing protective
devices, such as flashing lights
or automatic gates and their
attendant facilities; (b) the
reconstruction or the repl acenent
of signals, railroad bridges,
stations, freight houses,
classification vyards, repair
shops, or any other facility used
for transportation purposes,
provi ded that the property as
reconstructed or replaced is the
same general type of facility and
is located in the sanme city or
towmn as the property
reconstructed or replaced; and (c)
the construction or reconstruction
pursuant to the grade crossing
elimnation acts, the railroad
| aw, or the highway |aw of any
grade separation structure, such as
bri dges, viaducts, tunnels,
retaining walls and enbanknents
constructed for the purpose of
el imnating or avoiding highway-
railroad crossings at grade.
VWhenever any new construction is
exenpt pursuant to the provisions
of this subdivision and the
provi si ons of subdivision six or
seven of this section, such
property shall receive the
exenption provided by subdivi sion
six or seven of this section

6. Wienever a railroad conpany
nakes any i nprovenents,
enhancenents or upgrades to any
existing railroad real property
in order to inprove freight service

or to provide i nproved or new
passenger service, the cost of
such project shall not be

i ncluded in the cal culati on of any
subsequent railroad ceilings
determi ned in accordance with the
earnings ratio as prescribed by
this title and title 2-a of this
article for a period of ten years
fromthe date of conpletion of that

proj ect provided hat such project's

i nprovenents, enhancenents or




upgrades were nmde pursuant to
a capital project proposal approved

by the commi ssioner of the
department of transportation as
provided in section four

hundred ei ghty-nine-v of this
article. The departnent of
transportation shall certify to the

state board the | ocation and cost
of any such inprovenents,
enhancenents or wupgrades in a
manner that provides the state
board with sufficient tinme to carry

out its responsibilities pursuant
to this chapter.
7. The cost of bridges, viaducts,

ot her structures or inprovenents

and new rail lines, including any
new rail lines built to replace
existing rail lines, shall not be

i ncluded in the cal cul ati on of any
subsequent railroad ceilings
determ ned in accordance with the
earnings ratio as prescribed by
this title and title 2-a of this
article for a period of ten years
fromthe date of conpletion of such

project provided that such
construction was pursuant to a
capital project proposal approved
by the conmi ssioner of the
departnment of transportation as
provided in section four hundred

ei ghty-nine-v of this article. The
departnment of transportation

shall certify to the state board

the location and cost of any such
construction in a manner that
provides the state board with
sufficient time to carry out its
responsibilities pursuant to this
chapter.

87. Section 489-hh of the rea
property tax law is anended by
addi ng two new subdi vi sions (b) and
(c) to read as foll ows:

(b) Notwithstanding the
provi sions of subdivision (a) of
this section, for purposes of
determning railroad ceilings for
interstate railroads for
assessnment rolls conpleted in two
t housand two and thereafter, the
percent age i ndi cated opposite the
ratio in the table in this
subdi vi si on shall be the economc
factor. If the ratio does not




coincide with a specific rate
indicated in the table in this
subdi vi si on, the econonic factor
for such conpany shall be
determned by interpolation to
the nearest tenth of one percent.

Rati o Econom ¢ Fact or
(Percent)
.60 100
.65 85
70 70
.75 60
.80 50
.85 40
.90 30
95 20
1.00 15

(c) Notwithstanding the
provi sions of subdivision (b) of
this section, whenever it shal
appear that an econonic factor is
i ncreasing nore than one-tenth
fromthe exenption factor
established in the prior year, such
i ncrease may not exceed one-tenth.

88. Section 489-ii of the rea
property tax law is anended by
addi ng three new subdivisions 7, 8
and 9 to read as foll ows:

7. In deternmning |oca

reproduction cost for purposes of
railroad ceilings determned for
assessnment rolls filed on or
after January first, two
t housand two, grading shall be
deened a depreci abl e asset.
The al | owance for depreciation of
gradi ng shall be ei ghteen percent
for each year in service up to a
total of ninety percent.

8. In deternmning |oca
reproduction cost for purposes of
railroad ceilings determ ned for
assessnment rolls filed on or
after January first, two thousand
two, the state board shall not
i nclude a factor for any
construction overhead inits
cal cul ati on.

9. In deternining a loca
reproduction cost for purposes of
railroad ceilings established for
assessment rolls filed in two
t housand two, the state board shal
all ow for increased depreciation
of railroad track. For high
speed/ hi gh tonnage track and nedi um




speed/ hi gh tonnage track, whether
main track or side track,
depreciation shall be increased
to seventy-five percent. For |ow
speed/ nedi um t onnage track, whether

main track or side track,
depreciation shall be increased
to eighty-five percent. For |ow
speed/ | ow tonnage track, whether
main track or side track,

depreci ation shall be increased to
ni nety percent. Such increased
depreciation shall only be granted
for railroad ceilings established
for assessnent rolls filed in two
t housand t hree upon application of
a railroad conpany. Any increased
depreciation shall be granted to
all the tracks owned by the
railroad in this state not

ot herwi se exenpt frominclusion in
the calculation of railroad
ceilings determined in accordance
with the earnings ratio as
prescribed by this title and title
2-a of this article. The state
board shall, in consultation
with the departnent of
transportati on and the division of
t he budget, establish by rule and
regul ation the schedules for

i ncreased depreciation and
standards for inproved service that

shall be nmet in order for a
railroad to receive such increased
depreciation for railroad ceilings
established for assessnent rolls
filed in two thousand three and
thereafter. Arailroad conpany
that has failed to file an
application or failed to neet the
standards for inproved services
contained in the rules and
regul ations of the state board
prior to the establishnment of
railroad ceilings for assessnent
rolls filedin tw thousand
three shall receive one-half of
the benefit for increased
depreciation that it would have
recei ved had such application been
made or such standards been net in
atinely fashion. The standards
for increased depreciation shall be

based upon increased tonnage,
i ncreased | evel of passenger
service, increased nunber of




passenger trains and/or inproved

on-time perfornance, increased
average speed and any other factors

indicating inproved rail service
as the state board and the
departnment of transportation shal
speci fy.

89. This act shall take effect
i medi ately and shall first apply
to railroad ceilings established
for final assessment rolls with
conpl etion dates on or after
January 1, 2002, provided, however,
that, if, pursuant to any
provision of law, taxes for the
2002- 2003 fiscal year of any schoo
district shall be |evied against an
assessment roll conmpleted in 2001
the state board of real property
services shall establish specia
railroad ceilings, which shall not
be subject to any hearing or
other administrative review, for
such roll and levy that are
calculated as if the provisions of
this act were in effect for the
cal culation of such railroad
ceilings for the assessnent
roll conpleted in 2001. If any
t axes have been | evied agai nst a
railroad ceiling established for
an assessnent roll conpleted in
2002 prior to the date this act
shal | have become a law, the state
board of real property services
shall establish a special railroad
ceiling, which shall not be subject
to any hearing or other
adnmi ni strative review, for such
roll and levy that are cal cul ated
as if the provisions of this act
were in effect for the «calculation
of such railroad ceiling, and
any local official having custody
of an assessnent or tax roll upon
whi ch such other ceiling appears
is hereby authorized to enter
such special ceiling upon such rol
and, if necessary, to refund any
taxes paid in excess of those that
woul d have been extended against
such special ceiling. For purposes
of the transition provisions added
by section six of this act, any
special railroad ceiling shal
be conpared to the railroad ceiling
appearing on the assessnent rol
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conpleted in the year 2000. The
state board of real property
services, the departnent of
transportati on and the division of
budget is authorized to pronulgate
any and all rules and regul ations
and take any ot her neasures
necessary to inplenent this act on
its effective date on or before
such date.
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